DRAFT
Minutes of the Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, October 4, 2010 – 9:30 a.m. – 5:00 p.m.

Attendance
Members:

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP Energy Partners
	

	Bevill, Rob
	StarTex Power
	Alt. Rep. for J. Taylor

	Clemenhagen, Barbara
	Topaz Power
	

	Gedrich, Brian
	NextEra Energy
	Alt. Rep. for T. Kimbrough

	Goff, Eric
	Reliant Energy
	

	Jackson, Tom
	Austin Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	Via Teleconference

	McMurray, Mark
	Direct Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Schubert, Eric
	BP Energy
	Alt. Rep. for J. Briscoe

	Starr, Lee
	Bryan Texas Utilities
	Alt. for Gary Miller

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Varnell, John
	Tenaska Power Services
	Alt. Rep. for C. Aldridge

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Chris Brewster to Gary Torrent

Guests:

	Brandt, Adrianne
	Austin Energy
	

	Brod, Bill
	AES
	

	Durrwachter, Henry
	Luminant
	

	Goff, Eric
	Reliant
	

	Jones, Dan
	Potomac Economics
	

	Kruse, Brett
	Calpine
	

	Morris, Sandy
	LCRA
	

	Pieniazek, Adrian
	NRG Texas
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	LCRA
	Via Teleconference

	Stewart, Roger
	LCRA
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Reedy, Steve
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Barbara Clemenhagen called the meeting to order at 9:30 a.m.  

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Market Updates

No market updates were provided.
Quick Start Task Force (QSTF) Report (see Key Documents)

NPRR272, Definition and Participation of Quick Start Generation Resources
Market Participants reviewed language revisions proposed at the October 1, 2010 QSTF meeting and discussed that boxed language cannot be implemented before Nodal go-live; and that the off/on status is not a design change, but makes a distinction to alleviate any concerns that the status is not reflective of the unit’s true status.  Ms. Clemenhagen noted that if a Resource is dispatched in an unachievable Low Dispatch Limit (LDL), the Qualified Scheduling Entity (QSE) would call ERCOT to either decline or request manual override; after a certain number of intervals will be settled as Payment for Emergency Power.
Independent Market Monitor (IMM) Staff opined that references to calling the ERCOT operator should be removed; that GREDP is meaningless in this instance, as the unit is online the entire time; and that some relatively strict performance and compliance measures should be added, as Quick Start units will be called upon when the system is tight and reliability is even more important than normal.  Ms. Clemenhagen suggested that Load Acting As a Resource (LaaR) language might be suitably mirrored.  John Dumas shared IMM Staff’s concerns for calls to ERCOT operators, particularly in cases where multiple units are coming off line.  

Market Participants considered IMM Staff’s observations.  Ms. Clemenhagen expressed her preference that units be under emergency power so that the unit is assured of receiving its bid or market price.  IMM Staff noted that if a unit is receiving emergency power increase instructions, those prices are based upon the unmitigated offer and could be problematic.  Eric Goff noted that NPRR243, Load Resource Disqualification, Unannounced Testing, and Compliance, speaks specifically to disqualification of Load Resources.  Market Participants offered language revisions.
Market Participants discussed the WMS recommendation at the September 22, 2010 to remove the first 10MW from the Power Balance Penalty curve was in error; that the initial curve proposal was superior; and that Power Balance needs to come in lower than the other offers.  Marguerite Wagner suggested that Real-Time ramp rates should be taken from telemetry instead of use the Power Balance Penalty curve as a band aid.  Mr. Dumas was not opposed to Real-Time ramp rates, but opined that there will be situations where ERCOT will be ramp rate restricted and not capacity restricted, and so telemetered ramp rates would be more conservative.  Market Participants discussed the link between the Power Balance Penalty curve and the use of Quick Start units.  
Market Participants discussed IMM Staff concerns with the compensation calculation; that ERCOT needs a way to trigger the Settlement process; that any operator entry will be considered a manual override; that decommittments should be staggered so as to not present operational hardships; and that a look-ahead function would be a more rational way to economically commit Quick Start units.  

Mr. Dumas observed that Load changes all the time in larger increments than 25MW over the course of ten minutes.  Market Participants discussed if it would be reasonable to allow fractional Resources the option of not coming on; whether units should receive Emergency Power payment; and whether any unit held on line by ERCOT is considered having received a Reliability Unit Commitment (RUC) instruction.
Market Participants considered language regarding testing, qualification, and performance standards for Quick Start units, and discussed that Quick Starts should be expected to be employed more frequently than LaaRs; that the same requirements should not be placed on capacity and energy-only Resources; and that a Schedule Control Error (SCE) type penalty might be considered, rather than disqualification, as a Quick Start unit might be deployed multiple times within a single day.
Mr. Goff moved to recommend approval of NPRR272 as revised by WMS; recommend that TAC establish x=2; and recommend that additional work be done on the related white paper before it is incorporated in the Verifiable Cost Manual.  Randa Stephenson seconded the motion.

Due to a lack of quorum, no vote was taken.
Market Credit Working Group (MCWG) Report

This item was not taken up.
Other NPRRs with Wholesale Market Impact (see Key Documents)
NPRR255, Resolution of Alignment Item A81 - DRUC Timing and Execution when DAM is Delayed or Aborted.  
Due to a lack of quorum, this item was not taken up.
NPRR264, Clarification of Nodal Protocol Requirements for Generators With Multiple Points of Interconnection 
Due to a lack of quorum, this item was not taken up.
NPRR279, Resolution of Alignment Item A144 - Clarify Posting of MCPC for DAM and SASM.  

Steve Reedy reviewed the 10/4/10 ERCOT comments to NPRR279.  Ms. Stephenson requested that a market-wide notice be made, so that some parties are not disadvantaged by receiving later notice than other parties.  Ms. Wagner observed that ERCOT does not have a history of adjusting prices upward; that adjustments will be downward, leading to collateral concerns; and expressed discomfort that a large internal ERCOT effort might be needed to determine what might have adversely affected a price.  Mr. Dumas offered, as an example, that a gross telemetry error would affect the entire market and would materially impact everything, and would necessarily take time to investigate.      

NPRR280, Resolution Move Shift Factor Posting Requirement to Real-Time
Ms. Clemenhagen noted that no comments were filed to NPRR280.  The item was not taken up.
Nodal Non-Spinning Reserve Service Deployment Procedures 
This item was not taken up.

Other Business

Ms. Clemenhagen advised that, due to quorum issues and the inability to take a vote of WMS, she would provide WMS chair guidance at that afternoon’s Special PRS meeting. 
Adjourn

Ms. Clemenhagen adjourned the October 4, 2010 Special WMS meeting at 12:30 p.m. 

� Key Documents referenced in these minutes may be accessed on the ERCOT website at:  � HYPERLINK "http://www.ercot.com/calendar/2010/10/20101004-WMS" �http://www.ercot.com/calendar/2010/10/20101004-WMS� 
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