Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, July 21, 2010 – 9:30 a.m. – 5:00 p.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Belk, Brad
	LCRA
	

	Bevill, Jennifer
	AEP
	

	Brewster, Chris
	City of Eastland
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz Power
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Jackson, Tom
	Austin Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Cliff Lange to Brad Belk
· Gary Torrent to Eric Goff
· Mark McMurray to Eric Goff
· Jennifer Taylor to Eric Goff
· Chris Brewster to Franklin Maduzia
Guests:

	Ashley, Kristy
	Exelon
	

	Blevins, Chad
	Representing himself
	

	Burke, Tom
	ACES
	

	Detelich, David
	CPS Energy
	

	Gedrich, Brian
	NextEra
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Dan
	Potomac Economics
	

	Jones, Randy
	Calpine
	

	Nikazm, Tamila
	Austin Energy
	

	Pieniazek, Adrian
	NRG
	

	Roach, Temujin
	PUCT
	

	Sandidge, Clint
	Sempra Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Starr, Lee
	Bryan Texas Utilities
	

	Stewart, Roger
	LCRA
	

	Trayers, Barry
	Citigroup
	

	Trout, Seth
	Customized Energy Solutions
	

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DB Energy
	


ERCOT Staff:

	Bauld, Mandy
	Via Teleconference
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Reedy, Steve
	
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Barbara Clemenhagen called the meeting to order at 9:31 a.m.  

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.
Approval of Draft Meeting Minutes
Brad Belk moved to approve the 06/16/2010 WMS meeting minutes as presented.  Brian Gedrich seconded the motion.  The motion carried unanimously.     

ERCOT Technical Advisory Committee (TAC) and ERCOT Board Updates  
TAC

Ms. Clemenhagen reviewed the revision requests examined by TAC and noted that TAC approved readiness for the Network Model Management System (NMMS).         

ERCOT Board

Ms. Clemenhagen reviewed the revision requests examined by the ERCOT Board and observed that Protocol Revision Request (PRR) 846, Deadlines for Initiating Alternative Dispute Resolution, was removed from the consent agenda and remanded back to TAC based on one negative vote.              

WMS Procedures

Ms. Clemenhagen noted that the changes to the WMS procedures as presented reflect WMS’s role in reviewing Planning Guides.  She noted that the other changes to the procedures authorize the addition of the Market Credit Working Group (MCWG) and the Power Storage Working Group (PSWG), and the Generation Adequacy Task Force (GATF), Quick Start Task Force (QSTF), and the Wind Cost Allocation Task Force (WCATF).  Mr. Belk stated that WMS needs to review its list of work groups and task forces and retire those groups that no longer serve a function.  Market Participants requested non-substantive, grammatical changes to the procedures, and no objection was made.  

Eric Goff moved to approve the WMS procedures as revised by WMS.  Marguerite Wagner seconded the motion.  The motion carried unanimously.       
Working Group/Task Force Comments on NPRRs, Guides et al

Ms. Clemenhagen noted that ERCOT has provided a form to formally document comments to revision requests from working groups and task forces.  Jon Levine noted that the form arose out of a desire for additional transparency into working groups and task forces, and that the form provides a vehicle for important information to reach TAC and the ERCOT Board.  Brad Belk noted concern with the concept of WMS working groups and task forces issuing comments without prior review and approval by WMS.  He observed that Market Participants might submit the completed form to other subcommittees prior to review by WMS, and therefore could connote a recommendation of WMS without its prior review.  Market Participants expressed the consensus that WMS working groups and task forces must obtain review of their comments by WMS.  
Nodal Advisory Task Force (NATF) Subject Matter Expert (SME) Process

Ms. Clemenhagen noted that the ERCOT Nodal Staff has requested that Nodal Market Implementation issues be resolved through NATF and that ERCOT Nodal Subject Matter Experts (SMEs) will make themselves available to NATF.  She noted that ERCOT Nodal SMEs will support discussions at other TAC subcommittees only when they are available.      
NPRR231, Remove Reliability Must-Run (RMR) Units from the Day-Ahead Market (DAM)
Ms. Clemenhagen noted that NATF reviewed NPRR231 and endorsed the establishment of Operations and Maintenance (O&M) costs for RMR Units, and for work to continue to resolve the issue of whether RMR Units should be included in the Day-Ahead Market (DAM).  Dan Jones noted that he submitted comments to NPRR231 that recommend that RMR Units should be submitted into the DAM as they were originally contracted.  Ms. Wagner noted that RMR Units are intended to be used only for reliability purposes, and expressed the concern that if RMR Units are placed in the DAM, they could be replacing other, more cost effective, generation units.  
Danielle Jaussaud commented that NPRR231 would allow ERCOT to make RMR Units available for commitment in the Day-Ahead Reliability Unit Commitment (DRUC), Hourly Reliability Unit Commitment (HRUC) and DAM, only when an RMR Unit is likely to be needed in Real-Time for reliability reasons, and for ERCOT to take into account Security-Constrained Economic Dispatch (SCED), contractual constraints, and adverse affects on the RMR Unit.  

Jennifer Bevill moved to endorse NPRR231 as amended by the 07/12/2010 PSEG TX comments and as revised by WMS, and to request that ERCOT SMEs review the proposed revisions for potential impacts.  The motion was seconded by Tom Jackson.  The motion carried unanimously.              
NPRR240, Proxy Energy Offer Curve
Ms. Clemenhagen noted that Mr. D. Jones submitted comments to NPRR240, and that Matt Mereness provided redacted Energy Offer Curve reports on 07/20/2010 in support of discussion of NPRR240.  Market Participants discussed proposed revisions to paragraphs (4) and (5) of Nodal Protocol Section 6.5.7.3, Security Constrained Economic Dispatch, and the distinctions between Qualified Scheduling Entity (QSE) and “Entity with decision making authority.”    

Mr. Goff moved to endorse NPRR240 as amended by the 07/06/2010 Potomac Economics comments and as revised by WMS.  Kenan Ögelman seconded the motion.  The motion carried with one abstention from the Independent Power Marketer (IPM) Market Segment.     

Draft PRR: EILS Self-Provision Settlement Corrections
Ms. Clemenhagen noted that discussion of this item would continue at the next WMS meeting.  
NPRR220, Nodal Requirement of Declaring an EEA for Reserves More than 500 MW

Ms. Clemenhagen noted that NPRR220 was referred to NATF and to WMS for consideration of potential market impacts.  No action was taken by WMS regarding NPRR220.      
Congestion Management Working Group (CMWG)
CMWG did not provide an update to WMS.  

Demand Side Working Group (DSWG) Report 
General Update and Load acting as a Resource (LaaR) Events

Mr. Goff reviewed the agenda of discussion items from the 06/18/2010 DSWG meeting.  He reviewed the working group’s goals for 2010, and noted the status of each of the items.  Mr. Goff reviewed a slide indicating LaaR deployment on 05/15/2010, and noted issues regarding price notification.    
NPRR243, Load Resource Disqualification, Unannounced Testing, and Compliance

Mr. Goff reviewed DSWG-prepared draft comments to NPRR243, and additional language changes requested by Public Utility Commission of Texas (PUCT) enforcement staff and other Market Participants providing clarification.  
Mr. Goff moved to endorse NPRR243 as revised by WMS.  Ms. Bevill seconded the motion.  The motion carried unanimously.     
Metering Working Group (MWG)
The Metering Working Group did not provide an update to WMS.  

Market Credit Working Group (MCWG) Report

Credit Monitoring Management and “e” Parameters

Mr. Goff stated that DAM and Congestion Revenue Right (CRR) credit requirements have improved significantly, but they remain high.  He noted that NPRR206, Nodal Market Day-Ahead Market Credit Requirements, has been incorporated and that the “e” factors are expected to be incorporated on 08/09/2010.
First Priority Security Interest Agreement for CRRs

Mr. Goff noted that Nodal Protocols require that ERCOT be granted a first-priority security interest in CRRs and that some Market Participants may be prohibited from providing such security interest by other, prior, financial agreements.  Mr. Goff noted that some Market Participants may need to seek a waiver from this requirement due to this circumstance.  Ms. Clemenhagen noted that the first-priority security interest agreement can be found at http://www.ercot.com/calendar/2010/07/20100721-WMS.
NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections

Mr. Goff noted that NPRR241 modifies the frequency of the posting of certain ERCOT generated reports.

Randa Stephenson moved to waive notice for a vote regarding NPRR241.  Lee Starr seconded the motion.  The motion carried unanimously.

Ms. Stephenson moved to endorse NPRR241 as amended by the 07/20/2010 Reliant Energy Retail Services LLC comments and as revised by WMS.  Mr. Starr seconded the motion.  The motion carried with two abstentions from the Consumer Market Segment.  
CRR Auction Credit Requirements

Market Participants discussed the potential limits on participation in CRR Auctions due to credit requirements and that this issue has been re-exposed by Market Trials.  Ms. Clemenhagen directed MCWG to continue discussion of CRR Auction credit requirements.    
NPRR147, DAM Short Pay Changes – Recommendation whether to withdraw

Market Participants noted that on 06/15/2010, the ERCOT Board approved NPRR221, Day-Ahead Market and Real-Time Market Default Allocation Changes, and that NPRR221 was introduced as an alternative to NPRR147.  Market Participants observed that with the approval of NPRR221 by the ERCOT Board, NPRR147 was no longer necessary.  
Mr. Ögelman moved to withdraw NPRR147.  Seth Cochran seconded the motion.  The motion carried unanimously.     
Power Storage Working Group (PSWG)

Mr. Gedrich presented the PSWG charter and 2010 goals.  He observed that an ERCOT liaison to PSWG has not been assigned.  Ms. Wagner noted that ERCOT should be granted the discretion on whether or not to appoint a liaison to task forces and working groups.  

Mike Grimes moved to approve the PSWG charter and 2010 goals as revised by WMS.  Ms. Bevill seconded the motion.  The motion carried unanimously.     
QSE Managers Working Group (QMWG) Report

2011 Ancillary Service Methodology WMS Recommendations
David Detelich noted that QMWG reviewed the materials and results of the 2010-2011 Ancillary Service Methodology Workshop held 07/02/2010.  He noted that QMWG recommends that WMS support the Ancillary Service Methodology.  Ms. Clemenhagen noted further discussion of this topic will be had at the 08/18/2010 WMS meeting.        
Generation Resource Energy Deployment Performance (GREDP) Calculations and other Nodal Reliability Performance Metrics – Recommendations
Market Participants noted that ERCOT has been utilizing ramp-rate values identified in the Resource Asset Registration Form (RARF) and not the telemetered ramp-rate.  Market Participants noted this as important discussion occurring in other forums.  Ms. Clemenhagen directed that this item return to WMS at the 08/18/2010 WMS meeting.     

Implementing NPRR214, Wind-powered Generation Resource (WGR) High Sustained Limit (HSL) Update Process – Implementation
Mr. Detelich stated that QMWG recommends that the time of dispatch for SCED be used by QSEs as the signal to update their respective High Sustained Limit (HSL) and that QMWG recommends no changes to NPRR214.  Market Participants observed that this specificity is not identified in the Nodal Protocols and that an ERCOT issued Market Notice acknowledging the procedure would be beneficial.  

Mr. Goff moved to request a Market Notice be issued by ERCOT noting the time of dispatch for SCED be used by QSEs as the signal to update their respective HSL, per slide six of the 07/21/2010 QMWG update to WMS, and for a similar bulletin to be issued at Nodal Market implementation.  Ms. Stephenson seconded the motion.  The motion carried unanimously.              
QMWG Texas Renewable Integration Plan (TRIP) – Update

Mr. Detelich noted that QMWG examined 12 issues related to the TRIP and reviewed them for WMS.  Regarding MD-11, Wind-powered Generation and Base Point Deviation in the Nodal Protocols, Mr. Detelich noted that changes to Settlement equations may be necessary to avoid charges to QSEs for WGRs.  Walter Reid observed that the Base Point deviation for WGRs has been calculated using the HSL value in the Current Operating Plan (COP), and not from the SCED.  Mr. Reid noted that this may lead to avoidable Settlement disputes and requested further discussion of this issue.  Ms. Clemenhagen directed QMWG to continue discussions of this subject and report back to WMS.

WGR Real-Time Production Potential (RTPP) Data for Nodal HSL and Meteorological (MET) Data – Update

Mr. Detelich noted that QMWG reviewed the MET data validation procedure provided by ERCOT and that ERCOT Client Relations provided notices to QSEs and Resources identifying problems with their respective data.  Patrick Coon noted that ERCOT will be reviewing those Market Participants without a mitigation plan, and with issues older than six months for potential compliance violations.  
June 23rd Disturbance Control Standard (DCS) Event
Mr. Detelich noted that on 06/23/2010 ERCOT grid frequency rose above acceptable parameters from 3:35 p.m. to 4:05 p.m. and that LaaRs were deployed to correct the frequency deviation.  He noted that QWMG examined whether LaaRs were required to resolve the problem, how the deployed LaaRs were selected, and whether proper procedures were followed.  Market Participants inquired into the procedure for deploying LaaRs and noted that further discussion was necessary.  Mr. Reid noted that there were healthy discussions of this event at the 07/07/2010 Performance, Disturbance, Compliance Working Group (PDCWG) meeting.  Ms. Clemenhagen noted the need to allow ERCOT operators maximum flexibility in resolving frequency deviation, and the desire for fair deployment of Resources.                 
Verifiable Cost Working Group (VCWG)

VCWG did not provide an update to WMS.  

Nodal Price Convergence with Zonal

Ms. Clemenhagen noted concern with the potential for major differences in prices between the zonal and nodal markets.  Mr. D. Jones observed that Quick-Start units play a significant role in the discrepancy in prices between the two market systems.  Ms. Wagner suggested that NATF consider reviewing the issue of testing competitive constraints and Ms. Clemenhagen opined that a joint NATF and WMS meeting to discuss Load Frequency Control (LFC) testing generally could be beneficial.             
Reconstitution of Potomac Economics Recommendations Task Force to Review 2009 State of the Market Report

Mr. D. Jones noted that reconstitution of the Potomac Economics Recommendations Task Force may not be useful as all recommendations would be post Nodal Market implementation.  He stated that the State of the Market report should available by 07/31/2010.    
Quick Start Task Force (QSTF)
QSTF did not provide an update to WMS.  

Renewable Technology Working Group (RTWG) Report      

RTWG did not provide an update to WMS.  

Adjourn

Ms. Clemenhagen adjourned the meeting at 4:01 p.m.
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