APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, October 7, 2010 – 9:30 a.m.
Attendance
Members:

	Ashley, Kristy
	Exelon Generation
	

	Bevill, Rob
	Green Mountain Energy Company
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Bruce, Mark
	NextEra Energy Resources
	

	Cochran, Seth
	Sempra Energy Trading
	

	Comstock, Read
	Direct Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Grubbs, David
	Garland Power and Light
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant Energy
	

	Lange, Clif
	South Texas Electric Cooperative
	Alt. Rep. for H. Wood

	Lenox, Hugh
	Brazos Electric Power Coop.
	

	Lewis, William
	Cirro Group
	

	Madden, Steve
	StarTex Power
	

	McCann, James
	Brownsville PUB
	

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG Texas
	

	Ross, Richard
	AEP Service Corporation
	

	Schwarz, Brad
	E.ON Climate and Renewables
	Alt. Rep. for K. Gresham

	Seymour, Cesar
	SUEZ
	

	Sims, John L.
	Nueces Electric Cooperative
	

	Smith, Bill
	Air Liquide
	

	Wittmeyer, Bob
	Consumer – Residential 
	

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:

· Mark Bruce to Brad Schwarz

· John Sims to Clif Lange

· Bill Smith to Mark Zimmerman

Guests:

	Berger, James
	AEP
	

	Bevill, Jennifer
	AEP
	

	Blackburn, Don
	Luminant
	

	Burke, Tom
	APM
	

	Burkhalter, Bob
	ABB
	

	Chudgar, Raj
	Sungard
	

	Clemenhagen, Barbara
	Topaz
	

	Coleman, Katie
	TIEC
	

	Daniels, Howard
	CNP
	

	Davison, Brian
	PUCT
	

	De Le Rosa, Lewis
	PUCT
	

	Donohoo, Ken
	Oncor
	

	Escamilla, José
	CPS Energy
	

	Frazier, Amanda
	Luminant
	

	Frederick, Jennifer
	Direct Energy
	

	Goff, Eric
	Reliant
	

	Hellinghausen, Bill
	EDF Trading
	

	Helton, Bob
	IP
	

	Jones, Liz
	Oncor
	

	Kruse, Brett
	Calpine
	

	Matlock, Michael
	Gexa Energy
	

	McKeever, Debbie
	Oncor
	

	Painter, James
	Oncor
	

	Patrick, Kyle
	Reliant Energy
	

	Reid, Walter
	Wind Coalition
	

	Richard, Naomi
	LCRA
	

	Roepke, Olaf
	APX Power Markets
	

	Sandidge, Clint
	Sempra Energy Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	LCRA
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	

	Wagner, Marguerite
	PSEG Texas
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wendt, Del
	Oncor
	

	Whittington, Pam
	PUCT
	


ERCOT-ISO Staff:

	Adams, John
	
	

	Albracht, Brittney
	
	

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	Cleary, Mike
	
	

	Day, Betty
	
	

	Dumas, John
	
	

	Hobbs, Kristi
	
	

	Maggio, David
	
	

	Manning, Chuck
	
	

	Ragsdale, Kenneth
	
	

	Surendran, Resmi
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

TAC Chair Brad Jones called the meeting to order at 9:35 a.m. and reviewed assigned proxies and Alternate Representatives.  
Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review. 
ERCOT Board Update (see Key Documents)

Mr. B. Jones reported the disposition of revision requests considered at the September 21, 2010 ERCOT Board meeting. 
Approval of Draft TAC Meeting Minutes
September 2, 2010

John Houston moved to approve the September 7, 2010 TAC meeting minutes as posted.  Richard Ross seconded the motion.  The motion carried unanimously.

Nodal Advisory Task Force (NATF) Report (see Key Documents)
Don Blackburn reviewed recent NATF activities and decisions.  Mr. Blackburn opined that efforts to improve and refine the Nodal market will never cease, but that NATF does not see anything to prevent continuing along the Nodal project timeline and recommends approval by TAC for a December 1, 2010 Nodal Go-live.  Mr. Blackburn noted that the work of the NATF might be considered finished with the recommendation for Nodal Go-live, but added that there will be issues that require immediate attention and that consideration might be given to retaining NATF through the Nodal stabilization effort.  
Texas Nodal Implementation (see Key Documents)
Mr. B. Jones noted that in an effort to provide the latest and best information, many documents for TAC consideration had been provided after the seven day posting period required by the TAC Procedures.

Kristy Ashley moved to waive the seven day posting requirement per the TAC Procedures to consider all material submitted for TAC consideration.  William Lewis seconded the motion.  The motion carried unanimously.

ERCOT Program Update
Kenneth Ragsdale presented a Nodal program update; reviewed achievements from 34 weeks of Nodal market trials; and noted delivery of the ERCOT Management Readiness Certification for December 1, 2010 Nodal Go-live.

Shadow Price Caps and Power Balance Penalties in Security Constrained Economic Dispatch (SCED)
Adrian Pieniazek requested additional time to review the material.  ERCOT Staff noted that the issue must be resolved before Nodal Go-live. 

Mr. Pieniazek moved to table consideration of Shadow Price Caps and Power Balance penalties in SCED for one month and request that the Wholesale Market Subcommittee (WMS) provide a recommendation at the November 4, 2010 TAC meeting.  Bob Wittmeyer seconded the motion.  The motion carried unanimously. 

Generation Resource Energy Deployment Performance (GREDP) Variables
David Maggio presented proposed GREDP variables and noted that analysis was conducted over a short period of time, and that it is anticipated that over the course of a full month, performance will improve due to more opportunities to pass the standard.

Clayton Greer moved to establish X as equal to eight percent; Y as equal to 8MW; and Z as equal to ten percent; and recognize that per Nodal Protocols, TAC will review data after Nodal Go-live.  Mr. Pieniazek seconded the motion.  Mr. Greer noted that the data will be reported to the Texas Reliability Entity (Texas RE), and that attention should be given to ensuring that the measurement appropriately aligns with the services it is attempting to enforce.  The motion carried unanimously.
Load Distribution Factors Methodology

John Adams presented the proposed Load Distribution Factors methodology, noting that Load Distribution Factors are used to calculate how aggregated Load is distributed down to the bus level; and that during market trials, ERCOT traced issues with Day-Ahead Market (DAM) results back to Load Distribution Factors.  

Howard Daniels asked how large, non-conforming Loads over weekends, holidays, and peaks, would be addressed, and expressed concern that the Thanksgiving holiday immediately before Nodal Go-live would begin the market with non-trivial issues.  Mr. Adams noted that while there is not a perfect solution, NATF established that there should at least be weekday and weekend profiles.  John Dumas added that, to a large extent, ERCOT addresses differences such as described by Mr. Daniels with replacement studies, and that issues are mitigated as many of the large, non-conforming Loads tend to be industrial Loads and are located on stronger parts of the transmission system.  

Mr. Dumas opined that the proposed methodology is an improvement but is not flawless, and that contingencies must continue to be monitored; and noted that a stress test was performed, as was some analysis by Market Participants of the Load Distribution Factors against the State Estimator data.  Mr. Greer asked if there is a reporting function that might indicate chronic underforecasting for certain parts of the system.  
Mr. Greer moved to approve the Load Distribution Factor methodology and request that ERCOT develop analytic tools and reporting to reveal the accuracy of the methodology.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Nodal Non-Spinning Reserve Service Deployment Procedure
Resmi Surendran presented the Nodal Non-Spinning Reserve Service deployment procedure, noting that the procedure was approved by TAC in 2007, and that the proposed procedure is to conform to Nodal Protocol updates.  

Mr. Ögelman moved to approve the revised Nodal Non-Spinning Reserve Service deployment procedure as presented.  Cesar Seymour seconded the motion.  The motion carried unanimously.

Nodal Market Go-Live
- Market Management System (MMS)

- Energy Management System (EMS)

- Market Information System (MIS)

- Commercial Systems (COMS)

- Credit Monitoring Management (CMM)

Mr. Ragsdale provided NMMS and Outage Scheduler updates, per their respective certifications by TAC and proposed a motion based on previous certifications:
WHEREAS, Protocols Section 21.12.3 (Notice to Market Participants of Effective Date for Nodal Protocol Provisions and Retirement of Zonal Protocol Provisions) provides that before a “part of the nodal market design may start operation,” a vote of the Technical Advisory Committee (TAC) is required affirming that the “Market Readiness Criteria for that part of the nodal market design have been met”;

WHEREAS, the Section 21.12.3 certification by TAC, Electric Reliability Council of Texas, Inc. (ERCOT) staff, and the ERCOT Board of Directors regarding the satisfaction of “Market Readiness Criteria” for a particular part of the nodal market design will result in ERCOT issuing “two Notices alerting Market Participants to the effective date of Nodal Protocol sections and the retirement of Zonal Protocol sections, as applicable”;

WHEREAS, the Protocols do not define the term “Market Readiness Criteria,” and ERCOT, in conjunction with Market Participants, has developed specific metrics and a Nodal Readiness Scorecard that are used to determine the progress of specific parts of the nodal market design in meeting the criteria necessary for implementing the Nodal Protocols and starting operations;

WHEREAS, the members of TAC recognize that there are issues that remain to be addressed regarding the implementation and operation of Full Nodal Operations before the Texas Nodal Market Implementation Date (TNMID), but that none of those issues should prevent Full Nodal Operations Go-Live on December 1, 2010; 

WHEREAS, TAC has reviewed the market readiness metrics documentation underlying ERCOT staff’s recommendation regarding Full Nodal Operations part of the nodal market design, and has conducted due diligence on ERCOT staff’s conclusion that the Full Nodal Operations has satisfied all of the steps necessary to make the declaration of market readiness required by Section 21.12.3, in order to authorize Full Nodal Operations Go-Live on December 1, 2010;

THEREFORE be it RESOLVED, that this Resolution shall serve as the TAC certification that all Market Readiness Criteria have been met, for purposes of ERCOT Protocols Section 21.12.3, regarding Full Nodal Operations Go-Live on December 1,  2010 
FURTHERMORE, the TAC directs that status updates regarding outstanding issues be provided at future TAC meetings.

Mr. Wittmeyer moved that, based on projected consumer savings per the 2008 Cost Benefit Study, ERCOT Management Certification, and NATF recommendation, TAC recommends approval of the Nodal systems for December 1, 2010 Go-Live.  Mark Zimmerman seconded the motion.  Some Market Participants requested that the reference to “consumer savings” be removed from the motion, as they did not agree with the findings of the 2008 Cost Benefit Study, but did not want to object to certifying Nodal systems for Go-live on December 1, 2010.  
Market Participants expressed concern that known system defects are not enumerated in the motion.  Mike Cleary countered that, just the grid is run on an operating system which has millions of defects and is constantly being updated, so too with the Nodal systems be constantly updated to address defects.  Mr. Pieniazek opined that the motion should indicate that TAC has thoroughly considered its recommendation in light of defects.   Market Participants debated the utility of the motion.  Adrianne Brandt offered that the choice of a longer or shorter motion will be of no consequence as of December 1, 2010.
Mr. Greer requested that the October 5, 2010 NATF motion be reviewed by TAC:

Based on the observations and experience of the NATF members and the certification by ERCOT management, NATF is unaware of any outstanding issue, or collection of issues, that would prohibit TAC from voting affirmatively for the ERCOT Nodal Market Go-Live; therefore, NATF recommends approval by TAC for a December 1, 2010 go-live.

The NATF recommendation is based on our direct discussions with ERCOT and Market Trials observations.  NATF acknowledges there is much that cannot be directly observed by individual Market Participants. Where not directly observed, NATF has relied on those that have direct knowledge. 

NATF has reviewed with ERCOT the issues that have been reported as of October 5, 2010, as identified in the QSE and TDSP issue lists and in the ERCOT Management Readiness Certification.  ERCOT currently has a plan to address each of the “Defects to be Resolved by Go-live” which includes a delivery date for the fix, a workaround or has a workaround plan in progress.  NATF accepts ERCOT’s status regarding deferred issues.  The NATF expects ERCOT to continue updating NATF, TAC and the Board regarding the progress of the fixes and workarounds.
Mr. Pieniazek recommended that the TAC motion at least reference the date of the NATF recommendation; Mr. Wittmeyer concurred.

Mr. Brewster noted that he abstained from voting on the NATF motion, based on his lack of comfort on the prospective nature of the judgment NATF was making, and characterized the TAC motion as “more flat,” giving him greater concern.

Mr. B. Jones, having yielded the chair to Mr. Ögelman, expressed concern that the proposed abbreviated motion does not adequately reflect the due diligence performed by Market Participants and does not characterize the project’s current condition.  Market Participants discussed that the October 5, 2010 NATF motion might be included in the TAC certification, or attached; and whether a straw poll on use of the abbreviated motion might be taken.  Market Participants also discussed whether to certify individual elements of the Nodal system or the full system in its entirety.  Market Participants debated the utility of the longer-form motion recommended by ERCOT Staff, with some Market Participants favoring a similar motion for the sake of consistency.  
Mr. Wittmeyer amended his motion and moved that TAC certify the Full Nodal systems for December 1, 2010 Go-live based on the October 1, 2010 ERCOT Management Certification and the October 5, 2010 NATF recommendation as attached.  Mr. Zimmerman seconded the amended motion.  Mr. Wittmeyer requested that TAC members vote on the motion rather than taking a straw poll.  The motion carried with one objection from the Consumer Market Segment and three abstentions from the Consumer and Cooperative (2) Market Segments.
Mr. Cleary commended Market Participants and ERCOT Staff for their time and effort.
Protocol Revisions Subcommittee Report (see Key Documents)
Sandy Morris presented revision requests for TAC consideration, and provided notice of rejection of Nodal Protocol Revision Request (NPRR) 275, Clarify QSE’s Ability to Make Changes to Ancillary Service Resource Responsibility In Real-Time.

NPRR246, Requirement for Resource Entities to Update Resource Parameters

NPRR255, Resolution of Alignment Item A81 - DRUC Timing and Execution when DAM is Delayed or Aborted

NPRR262, Protocol Synchronization for Nodal Implementation Surcharge

NPRR273, Allow Use of the ONTEST Resource Status to Indicate Resource Startup, Shutdown and Test Operations

NPRR274, Generic Startup Costs for Combined Cycle Generation Resources – Removal of Temporal Constraint

NPRR280, Move Shift Factor Posting Requirement to Real-Time

NPRR284, Cost Allocation Zones as They Relate to NOIE Load Zones – As Built Systems

Steve Madden moved to recommend approval of NPRR246, NPRR255, NPRR262, NPRR273, NPRR274, NPRR280, and NPRR284 as recommended by PRS in the respective 9/23/10 or 10/4/10 PRS Reports.  Mr. Seymour seconded the motion.  The motion carried unanimously.

Other Binding Documents List

It was discussed that the Other Binding Documents List would need to be approved no later than the November 4, 2010 TAC meeting to allow for the posting of the documents and any the development of any necessary change controls. 

Mr. Ross moved to approve the Other Binding Documents with the removal of Principles of Consistency and the ICCP Communication Handbook.  Mr. Seymour seconded the motion.  Market Participants discussed that TAC might be required to consider additional documents for inclusion or removal from the Other Binding Documents list in the future; that an Other Binding Document Revision Request (OBDRR) would be needed; that there will be one procedure to modify the list, but a separate procedure to modify a document on the list; and that conflicting instructions for modification, contained within certain documents, will have to be resolved.  Mr. Greer opined that change procedures should be extracted from the Nodal Protocols and inserted in the individual documents.  The motion carried unanimously.
NPRR253, CRR Balancing Account Invoice and Settlement and Billing Dispute Process

NPRR259, Resolution of Alignment Items A175 and A176 - Settlement of Generation Resources Dispatched to Meet System Reliability Requirements

NPRR261, Revision of Data Submission Timeline for Network Model

NPRR279, Resolution of Alignment Item A144 - Clarify Posting of MCPC for DAM and SASM

Mr. Ögelman moved to recommend approval of NPRR253, NPRR259, NPRR261, and NPRR279 as recommended by PRS in the respective 9/23/10 or 10/4/10 PRS Reports.  Mr. Seymour seconded the motion.  The motion carried unanimously.

NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings

Bill Blevins noted that System Change Request (SCR) 752, Nodal: Allow QSEs to Enter Outages for All Assets, was submitted in 2008 by the Transition Plan Task Force (TPTF); and that NPRR219 was an alignment item.  Mr. Blevins expressed hope that the proposed language would be an interim solution.  Mr. Houston expressed concerns for Transmission Service Provider (TSP) liability exposure in entering outages and Network Operations Model Change Requests (NOMCRs) for Resources and Private Use Networks (PUNs).
Mr. Houston moved to recommend approval of NPRR219 are recommended by PRS in the 10/4/10 PRS report as revised by TAC; and to recommend a priority of Critical for the grey-boxed language.  Mr. Lange seconded the motion.  Mr. Houston reviewed the 10/4/10 CenterPoint Energy comments to NPRR219.  Katie Coleman suggested that as PUNs are not registered Entities, and the term “Resource Entities” includes PUNs, that PUNs should not be referenced specifically in the language.  Ms. Coleman asserted that there are no PUNs that would need to enter their own Outages that are not also Resources.  Market Participants discussed that a separate functionality would be introduced for Resource Entities that own transmission elements.

Mr. Houston moved to table discussion of NPRR219 for 30 minutes.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Language was proposed that TSPs be assigned the responsibility of entering Outages for Resource Entities until April 1, 2011; and that if system changes have not been implemented by April 1, 2011, that ERCOT would assume the responsibility.  Mr. Blevins stated that ERCOT would be comfortable with the proposed language and proposed that the language be implemented in a way that would not impact systems.  Market Participants discussed whether the language should be date-specific or tied to system implementation and testing.  DeAnn Walker and David Grubbs requested that the April 1, 2010 responsibility conversion date be codified.  Mr. Grubbs requested that PUNs remain specifically referenced in the language. 
Market Participants further discussed that the issue might be addressed during Nodal stabilization and therefore would not require date-specific language; that language to allow TAC to extend the TSP responsibility or assign a new party to enter Outages after April 1, 2011 would effectively write uncertainty into the Nodal Protocols, and that a corrective NPRR would be preferable; and that ERCOT cannot be required to release confidential information, and Resource Entities cannot be required to perform a function to which they have no access.
Ms. Walker expressed frustration that ERCOT is shifting responsibility to TSPS because Nodal systems were not built correctly.  Market Participants discussed that the April 1, 2011 date keeps pressure in the proper place to correct the systems.  Mr. Grubbs opined that December 1, 2010 is the proper date for ERCOT to assume responsibility for entering the Outages.  Market Participants discussed further language revisions, and registration issues regarding PUNs.  
Mr. Houston moved to table discussion of NPRR219 for 30 minutes.  Mr. Greer seconded the motion.  The motion carried unanimously.

Market Participants further discussed revised language and offered additional substantive and administrative revisions.  Brad Belk asserted that any TSP could enter Outages for any entity with the proper agreement in place, and questioned whether this is any instance in which the TSPs acquires the responsibility and may refuse the responsibility.  Mr. Greer opined that there is no agency agreement for the function in question between the parties involved.  Ms. L. Jones noted that there is a default TSP for each Resource Entity that owns transmission elements.  The motion carried with one abstention from the Independent Power Marketer Market Segment.
Nodal Operating Guide Revision Request (NOGRR) 050, Resolution of Reporting Issues Related to NPRR219 

Mr. Seymour moved to recommend approval of NOGRR050 as recommended by PRS in the 10/4/10 PRS Report with a recommended priority of Critical for the grey-boxed language.  Phillip Boyd seconded the motion.  The motion carried unanimously.
NPRR244, Clarification of Other Binding Documents

Ms. Brandt reviewed the 10/4/10 Austin Energy comments to NPRR244.  Marguerite Wagner proposed additional revisions to grey-boxed language.

Ms. Brandt moved to recommend approval of NPRR244 as amended by the 10/4/10 Austin Energy comments and as revised by TAC, and to designate PRS as the assigned TAC subcommittee responsible for reviewing the Other Binding Documents List.  Mr. Grubbs seconded the motion.  Market Participants discussed how to add new documents, prescribed by future revision requests, to the Other Binding Documents List; that PRS should review and consider the Other Binding Documents List annually; and that after review for confidential or proprietary information, ERCOT should post redacted ERCOT business procedure documents to the Market Information System (MIS) Public Area.  The motion carried unanimously.
Mr. Ögelman moved to recommend a priority of High/Medium for the NPRR244 grey-boxed language.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR263, Resolution of Alignment Item A99 - Settlement Point Price Calculation When Busses are De-energized

Kristi Hobbs offered clarifying language revisions.

Mr. Greer moved to recommend approval of NPRR263 as recommended by PRS in the 10/4/10 PRS Report and as revised by TAC.  Mr. Seymour seconded the motion.  The motion carried unanimously.

Revision Requests Tabled at TAC (see Key Documents)
NPRR209, Data Posting Changes to Comply with P.U.C. Subst. R. 25.505

Mr. B. Jones noted that no TAC action was necessary on NPRR209 at the moment. 
ROS Report (see Key Documents)
Ken Donohoo presented revision requests for TAC consideration

Nodal Operating Guide Revision Request (NOGRR) 042, Synchronization of Section 3 with Nodal Protocols  

NOGRR045, Synchronization of OGRR219, Time Error Correction  

NOGRR046, Synchronization of Sections 4 and 5 with Nodal Protocols  

NOGRR047, Synchronization of Sections 6 and 7 with Nodal Protocols  

Mr. Greer moved to approve NOGRR042, NOGRR045, NOGRR046, and NOGRR047as recommended by ROS in the respective 9/16/10 ROS Reports.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.
NOGRR041, Synchronization of Section 2 with Nodal Protocols  

Ms. Hobbs proposed an administrative change to Section 2.7.4.3, Unit Dispatch Beyond the Corrected Unit Reactive Limit or Unit Reactive Limit.
Mr. Greer moved to approve NOGRR041 as recommended by ROS in the 9/16/10 ROS Report and as revised by TAC.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NOGRR043, Synchronization with OGRR208, Voltage Ride-Through (VRT) Requirement 

Mr. Greer moved to approve NOGRR043 as recommended by ROS in the 9/16/10 ROS Report.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NOGRR051, Synchronization with OGRR192 and OGRR238 – URGENT
Ms. Hobbs recommended administrative revisions; Market Participants recommended revisions to the generator droop characteristic from no less than three percent, to no less than two percent.

Mr. Greer moved to approve NOGRR051 as recommended by ROS in the 9/16/10 ROS Report and as revised by TAC.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

NOGRR053, Synchronization with OGRR226, Generation Resource Response Time Requirement
Mr. Greer moved to approve NOGRR053 as recommended by ROS in the 9/16/10 ROS Report.  Mr. Wittmeyer seconded the motion.  The motion carried unanimously.

Retail Market Subcommittee Report (see Key Documents)
Kyle Patrick presented highlights of the September 15, 2010 RMS meeting and noted that, while there is a transition time of 30-60 days between the deployment of Advanced Metering System (AMS) Meters and when ERCOT is able perform Settlement using data from the meters, ERCOT is currently performing Settlement for approximately one million AMS meters.

Retail Market Guide Revision Request (RMGRR) 089, Revisions for Texas Nodal Market Implementation (Part 3)
Ms. Hobbs proposed administrative revisions.
Rob Bevill moved to approve the RMGRR089 as recommended by RMS in the 9/15/10 RMS Report and as revised by TAC.  Danny Bivens seconded the motion.  The motion carried unanimously.

RMGRR090, Revisions for Texas Nodal Market Implementation (Part 4) 

Ms. Hobbs proposed administrative revisions.

Mr. Madden moved to approve RMGRR090 as recommended by RMS in the 9/15/10 RMS Report and as revised by TAC.  Mr. Bivens seconded the motion.  The motion carried unanimously.

Wholesale Market Subcommittee Report (see Key Documents)
Barbara Clemenhagen presented items for TAC consideration.
Settlement Metering Operating Guide Revision Request (SMOGRR) 009, Submittal Timeline for EPS Metering Design Proposals

Mr. Greer moved to approve SMOGRR009 as recommended by WMS in the 9/22/10 WMS Report.  Mr. Houston seconded the motion.  The motion carried unanimously.

Market Reform and IMM Nodal Issues –WMS Assignments Related to Congestion Revenue Right (CRR) CRR Derate
Mr. Greer moved to direct WMS to take up consideration of CRR derating issues.  Mr. Ögelman seconded the motion.  The motion carried unanimously.
CRR Credit Parameters
Mr. Wittmeyer moved to waive notice in order to consider CRR credit parameters.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Ms. Morris moved to define A as equal to 1; to define M as equal to 0; and for TAC to review the item in April 2011.  Ms. Brandt seconded the motion.  Ms. Stephenson opined that “1” is too strong a value for A; and that the denominator is already very conservative.  Market Participants discussed that initial values of “0” and “0”; and efforts to not over-collateralize.  Mr. Seymour moved to amend the motion to define A as equal to .75.  Mr. Greer seconded the motion to amend.  The motion to amend the motion to define A as equal to .75 failed via roll call vote.  (Please see ballot posted with Key Documents.)
The original motion failed via roll call vote.  (Please see ballot posted with Key Documents).
Mr. Seymour moved to define A as equal to 0; to define M as equal to 0; and for TAC to review the item in April 2011.  Mr. Madden seconded the motion.  Ms. Yager expressed concern for the “0” values and stated that the values would not be supported by ERCOT.  Mr. Seymour and Mr. Madden amended the motion to define A as equal to 0.5.  Ms. Yager stated that though she did not have any particular data, she would be more comfortable with A defined closer to “1.”  The amended motion failed via roll call vote.  (Please see ballot posted with Key Documents.)
Mr. Madden moved to define A as equal to 0.75; to define M as equal to 0; and for TAC to review the item in April 2011.  Mr. Wittmeyer seconded the motion.  Ms. Yager confirmed that she would support the 0.75 value for A.  The motion carried via roll call vote.  (Please see ballot posted with Key Documents.) 
ERCOT Operations, Planning, and IT Report (see Key Documents)
2011 Project Priority List (PPL) 
Troy Anderson presented the 2011 PPL for TAC consideration, noting release planning is now a part of Nodal stabilization; that all projects in the context of Nodal stabilization will be prioritized with assistance from Market Participants; and that ERCOT Staff is beginning to analyze the impacts of Nodal parking deck items.  Mr. Anderson added that all Nodal parking deck items will be targeted for a certain delivery window; that focus is being given to items that Market Participants have labeled as Critical and High priority; and that some items seems important to do during Nodal stabilization, while other items seem to be centerpieces for a major release in 2012.
Mr. Greer moved to endorse ERCOT’s proposal to fund 2011 Projects in the amount of $41.9 million, including $1-2 million to support Public Utility Commission of Texas (PUCT) and market requests; and to stipulate that it is understood that requested amounts for the Data Center Hardware projects may be revised based on a change in funding approach; and that other ERCOT projects are also subject to change as the 2011 ERCOT budget process nears completion.  Mr. Bivens seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

TAC Committee Structure Review (see Key Documents)
Ms. Hobbs reviewed combined comments to the TAC structure and noted items for TAC consideration.  Market Participants expressed concern for the timing of changes to structure and procedures, in light of the implementation of the Nodal market; and that while subcommittee chairs coordinate meeting dates with ERCOT Staff, it would be useful to move WMS away from PRS so that stakeholders have more time to review comments.

Regarding the meeting calendar, Mr. B. Jones requested that subcommittees evaluate schedules for efficiencies and return a recommendation to the November 4, 2010 TAC meeting.  

Regarding comments filed later than seven days before a meeting, Mr. B. Jones opined that late comments should be the exception rather than the rule and requested that PRS consider the issue and return a recommendation to TAC.

Mr. Greer moved to retain COPS.  Mr. Houston seconded the motion.  The motion carried with two abstentions from the Consumer and Municipal Market Segments. 
Mr. Ögelman moved to retain PRS.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Consumer Market Segment. 

Mr. Greer moved to retire NATF and RTWG according to the proposed timelines, and to create a stabilization group.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.
Mr. Greer moved to retire RMS and WMS working groups as proposed.  Mr. Seymour seconded the motion.  The motion carried with one abstention from the Consumer Market Segment. 

Market Participants discussed that it would be helpful to have recommendations from the subcommittees regarding subcommittee voting structures.  Mr. Lange noted that extending the PRS voting structure to the other subcommittees was a compromise for disbanding PRS, and questioned whether the issue was still worth considering, since PRS will be retained.  Ms. Ashley requested that the subcommittees consider voting structure, and that TAC be apprised of the vote results and the attendant discussions. 

Mr. Greer moved to defer consideration of RMS, ROS and WMS voting structures to the November 4, 2010 TAC meeting.  Mr. Lewis seconded the motion.  The motion carried unanimously.
Regarding participatory voting at TAC, Mr. B. Jones noted that the ERCOT Bylaws allow individual Market Segments to choose to require that their four TAC members vote according to the direction of the Market Segment’s membership, and that those Market Segments would have to hold separate votes before TAC meetings. 
Mr. Greer moved that TAC not make a recommendation regarding participatory voting at TAC.  Mr. Ögelman seconded the motion.  The motion carried with two objections from the Consumer and Independent Power Marketer Market Segments, and one abstention from the Consumer Market Segment.
Mr. Greer moved that an NPRR be drafted to reduce the revision request comment period to 14 calendar days.  Mr. Wittmeyer seconded the motion.  It was discussed that other Independent System Operators (ISOs) use ten or 14 day comment periods; that a ten Business Day comment period would require calculation of each timeline to address weekends and holidays; and that despite ERCOT’s current 21 day comment period, comments are usually submitted at the last minute.  The motion carried with one abstention from the Consumer Market Segment.

Mr. B. Jones advised Market Participants that he would present the TAC recommendations to the ERCOT Board.  Mr. Greer reiterated that a separate document is needed, for use by the ERCOT Board, to explain stakeholder work products and processes; and that he would like to participate in drafting the document. 
Renewable Technology Working Group (RTWG) Report (see Key Documents)
Emerging Technologies Integration Plan (ETIP)
Mr. Bruce reported that editing continues on the draft ETIP, and that the document would be distributed to TAC for consideration at the November 4, 2010 TAC meeting.
COPS Report (see Key Documents)
Mr. B. Jones noted that that the COPS report was posted for review.  There were no questions.  

Other Business

Mr. B. Jones reported that, in consideration of Nodal Go-live on December 1, 2010, the Thursday, December 2, 2010 TAC meeting would be rescheduled to Monday, December 6, 2010.  There were no objections.

Adjournment
Mr. B. Jones adjourned the October 7, 2010 TAC meeting at 3:48 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2010/10/20101007-TAC" �http://www.ercot.com/calendar/2010/10/20101007-TAC� 
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