PRS Report


	NPRR Number
	266
	NPRR Title
	Installed Capacity of Unregistered Distributed Generation (DG)

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	October 21, 2010

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	16.5, Registration of a Resource Entity

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies that only the capacity of unregistered Distributed Generation (DG) Resources is totaled for the determination that the DG registration threshold must be lowered.

	Reason for Revision
	The approved NPRR208, Registration and Settlement of Distributed Generation (DG) Less Than One MW, added language to Section 16.5, paragraph (2), that requires that ERCOT report the total unregistered installed capacity below the current DG registration threshold, summed by Load Zone.  The report is to be used to determine if the registration threshold needs to be reduced to keep the total installed capacity of unregistered DG to no more than seven MW in any Load Zone.  However, the language can be misinterpreted to mean that the capacity of registered and unregistered DG is to be totaled.   

	Overall Market Benefit
	Reduced Market Participant costs of registration and provide clarity to the requirements.

	Overall Market Impact
	The market impact will be negligible, as this NPRR clarifies the requirements.

	Consumer Impact
	Reduces the registration requirements for owners of small DG.  

	Credit Impacts
	To be determined. 

	Procedural History
	· On 8/31/10, NPRR266 and the CEO Revision Request Review were posted.

· On 9/23/10, PRS considered NPRR266.

· On 10/7/10, the Impact Analysis was posted. 

· On 10/21/10, PRS considered the 9/23/10 PRS Report and Impact Analysis for NPRR266.

	PRS Decision 
	On 9/23/10, PRS unanimously voted to recommend approval of NPRR266 as submitted.  All Market Segments were present for the vote.

On 10/21/10, PRS unanimously voted to endorse and forward the 9/23/10 PRS Report and Impact Analysis for NPRR266 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/23/10, there was no discussion.

On 10/21/10, there was no discussion. 


	Quantitative Impacts and Benefits


	Assumptions
	1
	

	
	2
	

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact
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	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Reduced Market Participant costs of registration and provide clarity to the requirements.
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	Sponsor

	Name
	David J. Detelich

	E-mail Address
	djdetelich@cpsenergy.com

	Company
	CPS Energy

	Phone Number
	210-353-3037

	Cell Number
	

	Market Segment
	Municipal


	Market Rules Staff Contact

	Name
	Sonja B. Mingo 

	E-Mail Address
	smingo@ercot.com

	Phone Number
	512.248-6463


	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Comments


Please note that NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes, also proposes revisions to Section 16.5.

	Proposed Protocol Language Revision


16.5
Registration of a Resource Entity
 

(1)
A Resource Entity owns or controls an All-Inclusive Resource connected to the ERCOT System.  Each Resource Entity operating in ERCOT must register with ERCOT.  To become registered as a Resource Entity, an Entity must execute a Standard Form Market Participant Agreement (using the form in Section 22, Attachment A, Standard Form Market Participant Agreement), designate Resource Entity Authorized Representatives, contacts, and a User Security Administrator (USA) (per the Application for Registration as a Resource Entity), and demonstrate to ERCOT’s reasonable satisfaction that it is capable of performing the functions of a Resource Entity under these Protocols.  The Resource Entity shall register each All-Inclusive Resource with ERCOT through ERCOT registration, except for Distributed Generation (DG) with an installed capacity equal to or lower than the DG registration threshold.

(2)
Beginning on the Texas Nodal Market Implementation Date, DG with an installed capacity greater than one MW, the DG registration threshold, must register with ERCOT.  ERCOT shall reduce the DG registration threshold as required by these Protocols and post this requirement on the Market Information System (MIS) Public Area.  ERCOT shall produce quarterly reports on the total unregistered installed capacity of DG greater than 50kW below the current threshold, summed by Load Zone.  Such quarterly report shall contain the current DG registration threshold.  If the total installed capacity of unregistered DG greater than 50kW exceeds ten MW in any Load Zone, then ERCOT shall issue a Market Notice that states a lower DG registration threshold.  Such registration threshold shall be calculated by ERCOT to reduce the total installed capacity of unregistered DG greater than 50kW to no more than seven MW in any Load Zone.  This new DG registration threshold shall become effective nine months after ERCOT has issued the Market Notice and posted the new requirement on the MIS Public Area.  Notwithstanding the above, at no time shall ERCOT reduce the DG registration threshold below 50 kW.

(3)
Following this Market Notice, ERCOT shall inform the appropriate Technical Advisory Committee (TAC) subcommittee of the change in DG registration requirements at its next meeting.  The subcommittee shall analyze the quarterly report, and may take any action it deems appropriate, including submitting a Nodal Protocol Revision Request (NPRR) to alter this Section.







�Please note proposed modifications have also been made to this Section by NPRR190.
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