Board Report


	NPRR Number
	284
	NPRR Title
	Cost Allocation Zones as They Relate to NOIE Load Zones – As Built Systems

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	October 19, 2010

	Effective Date
	Effective upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Section Requiring Revision
	3.4.3, NOIE Load Zones

	Revision Description
	This Nodal Protocol Revision Request (NPRR) changes the Cost Allocation Load Zone assignment for Non-Opt-In Entity (NOIE) Load Zones to a single 2003 Congestion Management Zone (CMZ) for Nodal Go-live. 

	Reason for Revision
	This NPRR synchronizes the Nodal Protocols with the as-built system.  In regards to the association of a NOIE Load Zone with a Cost Allocation Zone (i.e., a 2003 CMZ), the ERCOT system was built in alignment with paragraph (2) of Section 7.5.7, Method for Distributing CRR Auction Revenues, not paragraph (2)(c) of Section 3.4.3.

Current Protocols apply one mapping methodology when assigning the Congestion Revenue Right (CRR) Auction revenue to a Cost Allocation Load Zone but apply a different mapping methodology when distributing the money from the Cost Allocation Load Zone buckets to Qualified Scheduling Entities (QSEs) who represent Load.  Following this approach, the result of the difference in these methodologies is that a NOIE would recover less of the CRR Auction revenue than is actually associated with its NOIE Load Zone.  While the NOIE will have a zonal Load Ratio Share (LRS) for each of the Cost Allocation Load Zones to which it maps, the CRR Auction revenue would only be assigned to a single Cost Allocation Load Zone.  Thus the NOIE is not able to receive a share of the CRR Auction revenue from all CRRs which source or sink at its NOIE Load Zone.

As currently built, the ERCOT system can only support a single mapping for a NOIE Load Zone to a Cost Allocation Load Zone.  The system implementation was done in alignment with paragraph (2) of Section 7.5.7.  This is described in the Data Aggregation System (DAS) requirements and was addressed with the Transition Plan Task Force (TPTF) in January of 2009.  

The mapping is used for two purposes:

(1)
To determine the Cost Allocation Load Zone “bucket” to which the CRR Auction revenue should be assigned; and 

(2)
To determine the monthly LRS for purpose of allocating revenues from the Cost Allocation Load Zone “buckets” to QSEs representing Load.

While the system is currently not able to support multiple NOIE Load Zone to Cost Allocation Load Zone mappings, the benefit is that the assignment of revenue to a Cost Allocation Load Zone is in alignment with the calculation of the NOIE’s LRS for Cost Allocation Load Zone.  In other words, all CRR Auction revenue is assigned to the Cost Allocation Load Zone that represents the largest Load for that NOIE or group of NOIEs in 2003, and the NOIE’s monthly LRS for the Cost Allocation Load Zone is calculated by assigning all of the NOIEs Load to the Cost Allocation Load Zone that represents the largest Load for that NOIE or group of NOIEs in 2003.  Thus, the NOIE ends up with a share of the CRR Auction revenue from all CRRs which source or sink at its NOIE Load Zone. 

	Overall Market Benefit
	Transparency of as built system and alignment of Settlement methodology.

	Overall Market Impact
	Unknown.

	Consumer Impact
	Unknown.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR284 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 9/30/10, NPRR284, the CEO Revision Request Review and the Impact Analysis were posted.

· On 10/4/10, PRS considered NPRR284.
· On 10/7/10, TAC considered NPRR284.
· On 10/19/10, the ERCOT Board considered NPRR284.

	PRS Decision 
	On 10/4/10, PRS voted to recommend approval of NPRR284 as submitted and to forward NPRR284 and the Impact Analysis to TAC.  There was one abstention from the Independent Generator Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 10/4/10, there was no discussion.

	TAC Decision 
	On 10/7/10, TAC unanimously voted to recommend approval of NPRR284 as recommended by PRS in the 10/04/10 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 10/7/10, there was no discussion.

	Board Decision
	On 10/19/10, the ERCOT Board approved NPRR284 as recommended by TAC in the 10/7/10 TAC Report.


	Quantitative Impacts and Benefits
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	Sponsor

	Name
	Mandy Bauld / Don Tucker

	E-mail Address
	abauld@ercot.com/ dtucker@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6455 / 512-248-2807

	Cell Number
	512-905-7646 / 512-560-2378

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Comments


10/4/10
Please note that the baseline Nodal Protocol language has been updated to reflect the October 1, 2010 implementation of NPRR248, Removal of Loads from NOIE Load Zone (formerly “Removal of Loads from Pre-1999 NOIE Load Zone”).  Revisions are reflected in redline with “NPRR248” as the author.

	Proposed Protocol Language Revision


3.4.3
NOIE Load Zones

(1)
A NOIE or a group of NOIEs may establish a Load Zone in accordance with this Section.    

(2)
The descriptions and conditions set forth below apply to Load Zones established by NOIEs:

 (a)
All NOIEs must be assigned to an appropriate Competitive Load Zone, unless they had made a one-time choice to establish a NOIE Load Zone and notified ERCOT in writing of that choice six months before the Texas Nodal Market Implementation Date, except as specified otherwise in item (d) below;

(b)
The number of NOIE Load Zones may not exceed 20; 

(c)
Any costs allocated based upon a zonal Load Ratio Share must be allocated using "Cost-Allocation Load Zones," which are the four zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications.  For these allocation purposes, any NOIE Load Zone is considered to be located entirely within the 2003 ERCOT Congestion Management Zone (CMZ) that represented the largest Load for that NOIE or group of NOIEs in 2003;

(d)
Each group of NOIEs who are parties to the same pre-1999 power supply arrangements and that has an overall 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone.  A member of this separate NOIE Load Zone who has given notice of termination of its power supply arrangement to ERCOT may elect to be assigned to an appropriate Competitive Load Zone.  An election made prior to Texas Nodal Market Implementation Date does not require approval of the ERCOT Board and will be effective for the next appropriate CRR Auction.  An election made after Texas Nodal Market Implementation Date shall be subject to the approval process in Section 3.4.2.  Any other NOIE that has a 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone;

(e)
ERCOT shall uniquely identify NOIE Load Zones.  NOIEs may participate in only one NOIE Load Zone, and all Loads served by that NOIE must be contained within that Load Zone;

(f)
Except as specified otherwise in this subsection, Load Zones established by NOIEs will be treated the same as other Load Zones, including a 36-month notice requirement for ERCOT Board approval of any changes to Load Zones; and

(g)
Three years after a NOIE offers its Customers retail choice, the NOIE’s Load must be merged into the appropriate Competitive Load Zone(s).  For a Load Zone that is an aggregation of NOIE systems of which less than all of the NOIEs opt into Customer Choice, each remaining NOIE in that NOIE Load Zone may choose to have its Load merged into the appropriate Competitive Load Zone(s) under the same three-year time frame.
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