Board Report


	NPRR Number
	262
	NPRR Title
	Protocol Synchronization for Nodal Implementation Surcharge

	Timeline
	Normal
	Action
	Approved 

	Date of Decision
	October 19, 2010

	Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable. 

	Nodal Protocol Section Requiring Revision
	9.16.4, ERCOT Nodal Implementation Surcharge

	Revision Description
	This Nodal Protocol Revision Request (NPRR) modifies the Nodal Implementation Surcharge (NIS) calculation to mirror the existing zonal calculation, by including generation from Non-Modeled Generators and energy imported into the ERCOT System during a declared Emergency Condition through each Direct Current Tie (DC Tie) in response to an ERCOT Dispatch Instruction.  

	Reason for Revision
	The reason for this NPRR is to correct an oversight in the calculation of NIS in the Nodal Market, which currently does not include generation from Non-Modeled Generators or emergency DC Tie imports.  This change synchronizes the Nodal Protocol Settlement of NIS with the zonal Protocol Settlement of NIS.

According to the original Public Utility Commission of Texas (PUCT) Docket No. 32686, Application of the Electric Reliability Council for Approval of a Nodal Market Implementation Surcharge and Request for Interim Relief, "ERCOT will charge the interim nodal surcharge to QSEs representing generation resources, multiplying the surcharge factor ... by the total net metered generation aggregated to the QSE level."  None of the PUCT’s orders establishing the NIS ever differentiated between Generation Resources for purposes of calculating the NIS.   
ERCOT believes that the oversight in the current Nodal Protocols is a result of the Nodal definition of Generation Resources in Section 2.1, Definitions, which excludes Non-Modeled Generators and differentiates between modeled and Non-Modeled Generators.  However, ERCOT believes that it was never the intent of the market, ERCOT, or the PUCT to exclude Non-Modeled Generators from the NIS.   
Since the inception of the NIS, ERCOT has collected it based on generation from Non-Modeled Generators and emergency DC Tie imports, and it would be unreasonable, and inconsistent with the PUCT’s prior orders, for ERCOT to stop collecting NIS in the same manner upon the Texas Nodal Market Implementation Date.

	Overall Market Benefit
	Consistent Settlement of NIS.

	Overall Market Impact
	Unknown.

	Consumer Impact
	Unknown.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR262 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 8/9/10, NPRR262, the associated CEO Revision Request Review and Impact Analysis were posted.

· On 8/19/10, PRS considered NPRR262. 

· On 9/23/10, PRS considered the 8/19/10 PRS Report and the Impact Analysis for NPRR262.

· On 10/7/10, TAC considered NPRR262.

· On 10/19/10, the ERCOT Board considered NPRR262.

	PRS Decision 
	On 8/19/10, PRS voted to recommend approval of NPRR262 as submitted.  There was one abstention from the Municipal Market Segment.  The Independent Power Marketer (IPM) Market Segment was not present for the vote.
On 9/23/10, PRS unanimously voted to endorse and forward the 8/19/10 PRS Report as revised by PRS and the Impact Analysis for NPRR262 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/19/10, ERCOT Staff explained that the purpose of this NPRR is to align the Nodal Protocols with the zonal Protocols as it pertains to the calculation of NIS in the Nodal Market, which currently does not include generation from Non-Modeled Generators or emergency DC Tie imports.  

On 9/2310, PRS was in agreement to remove the ‘r’ subscript from the NIS calculation as there is no Generation Resource associated with a Non-Modeled Generator.

	TAC Decision
	On 10/7/10, TAC unanimously voted to recommend approval of NPRR262 as recommended by PRS in the 9/23/10 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 10/7/10, there was no discussion.

	Board Decision
	On 10/19/10, the ERCOT Board approved NPRR262 as recommended by TAC in the 10/7/10 TAC Report.


	Quantitative Impacts and Benefits
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	Sponsor

	Name
	Mandy Bauld

	E-mail Address
	abauld@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6455

	Cell Number
	

	Market Segment
	NA


	Market Rules Staff Contact

	Name
	Sonja Mingo

	E-Mail Address
	smingo@ercot.com

	Phone Number
	512-248-6463


	Comments Received

	Comment Author
	Comment Summary

	None. 
	


	Proposed Protocol Language Revision


9.16.4
ERCOT Nodal Implementation Surcharge

ERCOT shall calculate the Nodal Implementation Surcharge (“NIS”) by multiplying total net metered generation by a nodal surcharge factor.  The nodal surcharge factor will be a rate approved by the PUCT.  The NIS will appear as a separate market service on the Settlement Statement.  ERCOT shall charge the NIS on a daily basis to QSEs representing all-inclusive Generation Resources, broken down by the appropriate quantity per Settlement Interval.  QSE total net metered generation will be the total of the net metered generation aggregated to the QSE level.   ERCOT will charge the NIS until it has recovered the full cost of implementing the nodal market redesign, at which time, ERCOT will cease collecting the NIS.  The NIS is not a neutral fee, as it is the amount ERCOT collects to fund implementation of the nodal market redesign.
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The above variables are defined as follows:

	Variable
	Unit
	Definition

	QNSAMT q
	$
	Nodal Implementation Surcharge—The nodal implementation surcharge for each QSE per 15-minute Settlement Interval.

	RTMG q, p, r 
	MWh
	Real-Time Metered Generation per QSE per Settlement Point per Resource—The Real-Time energy produced by the Generation Resource r represented by QSE q at Resource Node p, for the 15-minute Settlement Interval.

	RTMGNM q, p
	MWh
	Real-Time Metered Generation from Non-Modeled generators per QSE per Settlement Point—The total Real-Time energy produced by Non-Modeled Generators represented by QSE q in Load Zone Settlement Point p, for the 15-minute Settlement Interval.

	BLTR q, p, bltp
	MWh
	Block Load Transfer Resource per QSE—The energy delivered to an ERCOT Load through the BLT Point represented by the QSE, for the 15-minute Settlement Interval.  

	RTDCIMP q, p
	MW
	Real-Time DC Import per QSE—The aggregated DC Tie schedule submitted by QSE q as an importer into the ERCOT System through DC Tie for the 15-minute Settlement Interval.

	RTEDCIMP q, p
	MW
	Real-Time Emergency DC Import per QSE per Settlement Point—The aggregated DC Tie Schedule for emergency energy imported by QSE q into the ERCOT System during Emergency Conditions through DC Tie p, for the 15-minute Settlement Interval.

	NODSF
	$/MWh
	Nodal Surcharge Factor—The nodal surcharge factor in dollars per MWh.

	Q
	none
	A QSE.

	R
	none
	A Generation Resource.

	Bltp
	none
	A BLT Point.

	P
	none
	A Settlement Point.
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