Board Report

	NPRR Number
	259
	NPRR Title
	Resolution of Alignment Items A175 and A176 - Settlement of Generation Resources Dispatched to Meet System Reliability Requirements

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	October 19, 2010

	Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision
	5.1, Introduction

6.5.9.4.1, General Procedures Prior to EEA Operations

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies that all commitments of a specific Generation Resource in response to an ERCOT Dispatch Instruction (whether issued electronically or verbally) for the commitment of that Generation Resource will be considered to be a Reliability Unit Commitment (RUC) and will be settled in accordance with the RUC Settlement provisions described in the Nodal Protocols.

	Reason for Revision
	This change conforms the Nodal Protocols to the as-built ERCOT systems implementation and administrative controls.

	Overall Market Benefit
	Alignment of the Nodal Protocols with the as-built Nodal System implementation and administrative controls.  Adds certainty to market processes by clarifying the ERCOT process for the Settlement of specific Generation Resource commitments ordered by ERCOT.

	Overall Market Impact
	Unknown.

	Consumer Impact
	Delineates clearly the Settlement process for specific Generation Resource commitments order by ERCOT Operators. 

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR259 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 7/28/10, NPRR259, a CEO Revision Request Review, and an Impact Analysis were posted.

· On 8/19/10, PRS considered NPRR259.

· On 9/1/10, ERCOT comments were posted.

· On 9/17/10, PSEG TX comments were posted.

· On 9/23/10, PRS again considered NPRR259.

· On 10/4/10, PRS considered the 9/23/10 PRS Report and Impact Analysis for NPRR259.

· On 10/7/10, TAC considered NPRR259.

· On 10/19/10, the ERCOT Board considered NPRR259.

	PRS Decision 
	On 8/19/10, PRS unanimously voted to table NPRR259.  The Independent Power Marketer (IPM) Market Segment was not present for the vote.

On 9/23/10, PRS unanimously voted to recommend approval of NPRR259 as amended by the 9/1/10 ERCOT comments and as revised by PRS.  All Market Segments were present for the vote.

On 10/4/10, PRS unanimously voted to endorse and forward the 9/23/10 PRS Report and Impact Analysis for NPRR259 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 8/19/10, ERCOT Staff explained that NPRR259 was intended to clarify that in limited circumstances, ERCOT can commit Generation Resources for reliability purposes, in which case the RUC Settlement provisions will apply.  Participants expressed concern that the language regarding ERCOT’s ability to commit Generation Resources outside the RUC process needs clarification, particularly in light of the revisions proposed in NPRR220, Nodal Requirement of Declaring an EEA for Reserves More than 500 MW. 
On 9/23/10, concern was expressed that the reference to “all Dispatch Instructions” in the proposed revisions was ambiguous.  ERCOT Staff explained that the NPRR was submitted as an alignment item to make clear how certain Dispatch Instructions would be settled and does not expand ERCOT’s discretion in regards to operations.  Revisions were proposed to make explicit ERCOT’s responsibility to exhaust market solutions without jeopardizing reliability before issuing the relevant Dispatch Instructions.
On 10/4/10, there was no discussion.

	TAC Decision
	On 10/7/10, TAC unanimously voted to recommend approval of NPRR259 as recommended by PRS in the 10/4/10 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 10/7/10, there was no discussion.

	Board Decision
	On 10/19/10, the ERCOT Board approved NPRR259 as recommended by TAC in the 10/7/10 TAC Report.


	Quantitative Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact
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	Unknown.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Alignment of the Nodal Protocols with the as-built Nodal System implementation and administrative controls.
	

	
	2
	Adds certainty to market processes by clarifying the ERCOT process for the Settlement of specific Generation Resource commitments ordered by ERCOT.
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	Sponsor

	Name
	Matt Mereness

	E-mail Address
	mmereness@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3089

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 090110
	Provided additional explanation for NPRR259 and a clarifying edit in paragraph (12) of Section 5.1.

	PSEG TX 091710
	Expressed concern that NPRR259 expands scope of ERCOT operator intervention regarding Resource commitment and proposed deleting language regarding requests for available capacity.


	Proposed Protocol Language Revision


5.1
Introduction

(1)
Transmission security analysis and Reliability Unit Commitment (RUC) are used to ensure ERCOT System reliability and to ensure that enough Resource capacity, in addition to Ancillary Service capacity, is committed in the right locations to reliably serve the forecasted Load on the ERCOT System. 

(2)
ERCOT shall conduct at least one Day-Ahead RUC (DRUC) and at least one Hourly RUC (HRUC) before each hour of the Operating Day.  ERCOT, in its sole discretion, may conduct a RUC at any time to evaluate and resolve reliability issues.

(3)
The DRUC must be run after the close of the Day-Ahead Market (DAM). 

(4)
The DRUC uses Three-Part Supply Offers submitted before the DAM by Qualified Scheduling Entities (QSEs) that were considered in the DAM but not awarded in the DAM.  A QSE may not submit a Three-Part Supply Offer to be considered in the DRUC unless the offer was also submitted for consideration in the DAM.

(5)
ERCOT must initiate the HRUC process at least one hour before the Operating Hour to fine-tune the Resource commitments using updated Load forecasts and updated Outage information. 

(6)
The RUC Study Period for DRUC is the next Operating Day.  The RUC Study Period for HRUC is the balance of the current Operating Day plus the next Operating Day if the DRUC for the Operating Day has been solved. 

(7)
HRUC may decommit Resources only to maintain the reliability of the ERCOT System. 

(8)
For each RUC Study Period, the RUC considers capacity requirements for each hour of the RUC Study Period with the objective of minimizing costs based on Three-Part Supply Offers and while substituting a proxy Energy Offer Curve for the Energy Offer Curve.  The proxy Energy Offer Curve is calculated in a way that minimizes the effect of the proxy Energy Offer Curves on optimization.

(9)
The calculated Resource commitments arising from each RUC process must be reviewed by ERCOT before issuing Dispatch Instructions to QSEs to commit, extend, or decommit Resources.

(10)
The Security Sequence is a set of prerequisite processes for RUC that describes the key system components and inputs that are required to support the RUC process, the RUC process itself, and the ERCOT review of the Resource commitment recommendations made by the RUC process. 

(11)
The RUC process may not be used to buy Ancillary Service unless the Ancillary Service Offers submitted in the DAM are insufficient to meet the requirements of the Ancillary Service Plan. 

(12)
After the use of market processes to the fullest extent practicable without jeopardizing the reliability of the ERCOT System, any ERCOT Dispatch Instructions for additional capacity that order a QSE to commit a specific Generation Resource to be On-Line shall be considered a RUC dispatch for the purpose of the Settlement of payments and charges related to the committed Generation Resource.  An Operating Condition Notice (OCN), Advisory, Watch, or Emergency Notice requesting the available capacity of any currently available Generation Resources but not naming specific Generation Resources is not considered a RUC dispatch for purposes of Settlement.

6.5.9.4.1
General Procedures Prior to EEA Operations 

Prior to declaring EEA Level 1 detailed in Section 6.5.9.4.2, EEA Levels, ERCOT may perform the following operations consistent with Good Utility Practice:

(a)
Provide Dispatch Instructions to QSEs for specific Resources to operate at an Emergency Base Point to maximize Resource deployment so as to increase Responsive Reserve levels on other Resources;

(b)
Commit specific available Resources as necessary that can respond in the timeframe of the emergency.  Such commitments will be settled using the HRUC process;

(c)
Start RMR Units available in the time frame of the emergency.  RMR Units should be loaded to full capability;

(d)
Issue Dispatch Instructions to QSEs to suspend any ongoing ERCOT required generating unit or Resource performance testing;

(e)
Utilize available resources providing Non-Spinning Reserve (Non-Spin) services as required; and

(f)
ERCOT shall use the PRC to determine the appropriate emergency Notification and EEA levels. 
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