PRS Report

	NPRR Number
	279
	NPRR Title
	Resolution of Alignment Item A144 - Clarify Posting of MCPC for DAM and SASM

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	October 4, 2010

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision
	4.5.3, Communicating DAM Results
6.3, Adjustment Period and Real-Time Operations Timeline
6.4.8.2.3, Communication of SASM Results

	Revision Description
	This Nodal Protocol Revision Request (NPRR) conforms the Nodal Protocols to the system and business process implementation for posting of prices from the Day-Ahead Market (DAM) and any Supplemental Ancillary Services Market (SASM).  Reports of clearing prices in the DAM and SASM will be reviewed and if the potential exists for a change in the prices, ERCOT will notify Market Participants and describe the nature of the error and any conditions that may have caused the error.

	Reason for Revision
	Conforms the Nodal Protocols to system and business process implementation.

	Overall Market Benefit
	Notification will be provided in lieu of flagging the prices in the postings of DAM and SASM clearing prices.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts
	To be determined.

	Procedural History
	· On 9/16/10, NPRR279, a CEO Revision Request Review, and an Impact Analysis were posted.
· On 9/21/10, Luminant Energy Company LLC comments were posted.

· On 9/22/10, PSEG TX comments were posted.

· On 9/22/10, Reliant Energy Retail Services comments were posted.

· On 9/23/10, PRS considered NPRR279.

· On 10/4/10, ERCOT comments were posted.

· On 10/4/10, PRS again considered NPRR279.

	PRS Decision 
	On 9/23/10, PRS unanimously voted to table NPRR279.  All Market Segments were present for the vote.
On 10/4/10, PRS unanimously voted to recommend approval of NPRR279 as amended by the 10/4/10 ERCOT comments and as revised by PRS and to forward NPRR279 and the Impact Analysis to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 9/23/10, ERCOT Staff provided additional explanation of the price validation process.  Concern was expressed that issues remain with NPRR279 that need to be resolved as reflected in the 9/22/10 PSEG TX comments.  It was agreed that NPRR279 should be tabled to provide time for additional discussion.
On 10/4/10, participants discussed the comments submitted on NPRR279.  ERCOT Staff agreed that some of the concerns raised in Market Participant comments may be worth exploring, but that the intent of NPRR279 was merely to conform the Nodal Protocols to the as-built Nodal systems.  ERCOT Staff agreed to assist on a separate future NPRR addressing additional issues.


	Quantitative Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact
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	None.
	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Notification will be provided in lieu of flagging the prices in the postings of DAM and SASM clearing prices.
	None.
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	Sponsor

	Name
	Steve Reedy

	E-mail Address
	sreedy@ercot.com 

	Company
	ERCOT

	Phone Number
	512-248-4515

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	Luminant Energy Company LLC 092110
	Proposed earlier deadlines for posting relevant Market Notices.

	PSEG TX 092210
	Supported 9/21/10 Luminant Energy Company LLC comments, proposed that ERCOT provide specific reasons tied to the software/data that cause the price change, and provided questions for discussion.

	Reliant Energy Retail Services 092210
	Supported 9/21/10 Luminant Energy Company LLC comments and proposed a 180-day “statute of limitations” for correcting Settlement errors.

	ERCOT 100410
	Responded to previously submitted comments and proposed minor revisions to notification language.


	Proposed Protocol Language Revision


4.5.3
Communicating DAM Results

(1)
As soon as practicable, but no later than 1330 in the Day-Ahead, ERCOT shall notify the parties to each cleared DAM transaction (e.g., the buyer and the seller) of the results of the DAM as follows: 

(a)
Awarded Ancillary Service Offers, specifying Resource, MW, Ancillary Service type, and price, for each hour of the awarded offer;

(b)
Awarded energy offers from Three-Part Supply Offers and from DAM Energy-Only Offers, specifying Resource (except for DAM Energy-Only Offers), MWh, Settlement Point, and Settlement Point Price, for each hour of the awarded offer;

(c)
Awarded DAM Energy Bids, specifying MWh, Settlement Point, and Settlement Point Price for each hour of the awarded bid; 

(d)
Awarded CRR Offers (PTP Options and PTP Options with Refund), specifying CRR identifier(s), number of CRRs in MW, source and sink Settlement Points, and price, for each Settlement Interval of the awarded offer; and

(e)
Awarded PTP Obligation bids, number of PTP Obligations in MW, source and sink Settlement Points, and price for each Settlement Interval of the awarded bid.

(2)
As soon as practicable, but no later than 1330, ERCOT shall post on the Market Information System (MIS) Public Area the hourly:

(a)
Day-Ahead MCPC for each type of Ancillary Service for each hour of the Operating Day;
(b)
Day-Ahead Settlement Point Prices for each Settlement Point for each hour of the Operating Day; 

(c)
Day-Ahead hourly Locational Marginal Prices (LMPs) for each Electrical Bus for each hour of the Operating Day;

(d)
Shadow Prices for every binding constraint for each hour of the Operating Day; 

(e)
Quantity of total Ancillary Service Offers received in the DAM, in MW by Ancillary Service type for each hour of the Operating Day;

(f)
Total quantity of energy (in MWh) bought in DAM at each Settlement Point for each hour of the Operating Day; 

(g) 
Total quantity of energy (in MWh) sold in the DAM at each Settlement Point for each hour of the Operating Day; and

(h)
Aggregated Ancillary Service Offer Curve of all Ancillary Service Offers for each type of Ancillary Service for each hour of the Operating Day.

(3)
ERCOT shall monitor Day-Ahead MCPCs and Day-Ahead hourly LMPs for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the DAM prices are under investigation as soon as practicable.  
(4)
All DAM LMPs, MCPCs, and Settlement Point Prices are final at 1000 of the next Business Day after the Operating Day.  After DAM LMPs, MCPCs, and Settlement Point Prices are final, if ERCOT determines that prices are in need of correction, it shall notify Market Participants and describe the need for such correction.  DAM LMPs, MCPCs, and Settlement Point Prices cannot be changed unless the ERCOT Board finds that the DAM LMPs, MCPCs, or Settlement Point Prices are significantly affected by a software or data error.

6.3
Adjustment Period and Real-Time Operations Timeline

(1)
The figure below highlights the major activities that occur in the Adjustment Period and Real-Time operations: 
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(2)
Activities for the Adjustment Period begin at 1800 in the Day-Ahead and end one full hour before the start of the Operating Hour.  The figure above is intended to be only a general guide and not controlling language, and any conflict between this figure and another section of the Protocols is controlled by the other section.
(3)
ERCOT shall monitor Real-Time Locational Marginal Prices (LMPs), Supplemental Ancillary Services Market (SASM) Market Clearing Prices for Capacity (MCPCs), and Real-Time Settlement Point Prices for errors and if there are conditions that cause the price to be questionable, ERCOT shall notify all Market Participants that the Real-Time LMPs, SASM MCPCs, and Real-Time Settlement Point Prices are under investigation as soon as practicable.  
(4)
All Real-Time LMPs, SASM MCPCs, and Real-Time Settlement Point Prices are final at 1600 of the next Business Day after the Operating Day.  After Real-Time LMPs, SASM MCPCs, and Real-Time Settlement Point Prices are final, if ERCOT determines that prices are in need of correction, it shall notify Market Participants and describe the need for such correction.  Real-Time LMPs, SASM MCPCs, and Real-Time Settlement Point Prices cannot be changed unless the ERCOT Board finds that the Real-Time LMPs, SASM MCPCs, or Real-Time Settlement Point Prices are significantly affected by a software or data error.

6.4.8.2.3
Communication of SASM Results

(1)
As soon as practicable, but no later than the time specified in Section 6.4.8.2, Supplemental Ancillary Services Market, ERCOT shall notify each QSE of its awarded Ancillary Service Offer quantities in each SASM, specifying Resource, Ancillary Service type, SASM MCPC, and first and last hours of the awarded offer.

(2)
As soon as practicable, but no later than the time specified in Section 6.4.8.2, ERCOT shall post on the MIS Public Area the hourly:

(a)
SASM MCPC for each type of Ancillary Service for each hour;

(b)
Total Ancillary Service procured in MW by Ancillary Service type for each hour; and

(c)
Aggregated Ancillary Service Offer Curve for each Ancillary Service for each hour.
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