Board Report

	NPRR Number
	232
	NPRR Title
	Clarification of Block Load Transfer Registration and Deployment

	Timeline
	Normal
	Action
	Approved

	Date of Decision
	September 21, 2010

	Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision
	2.1, Definitions

6.5.9.5, Block Load Transfers between ERCOT and Non-ERCOT Control Areas

6.5.9.5.1, Registration and Posting of BLT Points

6.5.9.5.2, Scheduling and Operation of BLTs

	Revision Description
	This Nodal Protocol Revision Request (NPRR) adds language to clarify the purpose of registering Block Load Transfers (BLTs) and to specify the instances of Load transfer between Control Areas for which registration is required or when optional.  The proposed revision clarifies the role of Market Participants regarding registering a BLT and related roles.

	Reason for Revision
	BLTs occur generally in connection with Planned or Forced transmission or distribution Outages.  Transfers are performed to facilitate Planned Outages for construction and maintenance and for localized Forced Outage recovery.  This NPRR clarifies the registration process in light of these instances.

	Overall Market Benefit
	Increased clarity of Nodal Protocol language and party responsibilities.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR232 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 5/10/10, NPRR232, a CEO Revision Request Review, and an Impact Analysis were posted.
· On 5/18/10, Brazos comments were posted.

· On 5/20/10, PRS considered NPRR232.

· On 6/7/10, CenterPoint Energy comments were posted.

· On 6/15/10, ERCOT comments were posted.

· On 6/16/10, a second set of ERCOT comments were posted.

· On 6/17/10, PRS again considered NPRR232.

· On 7/12/10, PSEG TX comments were posted.

· On 7/15/10, a third set of ERCOT comments were posted.

· On 7/22/10, PRS again considered NPRR232.

· On 8/19/10, PRS considered the 7/22/10 PRS Report and Impact Analysis for NPRR232.

· On 9/2/10, TAC considered NPRR232.

· On 9/21/10, the ERCOT Board considered NPRR232.

	PRS Decision 
	On 5/20/10, PRS unanimously voted to table NPRR232 for one month.  All Market Segments were present for the vote.
On 6/17/10, PRS unanimously voted to table NPRR232 for one month.  All Market Segments were present for the vote.

On 7/22/10, PRS voted to recommend approval of NPRR232 as amended by the 7/15/10 ERCOT comments and as revised by PRS.  There was one opposing vote from the Independent Generator Market Segment.  All Market Segments were present for the vote.

On 8/19/10, PRS unanimously voted to endorse and forward the 7/22/10 PRS Report and Impact Analysis for NPRR232 to TAC.  The Independent Power Marketer (IPM) Market Segment was not present for the vote.

	Summary of PRS Discussion
	On 5/20/10, it was requested that additional time be provided for interested parties to review and comment on NPRR232.
On 6/17/10, whether an exemption for BLTs of a certain size should be provided as proposed in the 5/18/10 Brazos comments was discussed.  It was noted that the 6/16/10 ERCOT comments addressed the concerns raised in the 6/7/10 CenterPoint Energy comments.  Participants agreed to table NPRR232 to provide interested parties additional time to resolve the exemption issue.

On 7/22/10, it was noted that ERCOT Staff agreed to an additional change to the 7/15/10 ERCOT comments to clarify that the approval requirement is tied to BLT registration to address a concern raised by CenterPoint Energy.  It was also noted that the 7/15/10 ERCOT comments addressed the concerns raised in the 5/18/10 Brazos comments.  Participants discussed whether or not to add a requirement to report quarterly on BLTs as suggested in the 7/12/10 PSEG TX comments in light of the information presently provided to Market Participants as described in the 7/15/10 ERCOT comments.  The proposal to require that ERCOT contracts to manage BLTs be competitively procured was also discussed.
On 8/19/10, there was no discussion.

	TAC Decision
	On 9/2/10, TAC unanimously voted to recommend approval of NPRR232 as recommended by PRS in the 8/19/10 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 9/2/10, there was no discussion.

	Board Decision
	On 9/21/10, the ERCOT Board approved NPRR232 as recommended by TAC in the 9/2/10 TAC Report.


	Quantitative Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Network Operations Model and Inter-Control Center Communications Protocol (ICCP) Telemetry
	Possibly additional Network Operations Model maintenance and associated ICCP telemetry
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	Possibly additional ERCOT-Polled Settlement (EPS) Metering
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Increased clarity of Nodal Protocol language and party responsibilities.
	Minimizes impact to Entities that transfer Loads of ten MW or less.
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	Additional Qualitative Information
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	Sponsor

	Name
	Bill Blevins

	E-mail Address
	bblevins@ercot.com

	Company
	ERCOT

	Phone Number
	512 248-6691

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	Brazos 051810
	Proposed revisions so that BLTs also exclude Load transfers of up to five MW between the ERCOT Control Area and a non-ERCOT Control Area that occur at the distribution level behind a Non-Opt-In Entity (NOIE) Settlement Meter where the Load is served by the same NOIE Entity in both Control Areas.

	CenterPoint Energy 060710
	Proposed revisions to except BLTs required by governmental order from ERCOT approval.

	ERCOT 061510
	Responded to the 6/7/10 CenterPoint Energy comments by proposing that ERCOT be required to consider Governmental Authority directives in coordinating any BLT with the relevant Transmission Service Provider (TSP).  Rejected exclusion proposed in the 5/18/10 Brazos comments.

	ERCOT 061610
	Superseded the 6/15/10 ERCOT comments and proposed revisions requiring TSP coordination in the event of a BLT required by governmental order.

	PSEG TX 071210
	Added requirement for ERCOT to provide quarterly updates on the use of BLTs and to competitively procure contracts to manage BLTs.

	ERCOT 071510
	Responded to 7/12/10 PSEG TX comments and proposed revisions to address the concerns raised in the 5/18/10 Brazos comments.


	Proposed Protocol Language Revision


2.1
DEFINITIONS
Block Load Transfer (BLT)

A transfer system that isolates a group of Loads from the Control Area in which they normally are served and then connects them to another Control Area.  Such transfer systems involve either transferring Loads normally in the ERCOT Control Area to a non-ERCOT Control Area or transferring Loads normally in non-ERCOT Control Areas to the ERCOT Control Area.

6.5.9.5
Block Load Transfers between ERCOT and Non-ERCOT Control Areas

BLTs are procedures that transfer Loads normally located in the ERCOT Control Area to a non-ERCOT Control Area.  Similarly, when a non-ERCOT Control Area experiences certain transmission contingencies or short-supply conditions, ERCOT may agree to the implementation of BLT procedures that transfer Loads normally located in a non-ERCOT Control Area to the ERCOT Control Area.  BLTs are restricted to the following conditions:

(a)
BLTs shall occur only with approval from ERCOT for Planned or Forced Outages, unless a governmental order is issued requiring the BLT.  
(i)
BLTs shall be registered with ERCOT.  Such registration shall be subject to ERCOT approval.
(ii)
For all BLTs, the TSP in the ERCOT Control Area responsible for implementing the BLT shall coordinate with ERCOT in the implementation and execution of BLTs to ensure the reliability of the ERCOT System is not jeopardized and to ensure sufficient generation capacity is available prior to serving additional Load.
(b)
BLTs that are comprised of looped systems may be tied to the non-ERCOT Control Area’s electrical system(s) through multiple interconnection points at the same time.  Transfers of looped configurations are permitted only if all interconnection points are registered and netted under a single Electric Service Identifier (ESI ID) and represented by a single TSP or DSP or netted behind Non-Opt In Entity (NOIE) metering points.

(c)
BLTs of Load to the ERCOT Control Area are: 

(i)
Treated as non-competitive wholesale Load in the Load Zone containing the ERCOT breaker or switch that initiated the BLT; 

(ii)
Registered in accordance with 6.5.9.5.1, Registration and Posting of BLT Points, by the TSP in the ERCOT Control Area responsible for implementing the BLT; 

(iii)
Responsible for Unaccounted For Energy (UFE) allocations and Transmission Losses consistent with similarly situated NOIE metering points; and 

(iv)
Permitted only if the BLT will not jeopardize the reliability of the ERCOT System.  Under an Emergency Notice, BLTs that have been implemented may be curtailed or terminated by ERCOT to maintain the reliability of the ERCOT System.

(d)
BLTs of Load from the ERCOT Control Area are:

(i) 
Treated as Resources in the ERCOT Settlement system and may only be instructed with the permission of the affected non-ERCOT Control Area.  Under an Emergency Condition, BLTs that have been implemented may be curtailed or terminated by the non-ERCOT Control Area to maintain the reliability of the non-ERCOT system;

(ii)
Registered in accordance with Section 6.5.9.5.1 by the TSP in the ERCOT Control Area responsible for implementing the BLT; and

(iii)
Permitted only if the BLT will not jeopardize the reliability of the ERCOT System.
(e)
BLTs specifically exclude transfers of Load between ERCOT and non-ERCOT Control Areas that occur behind a retail Settlement Meter. 
(f)
BLTs may be used in the restoration of service to Customers if the transfers will not jeopardize the reliability of the ERCOT System.


(g)
BLT metering points connected to the ERCOT Transmission Grid and registered according to Section 6.5.9.5.1 and used five or more time per year, as monitored by the TSP, must conform to ERCOT-Polled Settlement (EPS) Metering requirements as defined in Section 10, Metering, and the Settlement Metering Operating Guide.  All other BLT metering points must be revenue quality, four channel bi-directional kWh/kVArh, 15-minute Interval Data Recorder (IDR) metering with remote interrogation.  ERCOT may impose additional metering requirements it considers necessary to ensure ERCOT System reliability and integrity.

(h)
SCADA telemetry on switching devices at BLT points that are deemed necessary by ERCOT to be modeled in the Network Operations Model must be provided by the TSP registering the BLT.

6.5.9.5.1
Registration and Posting of BLT Points

(1)
The necessary Market Participant registration, agreements, metering, and ERCOT Settlement systems, as applicable, must be in place before implementation of any BLT.  At its sole discretion, ERCOT may exclude a BLT of ten MW or less from the Network Operations Model and associated telemetry requirements.

(2)
ERCOT may require any size of BLT that has been deployed in accordance with 6.5.9.5.2, Scheduling and Operation of BLTs, to be in the Network Operations Model with required telemetry if ERCOT determines it is warranted due to the length of time deployed.

(3)
BLTs that transfer Load from the ERCOT Control Area to a non-ERCOT Control Area are treated as a Resource by ERCOT and assigned a Resource ID unless otherwise specified by a NOIE during registration.  The ERCOT Control Area TSP or DSP associated with the BLT Point has the responsibility for registering the BLT and the creation and maintenance of BLT Resource IDs for Settlement purposes.  For BLTs occurring on NOIE TSP or DSP systems, the NOIE may designate NOIE metering point(s), a Resource Entity, and a QSE for Settlement purposes.  For BLTs occurring on TSP or DSP systems open to Customer Choice, the non-ERCOT Control Area Entity receiving the transferred Load shall designate a registered Resource Entity and acknowledge a QSE for Settlement purposes in accordance with Section 16.5, Registration of a Resource Entity.  The ERCOT Control Area TSP or DSP must complete the applicable BLT registration form.  This BLT registration form along with the metering design and data documentation is the basis for establishing the ERCOT data model of the BLT and associated metering points for Settlement as applicable.

(4)
BLTs that transfer Load from a non-ERCOT Control Area to the ERCOT Control Area are treated as a non-competitive wholesale Load by ERCOT and assigned an ESI ID unless otherwise specified by a NOIE during registration.  The ERCOT Control Area TSP or DSP associated with the BLT Point has the responsibility for registering the BLT and the creation and maintenance of BLT ESI IDs.  Customers connected to the ERCOT System do not require an ESI ID separated from the assigned BLT ESI ID.  The TSP or DSP that registers the BLT Point shall provide the ESI ID associated with the BLT to ERCOT.  For BLTs occurring on NOIE TSP or DSP systems, the NOIE may designate NOIE metering point(s), an LSE, and a QSE for Settlement purposes.  Load associated with NOIE BLTs that do not have an LSE or QSE for Settlement purposes will be reflected in the NOIE’s 4-Coincident Peak (4-CP) calculation.  For BLTs occurring on TSP or DSP systems open to Customer Choice, the non-ERCOT Control Area Entity shall designate a registered ERCOT LSE and acknowledge a QSE for Settlement purposes in accordance with Section 16.3, Registration of Load Serving Entities.
(5)
A “BLT Point” is the metering point for a BLT Resource ID or for a BLT ESI ID.

(6)
ERCOT shall post the registration details of all registered BLTs to the MIS Secure Area.

6.5.9.5.2
Scheduling and Operation of BLTs

(1)
For BLTs that transfer Load to a non-ERCOT Control Area, a verbal instructed Base Point shall be issued to the QSE for Settlement purposes for any energy associated with BLTs modeled in the Network Operations Model and registered as a Resource in accordance with Section 6.5.9.5.1, Registration and Posting of BLT Points. ERCOT shall confirm the BLT’s availability with the non-ERCOT Control Area before any BLT implementation.    For BLTs that are deployed in an emergency and are not modeled in the Network Operations Model, the responsible TSP shall notify ERCOT as soon as practicable after deployment.
(2)
Any energy associated with the non-ERCOT Control Area Load BLT Point is treated as a Load obligation of the QSE representing the LSE with the BLT ESI ID as registered for Settlement purposes in accordance with Section 6.5.9.5.1.

(3)
Generation Resources connected to the portion of the ERCOT Transmission Grid included in the BLT are under no obligation, under these Protocols, to provide Ancillary Services or any other services to ERCOT while that portion of the ERCOT Transmission Grid is connected to a non-ERCOT system other than through a DC Tie.

(4)
ERCOT shall continue to include the BLT Point Load in the Settlement of the LSE Load obligations.
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