DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, August 18, 2010 – 9:30 a.m. – 5:00 p.m.

Attendance

Members:

	Bevill, Jennifer
	AEP
	

	Brewster, Chris
	City of Eastland
	

	Burke, Tom
	Brazos Electric Power Cooperative
	Alt. for Josh Clevenger

	Clemenhagen, Barbara
	Topaz Power
	

	Cook, Dave
	Cirro
	

	Cox, Brad
	Tenaska Power Services
	Alt. for Curry Aldridge

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power and Light
	

	Jackson, Tom
	Austin Energy
	

	Kimbrough, Todd
	NextEra Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy, LP
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Starr, Lee
	Bryan Texas Utilities
	Alt. for Gary Miller

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	Alt. for Brad Belk

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Cliff Lange to Tom Burke
Guests:

	Bevill, Rob
	Green Mountain Energy
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	Stratus Energy Group
	

	Davies, Morgan
	Calpine Energy
	

	De La Rosa, Lewis
	PUCT
	

	Detelich, David
	CPS Energy
	

	Gonzales, Daniel
	City of Eastland
	

	Hellinghausen, Bill
	EDF Trading
	

	Jones, Dan
	Potomac Economics
	

	Jones, Randy
	Calpine
	

	Looney, Sherry
	Luminant
	

	Morris, Sandy
	LCRA
	

	Peck, Bob
	EnerNOC
	

	Reid, Walter
	Wind Coalition
	

	Rowley, Chris
	TXU Energy
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Siddiqi, Shams
	LCRA
	

	Soutter, Mark
	Invenergy
	

	Trayers, Barry
	Citigroup
	

	Whittington, Pam
	PUCT
	

	Wilkins, Pat
	Tres Amigas
	

	Wittmeyer, Bob
	DB Energy
	


ERCOT Staff:

	Anderson, Troy
	
	

	Blevins, Bill
	Via Teleconference
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jon
	
	

	Manz, Laura
	
	

	
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Barbara Clemenhagen called the meeting to order at 9:31 a.m.  

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Draft Meeting Minutes
Jennifer Bevill moved to approve the 07/21/2010 WMS meeting minutes as presented.  Clayton Greer seconded the motion.  The motion carried unanimously.     

ERCOT Technical Advisory Committee (TAC) and ERCOT Board Updates  
TAC

Ms. Clemenhagen did not review the August 2010 TAC meetings.          

ERCOT Board

Ms. Clemenhagen noted that use of electricity within ERCOT broke a new record on 08/16/2010 at 64,805 Megawatts (MWs).  She observed that ERCOT presented a report regarding potential risks to Texas Nodal Market implementation.  Market Participants expressed concern that this information was not vetted through stakeholder committees before its release to the general public and inquired into the potential for a special WMS meeting to review potential risks.  Laura Manz noted that the presentation to the ERCOT Board was the first phase of a multi-phase report and that more details would be provided through iterations.  She observed that the issue discussed with the ERCOT Board was in regard to Point-to-Point Options and only involved Non-Opt-In Entities (NOIEs), and acknowledged a desire on the part of Market Participants for transparency into this issue.  Ms. Clemenhagen stated that she would request this issue be brought to the Nodal Advisory Task Force (NATF) for discussion at its next meeting.                                         

Wind Cost Allocation Task Force (WCATF) Disband
Ms. Clemenhagen noted that this item was scheduled for discussion at the previous WMS meeting, but was delayed due to time constraints.  

Eric Goff moved to disband the WCATF.  Ms. Bevill seconded the motion.  The motion carried with two abstentions from the Independent Generator and Independent Power Marketer (IPM) Market Segments. 
NPRR220, Nodal Requirement of Declaring EEA for Reserves More than 500 MW

Bill Blevins reviewed NPRR220 and noted that it allows for the procurement of 500 MW or less of Replacement Reserve Service (RPRS) without the need for a declaration of an Energy Emergency Alert (EEA).  He expressed the concern that the current requirement for the declaration of an Energy Emergency Alert (EEA) before the procurement of any Replacement Reserve Service (RPRS) could place ERCOT outside of compliance with North American Electric Reliability (NERC) rules as ERCOT is limited to 90 minutes for response.  Mr. Greer opined that RPRS should not be used as an easy-fix button and that market implications should not be ignored.
Randa Stephenson moved to endorse NPRR220 as submitted.  Kenan Ögelman seconded the motion.  The motion carried with two opposing votes from the Independent Generator and IPM Market Segments, and two abstentions from the Municipal and Consumer Market Segments.   

ERCOT Market Design Department – Roles and Responsibilities

Steve Reedy was not available for this discussion so it was postponed to the 09/22/2010 WMS meeting.

Congestion Management Working Group (CMWG)
Marguerite Wagner noted that CMWG discussed at its 07/30/2010 meeting a lack accuracy regarding the Decision-Making Entity (DME) list with regard to multiple Resources under common control.  Market Participants expressed concern that inaccuracy in this list could affect outcomes in Nodal market trials.  Market Participants noted that a potential resolution would be for the Independent Market Monitor (IMM) to derive a DME list.  Ms. Clemenhagen urged Market Participants to review the list and make corrections as necessary and stated that she would request that this item be brought to the attention of NATF for discussion at its 08/31/2010 meeting.        
Demand Side Working Group (DSWG) Report 
DSWG did not provide an update to WMS.  

Metering Working Group (MWG)
The Metering Working Group did not provide an update to WMS.  

Market Credit Working Group (MCWG) Report

Nodal Market Trial Credit Monitoring Management (CMM) Performance Discussion

Morgan Davies reviewed market trials activities associated with the Credit Monitoring Management (CMM) system and stated that MCWG has identified an issue with credit in the Texas Nodal Market.  He stated that MCWG and the Credit Working Group (CWG) presented information to the ERCOT Finance and Audit committee and that core credit calculations, DAM credit constraints, “e” factor calculations, and Congestion Revenue Right (CRR) credit constraints were discussed with the committee.  Market Participants expressed the concern that a lack of participation in certain portions of market trials has had a negative impact on results and discussed methods for improving participation.                      
First Priority Security Interest Agreement for CRRs

Mr. Davies noted that MCWG discussed issues related to CRRs and explained that the First Priority Security Interest Agreement arouse out of the concern that the legal right to financial set-off was an insufficient guarantee of payment and that granting ERCOT rights under this new agreement would better ensure the payment of CRRs.  Cheryl Yager noted that a First Priority Security Interest grants the owner of the interest a priority over all other creditors to all receivables owned by the entity granting the security interest.        
Power Storage Working Group (PSWG)

PSWG did not provide an update to WMS.  
QSE Managers Working Group (QMWG) Report

NPRR256, Synchronize Nodal Protocols with PRR787, Add Non-Compliance Language to QSE Performance Standards
David Detelich noted that NATF discussed NPRR256 at its 08/09/2010 meeting and expressed concern regarding Resource start-up and shut-down procedures.  He noted that ERCOT is developing a White Paper on this subject and that QMWG members will be providing comment.  Mr. Detelich stated that further details will be presented at the next WMS meeting.    

2011 Ancillary Service Methodology WMS Recommendations
Mr. Detelich observed that ERCOT will be presenting the 2011 Ancillary Services methodology at the 09/21/2010 ERCOT Board meeting.  Ms. Clemenhagen stated that typically WMS provides a recommendation regarding the Ancillary Service methodology, but that this year it was not presented to WMS.  Mr. Detelich stated that the methodology will be posted on 09/15/2010 to the ERCOT Board meeting page.             
Generation Resource Energy Deployment Performance (GREDP) Calculations and other Nodal Reliability Performance Metrics – Recommendations

Mr. Detelich noted that ERCOT is drafting business practices for the Load Frequency Control (LFC) document.  He stated that QMWG requested that ERCOT publish a report listing the intervals for each day that were excluded from GREDP calculation.  

Draft NPRR: Wind-powered Generation Resource (WGR) / Intermittent Renewable Resource (IRR) Base Point Deviation 
Mr. Detelich reviewed the calculation for when a Base Point deviation charge is applied.  Walter Reid stated that if a workaround or exemption is not provided for WGRs, then they will be charged the deviation charge under circumstances beyond their control and ERCOT will be inundated with disputes over the charges.  Dan Jones stated that the issue should be addressed by some solution that prevents application of the charge at the appropriate times and avoids the need for WGRs to file disputes with ERCOT.
Mr. Goff moved to direct QMWG to draft an NPRR with grey box language for the use of telemetered HSL in calculating Base Point deviation, to correct the negative price issue, and to recommend interim options.  Mr. Greer seconded the motion.  The motion carried unanimously.                   
Verifiable Cost Working Group (VCWG)

Nodal Verifiable Cost Manual Revision
Ino Gonzalez presented the Verifiable Cost Manual and highlighted changes since it was last presented to WMS.  He noted that the edits presented were incorporated through previously approved revision requests.  Mr. Gonzalez noted that regarding Long Term System Assessment (LTSA) costs, Resources with a short cost history appear as expensive resources because the costs are not allocated over a long period.  He noted that CPS energy provided comments to the manual authorizing the forecasting of costs and noted that ERCOT supports this cost analysis.  
Mr. Greer moved to endorse the Verifiable Costs Manual as revised by CPS Energy comments.  Mr. Ögelman seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.     

Renewable Technology Working Group (RTWG) Report      

Mark Bruce noted that RTWG recommended the addition of two items to the Texas Renewable Integration Plan (TRIP) Issues List.  He noted that the first recommendation was for a workshop to be conducted four to six months after Texas Nodal Market implementation to evaluate the effectiveness of Ancillary Service products.  He noted that the second recommendation was for the creation of an operational checklist for Resource interconnection.  He stated that RTWG has identified gaps in the current procedure and that responsible parties for some actions are not clearly defined.  
Mr. Bruce noted that RTWG continues discussion of the potential for phasing out RTWG and moving its responsibilities to the Power Storage Working Group (PSWG) and observed that some of the scope, issues, and technologies of the two groups overlap.  Mr. Bruce stated that RTWG endorsed improvements to the comment process for working groups and task forces, and stated that the utilization of the ERCOT produced comment form would help provide transparency into these meetings.                 
2011 Project Prioritization List (PPL)

Troy Anderson reviewed the 2011 Project Prioritization List and noted that stabilization of the Nodal Market will be the primary focus for 2011.  He observed that stabilization is expected to cost between 12 and 16 million dollars and that budgetary allocations for the projects was based on estimated resource requirements for release planning.  Mr. Anderson noted that a total of 50 million dollars has been budgeted for 2011 projects and that of the 50 million, five million has been budgeted for Nodal release planning, 37 million has been budgeted for data center hardware purchase and installation, and eight million has been budgeted for other critical projects.  Mr. Anderson stated that items on the Nodal Parking Deck will be assessed for potential implementation based on their potential system impacts.    

Market Participants expressed concern that the five million dollar allocation for Nodal release planning was an insufficient amount.  Mr. Anderson noted budget allocations reflect ERCOT’s focus in 2011 on Nodal stabilization, and not system enhancements.  Market Participants inquired into how ERCOT would make the determination of what projects would be included in stabilization and which would not.           
Mr. Anderson reviewed project prioritization guidelines and items residing on the Nodal parking deck.  General consensus among Market Participants was that an endorsement of the 2011 Nodal Project Prioritization was not appropriate without more detail regarding project prioritization and budgeted amounts.      
Nodal Price Convergence with Zonal

Ms. Bevill noted that Ms. Clemenhagen will bring this issue to the attention of NATF.  
Reconstitution of Potomac Economics Recommendations Task Force to Review 2009 State of the Market Report

Mr. D. Jones stated that the conclusions of the Potomac Economics Recommendations Task Force generally overlap with those of the Market Reform Report and noted that reconstitution of the Task Force was not necessary.        
Quick Start Task Force (QSTF)
QSTF did not provide an update to WMS.  

Adjourn

Ms. Bevill adjourned the meeting at 3:20 p.m.
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