TAC Report

	NPRR Number
	243
	NPRR Title
	Load Resource Disqualification, Unannounced Testing, and Compliance

	Timeline
	Normal
	Action
	Recommended Approval

	Date of Decision
	September 2, 2010

	Proposed Effective Date
	Upon the Nodal Protocol Transition Plan’s Texas Nodal Market Implementation Date as prescribed by zonal Protocol Section 21.12, Process for Transition to Nodal Market Protocol Sections.

	Priority and Rank Assigned
	Not applicable.

	Nodal Protocol Sections Requiring Revision
	8.1.1.1, Ancillary Service Qualification and Testing

8.1.1.4.2, Responsive Reserve Service Energy Deployment Criteria

	Revision Description
	This Nodal Protocol Revision Request (NPRR) incorporates relevant language from Protocol Revision Request (PRR) 714, Qualification and Periodic Testing of Loads acting as Resources (LaaRs), and synchronizes the Nodal Protocols with the current zonal requirements for the periodic testing and suspension of a Load Resource for non-performance. 

	Reason for Revision
	To synchronize the Nodal Protocols with current zonal requirements.

	Overall Market Benefit
	This NPRR should result in the continued long term successful performance and compliance by Load Resources. 

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed NPRR243 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 6/3/10, NPRR243 and a CEO Revision Request Review were posted.
· On 6/17/10, PRS considered NPRR243.

· On 7/21/10, WMS comments were posted.

· On 7/22/10, PRS again considered NPRR243.

· On 7/28/10, ERCOT comments were posted.

· On 7/29/10, an Impact Analysis was posted.

· On 8/2/10, TIEC comments were posted.

· On 8/19/10, PRS considered the 7/22/10 PRS Report and Impact Analysis for NPRR243.

· On 9/2/10, TAC considered NPRR243.

	PRS Decision 
	On 6/17/10, PRS unanimously voted to table NPRR243.  All Market Segments were present for the vote.
On 7/22/10, PRS unanimously voted to recommend approval of NPRR243 as amended by the 7/21/10 WMS comments and as revised by PRS.  All Market Segments were present for the vote.

On 8/19/10, PRS unanimously voted to endorse and forward the 7/22/10 PRS Report, as amended by the 8/2/10 TIEC comments, and Impact Analysis for NPRR243 to TAC.  The Independent Power Marketer (IPM) Market Segment was not present for the vote.

	Summary of PRS Discussion
	On 6/17/10, it was noted that the Demand Side Working Group (DSWG) would be meeting on 6/18/10 to discuss possible minor revisions to respond to suggestions made by the Texas Regional Entity (TRE) and Public Utility Commission of Texas (PUCT) Staff.
On 7/22/10, participants discussed whether to include a requirement that Load Resources other than Controllable Load Resources providing Responsive Reserve (RRS) must return to at least 95% of their Ancillary Service Resource Responsibility for RRS “as soon as practical” following a recall instruction.  Concern was expressed that this language is too vague.  ERCOT Staff explained that this requirement was proposed to mitigate the risk of an ERCOT failure to comply with North American Electric Reliability Corporation (NERC) standards, which require restoration within 90 minutes, rather than three hours as required under the proposed Nodal Protocol language.

On 8/19/10, it was noted that the 8/2/10 TIEC comments propose only a minor change and modify the 7/28/10 ERCOT comments.  ERCOT Staff expressed agreement with the 8/2/10 TIEC comments.

	TAC Decision
	On 9/2/10, TAC unanimously voted to recommend approval of NPRR243 as recommended by PRS in the 8/19/10 PRS Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 9/2/10, there was no discussion.


	Quantitative Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact
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	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	The continued long term successful performance and compliance by Load Resources.
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Mary Anne Brelinsky for DSWG on behalf of the Wholesale Market Subcommittee (WMS)

	E-mail Address
	maryanne.brelinsky@edftrading.com

	Company
	EDF Trading North America

	Phone Number
	281-653-5826

	Cell Number
	281-382-7682

	Market Segment
	Independent Power Marketer


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	WMS 072110
	Endorsed NPRR243 as revised by WMS.

	ERCOT 072810
	Proposed revisions to paragraph (1)(d) of Section 8.1.1.4.2 to require a non-Controllable Load Resource providing RRS to return to at least 95% of its Ancillary Service Resource Responsibility for RRS “as soon as practical considering process constraints,” with minor exception. 

	TIEC 080210
	Proposed minor modification to language proposed in 7/28/10 ERCOT comments.


	Comments


Please note that the following NPRRs also propose revisions to the following sections that are included within this NPRR:

· NPRR249, Resolution of Alignment Item A155 and A159 – Removal of Text Reason Requirement (formerly “Removal of Text Reason Requirement”)
· Section 8.1.1.1

· NPRR256, Synchronize Nodal Protocols with PRR787, Add Non-Compliance Language to QSE Performance Standards (formerly “Add Violation Language to QSE Performance Standards”)
· Section 8.1.1.1

· NPRR258, Synchronization with PRR824 and PRR833 and Additional Clarifications
· Section 8.1.1.4.2

	Proposed Protocol Language Revision


8.1.1.1
Ancillary Service Qualification and Testing

(1)
Each QSE and the Resource providing Ancillary Service must meet qualification criteria to operate satisfactorily with ERCOT.  ERCOT shall use the Ancillary Service qualification and testing program that is approved by TAC and included in the Operating Guides.  Each QSE for the Resources that it represents may only provide Ancillary Services on those Resources for which it has met the qualification criteria.

(2)
General capacity testing must be used to verify a Resource’s Net Dependable Capability.  Net Dependable Capability is the maximum sustained capability of a Resource as demonstrated by performance testing.  Each QSE for the Generation Resources that it represents may not submit to ERCOT a High Sustained Limit (HSL) greater than that Resource’s Net Dependable Capability without a text description indicating the reason for the increase.  Each QSE for the Load Resources that it represents may not provide ERCOT a Maximum Power Consumption (MPC) greater than that Resource’s Net Dependable Capability without a text description indicating the reason for the increase.  Qualification tests allow the Resource and QSE to demonstrate the minimum capabilities necessary to deploy an Ancillary Service.  

(3)
A Resource may be provisionally qualified for a period of 90 days and may be eligible to participate as a Resource.  Resources that have installed the appropriate equipment with verifiable testing data may be provisionally qualified as providers of Ancillary Service. 

(4)
A Load Resource may be provisionally qualified for a period of 90 days to participate as a Resource providing Ancillary Service, if the Load Resource is metered with an Interval Data Recorder (IDR) to ERCOT’s reasonable satisfaction.  A Load Resource providing Ancillary Service in Real-Time must meet the following requirements:

(a)
Electric Service Identifier (ESI ID) registration of Load Resources providing Ancillary Service by the QSE; and

(b)
Load Resource telemetry is installed and tested between QSE and ERCOT.

(5)
Provisional qualification as described herein may be revoked by ERCOT at any time for any non-compliance with provisional qualification requirements.

(6)
For those Settlement Intervals during which a Generation Resource or Load Resource behind the Generation Resource Node is engaged in testing in accordance with this Section, the provisions of Section 6.6.5, Generation Resource Base-Point Deviation Charge, will not apply to the Resource being tested beginning with the Settlement Interval immediately preceding the Settlement Interval in which ERCOT issues a Dispatch Instruction that begins the test and continuing until the end of the Settlement Interval in which the test completes.

(7)
ERCOT may reduce the amount a Resource may contribute toward Ancillary Service if it determines unsatisfactory performance of the Resource as defined in Section 8.1.1, QSE Ancillary Service Performance Standards.
(8)
To maintain qualification with ERCOT to provide Responsive Reserve (RRS) service, each Load Resource, excluding Controllable Load Resources, will be subject to a Load interruption test at a date and time determined by ERCOT and known only to ERCOT and the affected TSP, to verify the ability to respond to an ERCOT Dispatch Instruction.  To successfully pass this test, the Load Resource must deploy at least 95% of its Ancillary Service Resource Responsibility for RRS within ten minutes of the receipt of the ERCOT Dispatch Instruction by the Load Resource’s QSE.  If a Load Resource has responded to an actual ERCOT Dispatch Instruction with at least a 95% reduction in its Ancillary Service Resource Responsibility for RRS within ten minutes in the rolling 365-day period, ERCOT will use that response in lieu of a Load interruption test.  If a Load Resource has not responded to an ERCOT Dispatch Instruction with at least a 95% reduction in its Ancillary Service Resource Responsibility for RRS within ten minutes, either in a deployment event or a Load interruption test, in any rolling 365-day period, it is subject to a Load interruption test by ERCOT.  QSEs may request to have individual Load Resources aggregated for the purposes of Load interruption tests.  All performance evaluations will apply on an individual Resource basis.
(9)
ERCOT may revoke the Ancillary Service qualification of any Load Resource, excluding Controllable Load Resources, for failure to comply with the required performance standards, based on the evaluation it performed under paragraph (c) of Section 8.1.1.4.2, Responsive Reserve Service Energy Deployment Criteria.  Specifically, if a Load Resource that is providing RRS fails to respond with at least 95% of its Ancillary Service Resource Responsibility for RRS within ten minutes of an ERCOT Dispatch Instruction, that response shall be considered a failure.  Two Load Resource performance failures, either in a deployment event or a Load interruption test, within any rolling 365-day period shall result in disqualification of that Load Resource.  After six months of disqualification, the Load Resource may reapply for qualification provided it submits a corrective action plan to ERCOT that identifies actions taken to correct performance deficiencies and the disqualified Load Resource successfully passes a new Load interruption test as specified in this Section 8.1.1.1.  
8.1.1.4.2
Responsive Reserve Service Energy Deployment Criteria

(1)
Each QSE providing Responsive Reserve shall so indicate by appropriate entries in the Resource’s Ancillary Service Schedule and the Ancillary Service Resource Responsibility providing that service.  ERCOT shall adjust the Generation Resource’s Base Point for any requested Responsive Reserve energy in the next cycle of SCED as specified in Section 6.5.7.6.2.2, Deployment of Responsive Reserve Service.  For Controllable Load Resources, the QSE shall control its Resources to operate to the Resource’s Scheduled Power Consumption minus any Ancillary Service deployments.  Control performance during periods in which ERCOT has deployed Responsive Reserve shall be based on the requirements below and failure to meet any one of these requirements shall be reported to TRE as non-compliance:

(a)
Within one minute following a deployment instruction, the QSE must update the telemetered Ancillary Service Schedule for Responsive Reserve for Generation Resources and Load Resources to reflect the deployment amount.  The difference between the sum of the QSE’s Resource Responsive Reserve schedules and the sum of the QSE’s Resource Responsive Reserve responsibilities must be equal to the QSE’s total Responsive Reserve deployment instruction, excluding the deployment to Load Resources which are not Controllable Load Resources.

(b)
For QSEs with Load Resources, excluding Controllable Load Resources, ten minutes following deployment instruction, the sum of the QSE’s Load Resource response shall not be less than 95%, or more than 150% of the requested MW deployment and be maintained until recalled or the Resource’s obligation to provide Responsive Reserve expires.
(c)
For Load Resources, excluding Controllable Load Resources, associated with a QSE that does not successfully deploy as defined under this Section, ERCOT shall evaluate, identify and investigate each Load Resource that contributed to such failure, in order to determine failure under paragraph (9) of Section 8.1.1.1, Ancillary Service Qualification and Testing.  
(d)
A Load Resource providing Responsive Reserve excluding Controllable Load Resources must return to at least 95% of its Ancillary Service Resource Responsibility for RRS  within three hours following a recall instruction unless replaced by another Resource as described below.  However, the Load Resource should attempt to return to at least 95% of its Ancillary Service Resource Responsibility for RRS as soon as practical considering process constraints.  For a Load Resource that is not a Controllable Load Resource that is unable to return to its Ancillary Service Resource Responsibility within three hours of recall instruction, its QSE may replace the quantity of deficient RRS capacity within that same three hours using other Generation Resources or other Load Resources not previously committed to provide Responsive Reserve.  
(e)
During periods when the Load level of a Load Resource (excluding Controllable Load Resources) has been affected by a Dispatch Instruction from ERCOT, the performance of a Load Resource in response to a Dispatch Instruction must be determined by subtracting the Load Resource’s actual Load response from its Baseline.  “Baseline” capacity is calculated by measuring the average of the real power consumption for five minutes before the Dispatch Instruction if the Load level of a Load Resource had not been affected by a Dispatch Instruction from ERCOT.  The actual Load response is the average of the real power consumption data being telemetered to ERCOT during the Settlement Interval indicated in the Dispatch Instruction.
(2)
For all frequency deviations exceeding 0.1 Hz, ERCOT shall use the recorded data for each two-second scan rate value of real power output for each Resource providing Responsive Reserve.  ERCOT shall use the recorded MW data beginning one minute before the start of the frequency excursion event until ten minutes after the start of the frequency excursion event.  Satisfactory performance must be measured by comparing the actual response to the frequency response capability required in the Operating Guides. 

(3)
ERCOT shall monitor the frequency response that is delivered during major frequency disturbances primarily based on a droop calculation for generators and Controllable Load Resources, a relay response for Loads and hydro Responsive Reserve.  Frequency response performance must be analyzed by TAC and a performance metric must be provided in the Operating Guides.







�Please note proposed modifications have also been made to this Section by NPRR249 and NPRR256.


�Please note proposed modifications have also been made to this Section by NPRR258.
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