Board Report


	PRR Number
	847
	NPRR Title
	Additional Exemptions for Uninstructed Resource Charge

	Timeline
	Normal
	Action
	Approved 

	Date of Decision
	August 17, 2010

	Effective Date
	September 1, 2010

	Priority and Rank Assigned
	Not applicable.

	Protocol Section Requiring Revision
	6.8.1.15.1, Uninstructed Resource Charge Process

	Revision Description
	This Protocol Revision Request (PRR) proposes two changes to Section 6.8.1.15.1 as follows:

1.
When a Qualified Scheduling Entity (QSE) is given a verbal Dispatch Instruction from ERCOT, the QSE shall be exempt from any Uninstructed Resource Charge during the specified verbal Dispatch Instruction time period, provided that the QSE followed instructions to within the Schedule Control Error (SCE) of the verbal Dispatch Instruction given.

2.
After a Load acting as a Resource (LaaR) has been activated, the QSE representing the LaaR can request a three hour extension for scheduling under paragraph (11) of Section 6.10.6, Ancillary Service Deployment Performance Conditions, and during this rescheduling time, a Private Use Network shall not incur Uninstructed Resource Charges for three hours as the Load returns back to service.

Additional non-substantive administrative revisions, such as correcting defined term usage, number usage and paragraph references, are shown with the author “ERCOT Market Rules.”

	Reason for Revision
	The two reasons for the proposed revisions are as follows:

1. Under the current Protocols, QSEs have received Uninstructed Resource Charges when following verbal Dispatch Instructions issued by ERCOT, even though they followed such instructions precisely.

2.  Private Use Networks are unfairly penalized with Uninstructed Resource Charges until the Load is restored.  The co-generation site is unable to shed generation as there is a consistent Real Time steam demand, therefore the Private Use Network will run an SCE until the Load is restored.  Formosa Utility Venture, Ltd. has incurred several Uninstructed Resource Charges after successful deployment of LaaRs in the past.

	Overall Market Benefit
	The two main benefits from the proposed revision are as follows:

1.
QSEs will not be penalized for following verbal Dispatch Instructions issued by ERCOT.  This promotes fairness to QSEs and Resources when complying with ERCOT.

2.  Reduction of penalties when LaaRs are deployed, promoting market fairness to Resources.

	Overall Market Impact
	Not sure, should be insignificant.

	Consumer Impact
	None.

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed PRR847 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Procedural History
	· On 3/15/10, PRR847 was posted.

· On 3/16/10, Luminant Energy Company comments were posted. 

· On 4/21/10 ERCOT comments were posted. 

· On 4/22/10, PRS considered PRR847.
· On 5/13/10, Formosa Utility Venture comments were posted. 

· On 5/20/10, PRS again considered PRR847.

· On 5/26/10, the CEO Revision Request Review was posted. 

· On 6/7/10, a second set of ERCOT comments were posted. 

· On 6/8/10, the Impact Analysis was posted. 

· On 6/17/10, PRS considered the 5/20/10 PRS Recommendation Report and Impact Analysis for PRR847

· On 7/1/10, TAC considered PRR847. 

· On 7/20/10, the ERCOT Board considered PRR847.

· On 8/5/10, TAC again considered PRR847. 

· On 8/17/10, the ERCOT Board again considered PRR847. 

	PRS Decision 
	On 4/22/10, PRS unanimously voted to table PRR847.  All Market Segments were present for the vote.

On 5/20/10, PRS unanimously voted to recommend approval of PRR847 as amended by the 5/13/10 Formosa Utility Venture comments.  All Market Segments were present for the vote. 

On 6/17/10, PRS unanimously voted to endorse and forward the 5/20/10 PRS Report as amended by the 6/7/10 ERCOT comments as revised by PRS and Impact Analysis for PRR847 to TAC.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 4/22/10, ERCOT Staff noted a system change would be required to eliminate Unrestricted Resource Charges as proposed in PRR847.  Participants discussed that the removal of Unrestricted Resource Charges under certain circumstances should be considered.  PRS agreed to table PRR847 to allow additional time to provide a workable solution. 
On 5/20/10, the 5/13/10 Formosa Utility Venture comments were reviewed.  It was stated that the proposed language would exempt a single Resource QSE from receiving an Uninstructed Resource Charge following a verbal Dispatch Instruction.  It would also exempt a QSE from being subject to an Uninstructed Resource Charge during a LaaR event, up to the LaaR response deployment amount. 
On 6/17/10, it was noted that a QSE with one Resource is exempt from Uninstructed Resource Charges if the QSE receives a verbal Dispatch Instruction from ERCOT.  ERCOT Staff also explained that the 6/7/10 ERCOT comments clarify the language for the Uninstructed Resource Charge process. 

	TAC Decision 
	On 7/1/10, TAC unanimously voted to recommend approval of PRR847 as recommended by PRS in the 6/17/10 PRS Report with a proposed effective date of August 1, 2010.   All Market Segments were present for the vote.

On 8/5/10, TAC unanimously voted to recommend approval of PRR847 as recommended by TAC in the 7/1/10 TAC Report.  All Market Segments were present for the vote. 

	Summary of TAC Discussion
	On 7/1/10, it was noted that PRR847 will be considered by the ERCOT Board on July 20, 2010. 

On 8/5/10, the ERCOT Board’s request to clarify in what interval a single Resource QSE would be exempt from an Uninstructed Resource Charge in relation to a verbal Dispatch Instruction was discussed.  It was noted that if a single Resource QSE receives a verbal Dispatch Instruction, it would not receive an Uninstructed Resource Charge in the interval(s) for which the verbal Dispatch Instruction was active.  Furthermore, when the verbal Dispatch Instruction ends, the exemption from the Uninstructed Resource Charge also ends.  TAC agreed that the proposed language as recommended in the 7/1/10 TAC Report was sufficiently written.  

	Board Decision
	On 7/20/10, the ERCOT Board remanded PRR847 to TAC. 

On 8/17/10, the ERCOT Board approved PRR847 as recommended by TAC in the 8/5/10 TAC Report.


	Quantitative Impacts and Benefits


	Assumptions
	1
	The Uninstructed Resource Charge exemptions will be easy to program into ERCOT systems.

	
	2
	This should not impact any other project.

	
	3
	

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	ERCOT Settlement system.  Not sure of cost.
	Cost of change should be minimal, subject to system programming.  Maybe manual correction to settlement data could be used to remove Uninstructed Resource Charge.

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Fairness to Market Participants when following ERCOT verbal Dispatch Instructions and when LaaRs are deployed.
	Eliminate unfair or unjust penalties to Market Participants when Uninstructed Resource Charges are given:

(1) during a verbal Dispatch Instruction; estimated $1,750 per incident.

(2) when LaaRs are deployed; estimated $10,000 per incident.

	
	2
	Enhanced Market Participant efficiency.
	

	
	3
	More trust in ERCOT by QSEs and Resources.  QSEs and Resources should not have to second guess ERCOT’s directives.
	

	
	4
	Clarification of paragraph (11) of Section 6.10.6 with Uninstructed Resource Charge exemption.
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	It is not clear whether the Resource or QSE will be exempt from an Uninstructed Resource Charge following a three (3) hour extension by the QSE after a LaaR has been deployed.  This PRR will add that specific statement to the Protocols.

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Eric Woelfel

	E-mail Address
	ewoelfel@fpcusa.com

	Company
	Formosa Utility Venture, Ltd (QSE)

	Phone Number
	973-716-7389

	Cell Number
	973-634-6107

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Sonja B. Mingo 

	E-Mail Address
	smingo@ercot.com 

	Phone Number
	512-248-6463


	Comments Received

	Comment Author
	Comment Summary

	Luminant Energy Company  031610
	Proposed clarifying language to meet the intent of the PRR. 

	ERCOT 042110
	Indicated that a system change would be required to implement PRR847 as submitted. 

	Formosa Utility Venture 051310
	Provided additional language changes to Section 6.8.1.15.1. 

	ERCOT 060710
	Proposed comments to clarify language for the Uninstructed Resource Charge process.


	Proposed Protocol Language Revision


6.8.1.15.1
Uninstructed Resource Charge Process

Once ERCOT has determined the Congestion Zones in which the Uninstructed Deviations of the QSE have occurred, an uninstructed pricing differential will be applied to a QSE representing Resources whenever conditions described in item (1) or (2) below exists.  Items (3), (4), and (5) below provide additional exemptions to Uninstructed Resource Charge (URC) for QSEs that meet such requirements.
(1)
The QSE representing Resources has total metered Resources for any Settlement Interval that are greater than the larger of one hundred one and one-half percent (101.5%) of the QSE’s total of schedules plus instructions or five (5) MWh over the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is less than negative twenty-five (– 25) MWhs in the interval.  Upon one-day Notice, ERCOT can reduce the percentage and MWh tolerance to one hundred one percent (101%) and three (3) MWh, respectively, if significant price chasing exists.

(2)
The QSE representing Resources has total metered Resources for any Settlement Interval that are less than the lesser of ninety-eight and one-half percent (98.5%) of the total schedule plus instructions or five (5) MWh under the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is greater than positive twenty-five (+ 25) MWh in the interval.  Upon one day Notice, ERCOT can increase the percentage and MWh tolerance to ninety-nine percent (99%) and three (3) MWh, respectively, if significant price chasing exists.

(3)
A QSE that schedules Uncontrollable Renewable Resources will not be subject to Uninstructed Deviation.  The terms of this paragraph shall immediately apply to QSEs that represent only Uncontrollable Renewable Resources.  A QSE subject to the terms of this paragraph shall observe the requirements of Section 4.4.15, QSE Resource Plans, and use best efforts to continuously update its Resource Plan to reflect anticipated operating conditions.  
(4)
A single resource QSE shall be exempt from URC following a verbal Dispatch Instruction for each interval involving the verbal Dispatch Instruction.
 
(5)
During a Load acting as a Resource (LaaR) event, including a live LaaR qualification test, and for the three subsequent hours after a LaaR event has been terminated, a QSE representing a Private Use Network will not be subject to URC up to the LaaR response deployment amount.
 
If any condition listed in items (1) or (2) above exists, then an Uninstructed Deviation pricing differential will be applied as follows:

(a)
QSEs would be paid (or pay) for instructed deviations and Uninstructed Deviations at the zonal MCPE under Resource Imbalance Charge.

(b)
An Uninstructed Deviation Charge Back would be calculated at a factor of the MCPE.  The Uninstructed Deviation Charge Back would be applied to each Congestion Zone that a QSE has a deviation from schedule.

When the two (2) conditions described in items (1) and (2) above are met, an Uninstructed Factor will be instituted to reduce the payment to the QSE.  The Uninstructed Factor will be adjusted in relation to the amount of RGS that was required during that interval on a sliding scale.

Once a regulation is determined to be over or under the defined bandwidth, a QSE would be subject to the uninstructed charge for over-generation when the MCPE is positive, and for under-generation when the MCPE price is negative.
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