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	Comments


The parties submit the following comments to further clarify the description of Nodal Protocol Revision Request (NPRR) 248.  They also respectfully request that ERCOT perform the Impact Analysis for the NPRR before the next Protocol Revision Subcommittee (PRS) meeting to expedite consideration on this NPRR.

	Revised Cover Page Language


	NPRR Number
	248
	NPRR Title
	Removal of Loads from NOIE Load Zone


	Revision Description
	This Nodal Protocol Revision Request (NPRR) provides that a member assigned to a Non-Opt-In Entity (NOIE) Load Zone due to being in a group of NOIEs that are parties to the same pre-1999 power supply arrangement and having a 2003 peak Load in excess of 2,300 will be assigned to an appropriate Competitive Load Zone if it terminates its pre-1999 power supply arrangement.

	Reason for Revision
	This NPRR provides for a NOIE in NOIE Load Zone to be assigned to the appropriate Competitive Load Zone upon termination of its pre-1999 power supply arrangement.

	Overall Market Benefit
	Market Benefits would be neutral for this NPRR.  

	Overall Market Impact
	See Overall Market Benefit above.

	Consumer Impact
	Additional market access for consumers and suppliers. 

	Credit Implications
	None

	Submitter Justification for Necessity Prior to the Texas Nodal Market Implementation Date
	This NPRR will allow the proper assignment of Load buses to NOIE and Competitive Load Zones to be known prior to the Texas Nodal Market Implementation Date.

	CEO Determination
	the ERCOT CEO has no opinion on whether or not NPRR248 is necessary prior to the Texas Nodal Market Implementation Date.


	Quantitative Impacts and Benefits


	Assumptions
	1
	

	
	2
	Entities that provide notice of termination of their pre-1999 power supply arrangement and elect to move to the Competitive Load Zone will be assigned to Competitive Load Zone.

	
	3
	Methodology for calculating PCRR accounting will be developed by LCRA and approved by ERCOT and member NOIEs.

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	
	

	
	2
	
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	More accurate CRR prices.
	

	
	2
	Better market access for NOIEs and suppliers for NOIEs.
	

	
	3
	CRR Auction.
	Higher CRR revenue.

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Revised Proposed Protocol Language


3.4.3
NOIE Load Zones

(1)
A Non-Opt-In Entity (NOIE) or a group of NOIEs may establish a Load Zone in accordance with this Section.    

(2)
The descriptions and conditions set forth below apply to Load Zones established by NOIEs:

(a)
All NOIEs must be assigned to an appropriate Competitive Load Zone, unless they had made a one-time choice to establish a NOIE Load Zone and notified ERCOT in writing of that choice six months before the Texas Nodal Market Implementation Date, except as specified otherwise in item (d) below;

(b)
The number of NOIE Load Zones may not exceed 20; 

(c)
Any costs allocated based upon a zonal Load Ratio Share must be allocated using "Cost-Allocation Load Zones," which are the four zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications. For each NOIE that has Load buses in more than one Cost-Allocation Load Zone, the allocation shall be based on the NOIE’s Load in each Cost-Allocation Load Zone;

(d)
Each group of NOIEs who are parties to the same pre-1999 power supply arrangements and that has a 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone.  A member of that separate NOIE Load Zone who has given notice of termination of its pre-1999 power supply arrangement may elect to be assigned to an appropriate Competitive Load Zone.  An election made prior to Texas Nodal Market Implementation Date will be effective for the next appropriate CRR Auction.  An election made after Texas Nodal Market Implementation Date shall be subject to a notice requirement 90 days prior to the next annual CRR Auction.  Any other NOIE that has a 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone;

(e)
ERCOT shall uniquely identify NOIE Load Zones.  NOIEs may participate in only one NOIE Load Zone, and all Loads served by that NOIE must be contained within that Load Zone;

(f)
Except as specified otherwise in this subsection, Load Zones established by NOIEs will be treated the same as other Load Zones, including a 36-month notice requirement for ERCOT Board approval of any changes to Load Zones; and

(g)
Three years after a NOIE offers its Customers retail choice, the NOIE’s Load must be merged into the appropriate Competitive Load Zone(s).  For a Load Zone that is an aggregation of NOIE systems of which less than all of the NOIEs opt into Customer Choice, each remaining NOIE in that NOIE Load Zone may choose to have its Load merged into the appropriate Competitive Load Zone(s) under the same three-year time frame.
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