DRAFT
Protocol Revision Subcommittee (PRS) Meeting
ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 17, 2010 – 9:30am
Attendance
Members:

	Bailey, Dan
	Garland Power and Light
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Greer, Clayton
	Morgan Stanley
	

	Helpert, Billy
	Brazos Electric Power Coop.
	

	Kathpal, Praveen
	AES
	Alt. Rep. for B. Brod

	Matlock, Michael
	Gexa Energy
	

	Morris, Sandy
	LCRA
	

	Torrent, Gary
	OPUC
	

	Trevino, Melissa
	Occidental Chemical Corporation
	

	Wagner, Marguerite
	PSEG Texas
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Boehnemann, Robin
	Exelon
	

	Brandt, Adrianne
	Austin Energy
	

	Burke, Tom
	ACES Power Marketing
	

	Gedrich, Brian
	NextEra
	

	Goff, Eric
	Reliant
	

	Jones, Liz
	Oncor
	

	Madrinal, Juan
	Gexa
	

	McAndrews, Neil
	KPUB & SBEC
	

	McKeever, Debbie
	Oncor
	

	McPhee, Eileen
	City of Eastland
	

	Reid, Walter
	Wind Coalition
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	LCRA
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	

	Wittmeyer, Bob
	Consumers
	


ERCOT Staff:

	Adams, John
	
	Via Teleconference

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Blevins, Bill
	
	Via Teleconference

	Boren, Ann
	
	

	DiPastena, Philip
	
	

	Dumas, John
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Jue, Stephanie
	
	

	Landin, Yvette
	
	

	Levine, Jonathan
	
	

	McMahon, Patrick
	
	

	Mereness, Matt
	
	

	Mingo, Sonja
	
	

	Seibert, Dave
	
	

	Showalter, Dana
	
	

	Spells, Vanessa
	
	

	Teixeira, Jay
	
	

	Tindall, Sandra
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:30 a.m. 
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

Billy Helpert offered typographical corrections.
DeAnn Walker moved to approve the May 20, 2010 PRS meeting minutes as amended.  Mr. Helpert seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

Urgency Votes (see Key Documents)
No items were considered for Urgent status.

TAC and ERCOT Board of Directors (ERCOT Board) Reports (see Key Documents)
Ms. Morris noted ERCOT Board Member Andrew Dalton’s concerns regarding the Nodal parking deck and that he sought additional clarification.  Kristi Hobbs reported that Mr. Dalton is concerned that additional issues seem to be piling on; that the effort seems contrary to messages that changes cannot be made to the Nodal systems; and that a rational process is needed to address the volume of Nodal Protocol Revision Requests (NPRRs); and that she communicated that a number of revision requests are actually alignment items.    
Ms. Morris reviewed the disposition of revision requests considered at the June 15, 2010 ERCOT Board meeting.  
Project Update and Summary of PPL Activity to Date (see Key Documents)
Troy Anderson provided a Project Management Office (PMO) update, and highlighted a change in the project prioritization schedule, noting that ERCOT Finance had recently decided to delay submission of the 2011 budget by two months.  Mr. Anderson noted that an effort is underway to reduce the 2011 project costs to minimize the impact to the ERCOT funding requirements, and that projects will likely be limited to critical items.  Clayton Greer opined that there will be Settlement issues and questioned whether the budget forecasts are realistic; Mr. Anderson noted that Settlement issues will be part of stabilization efforts.  Mr. Anderson reported that no Texas Reliability Entity (Texas RE) projects are anticipated in 2011.
Review Recommendation Reports, Impact Analyses and Cost/Benefit Analyses (see Key Documents)

Protocol Revision Request (PRR) 847, Additional Exemptions for Uninstructed Resource Charge 

Ino Gonzalez reviewed the 6/7/10 ERCOT comments to PRR847 and explained that Qualified Scheduling Entities (QSEs) with one Resource are exempted from Uninstructed Resource Charges (URC) if the QSE received a Verbal Dispatch Instruction (VDI) from ERCOT.  Ann Boren noted additional clarifying language for the URC process.
Mr. Greer moved to endorse and forward the 5/20/10 PRS Report, as amended by the 6/7/10 ERCOT comments as revised by PRS, and Impact Analysis for PRR847 to TAC.  Marguerite Wagner seconded the motion.  The motion carried unanimously.

NPRR224, Remove Dynamic Rating Requirements for Annual Planning Models
Ms. Walker moved to endorse and forward the 5/20/10 PRS Report and Impact Analysis for NPRR224 to TAC.  Mr. Goff seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment.

NPRR226, Procedure for Setting DAM Auction Credit Requirement Parameters
Ms. Boren noted the administrative revision to remove the acronym “TNMID” which is not listed in Protocol Section 2.2, Acronyms and Abbreviations.
Henry Durrwachter moved to endorse and forward the 5/20/10 PRS Report as revised by PRS and the Impact Analysis for NPRR226 to TAC.  Mr. Goff seconded the motion.  The motion carried with two abstentions from the Consumer and Independent Power Marketer (IPM) Market Segments.

NPRR227, Termination of Access Privileges to Restricted Computer Systems and Control Systems 
Mr. Durrwachter moved to endorse and forward the 5/20/10 PRS Report and Impact Analysis for NPRR227 to TAC.  Ms. Walker seconded the motion.  The motion carried unanimously.

NPRR229, Additions to Section 2, Definitions and Acronyms

Ms. Boren noted that the acronym HWR for High Winter Ratio should be added to Protocol Section 2.2.

Ms. Walker moved to endorse and forward the 5/20/10 PRS Report as revised by PRS and Impact Analysis for NPRR229 to TAC.  Mr. Helpert seconded the motion.  The motion carried unanimously.

NPRR230, Resolution of Alignment Items A40, A108, A127 and A138 and Clarification/Updates to Load and Demand Forecast, Statement of Opportunities, and Long Term Wind Power Forecast
Mr. Durrwachter moved to endorse and forward the 5/20/10 PRS Report and Impact Analysis for NPRR230 to TAC.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

NPRR235, Resolution of Alignment Items A36 and A131 and Clarification of Miscellaneous Requirements 
Ms. Walker moved to endorse and forward the 5/20/10 PRS Report and Impact Analysis for NPRR235 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR239, Ramp Rate Limitation of 10% per minute of On-Line Installed Capability for Wind-powered Generation Resources 

Walter Reid spoke to the 6/10/10 Wind Coalition comments, opining that a ramp rate limitation of 20 percent would be commercially consistent, and that no party has asserted that 20 percent poses reliability issues.

David Detelich moved to endorse and forward the 5/20/10 PRS Report as amended by the 6/10/10 Wind Coalition comments and the Impact Analysis for NPRR239 to TAC.  Michael Matlock seconded the motion. John Dumas expressed concern that Wind-powered Generation Resources (WGRs) would go below base points, perhaps all the way to zero, and that regulation would be called upon.  Mr. Dumas was amenable to the 20 percent limitation if there were enhancements to Base-Point Deviation Charges and Generation Resource Energy Deployment Performance (GREDP) requirements, but noted that neither could be accomplished prior to Nodal Go-live due to required system changes, and as such, opined that the 10 percent limitation should be maintained until after Nodal Go-live.
Mr. Goff expressed reluctance to alter the current limitation until operation experience is gained in the Nodal market, but offered that deviation charges and GREDP changes could be made in the mean time.  Mr. Dumas noted that there is no metric on base point deviation or GREDP to prevent WGRs from over-controlling; that currently, a metric only exists for ramp rate; and that it is unknown at this time the kind of control WGRs will have.  Dan Bailey expressed concern that more swing would be introduced to the system; that more Ancillary Service will be required; that all generators have some characteristic that they have to mute; and that consideration might be given to tabling the item.  

Ms. Morris requested a roll call ballot.  The motion failed via roll call vote.  (Please see ballot posted with Key Documents.)
Mr. Durrwachter moved to endorse and forward the 5/20/10 PRS Report and Impact Analysis for NPRR239 to TAC.  Ms. Wagner seconded the motion.  The motion carried with three abstentions from the Consumer (2) and Municipal Market Segments.

Review of NPRR Language (see Key Documents)
NPRR216, Allow ERCOT Option to Cancel Commitments Previously Issued Through RUC

Ms. Morris noted that PRS had previously determined to reject NPRR216 once NPRR207, Unit Deselection (formerly “Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback”), was approved by the ERCOT Board, adding that as NPRR207 is currently tabled at the ERCOT Board, no action is immediately needed on NPRR216.
NPRR218, Resolution of Alignment Item A71 - Add Protocol Description of the Power Balance Penalty Factor used in the SCED
Ms. Morris noted the 6/16/10 WMS comments that endorsed NPRR218 as revised by WMS; Ms. Hobbs requested an additional administrative revision.

Mr. Greer moved to recommend approval of NPRR218 as amended by the 6/16/10 WMS comments as revised by PRS.  Mr. Durrwachter seconded the motion.  The motion carried with one abstention from the Consumer Market Segment.

NPRR219, Resolution of Alignment Items A33, A92, A106, and A150 - TSPs Must Submit Outages for Resource Owned Equipment and Clarification of Changes in Status of Transmission Element Postings

Ms. Walker requested that NPRR219 be tabled for an additional month to allow time to review the 6/16/10 ERCOT comments.  Ms. Walker agreed that most of the recommended language is consistent with determinations made at the NPRR219 workshop, but noted that there might be implications associated with the language regarding Private Use Networks.
Ms. Walker moved to table NPRR219 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR220, Nodal Requirement of Declaring an EEA for Reserves More than 500 MW

Mr. Greer moved to remand NPRR220 to WMS.  Mr. Bailey seconded the motion.  Mr. Greer opined that there are wholesale market issues involved with NPRR220 and expressed concern for depression of balancing energy prices.  Mr. Greer added that NPRR220 only eliminates the need for ERCOT to submit a report; that there is no reliability issue at stake; that Responsive Reserve Service (RRS) will be placed into the balancing energy stack without declaration of an Energy Emergency Alert (EEA), and will depress market prices.  Market Participants discussed that SMEs will be available at the Nodal Advisory Task Force (NATF) meetings, but will likely not be available at other stakeholder forums; that it is important for subcommittees to speak to the issues regardless of the new efforts at efficiency; and that any NATF decision is reported to TAC within four Business Hours for the purposes of quick response and transparency.  

Mr. Greer amended the motion to refer NPRR220 to the NATF.  Mr. Bailey seconded them motion.  Mr. Greer recommended that notice of the discussion also be sent to WMS.  Mr. Blevins noted there is a technical issue associated with the 500MW limit.  The motion carried unanimously.
NPRR228, Resolution of Alignment Items A2, A80, A83 and A93 - As-Built Treatment and Settlement of Combined Cycle Generation Resources in ERCOT Market Systems
Market Participants discussed power augmentation; registration of separate configurations; and that power augmentation methods may only be included as part of one or more of the registered Combined Cycle Generation Resource configurations.  Market Participants offered various language revisions.
Ms. Wagner moved to recommend approval of NPRR228 as amended by the 5/18/10 ERCOT comments as revised by PRS.  Mr. Greer seconded the motion.  The motion carried unanimously.
NPRR231, Remove RMR Units from the Day-Ahead Market

Ms. Morris reviewed the 6/16/10 WMS comments recommending that Reliability Must-Run (RMR) units be available in Day-Ahead Reliability Unit Commitment (DRUC) and Hourly Reliability Unit Commitment (HRUC), and that ERCOT remove units from the Day Ahead Market (DAM) through a workaround that does not impact Nodal Go-live, and noted that WMS did not recommend a mechanism.  ERCOT Staff offered that it is possible to alter the Nodal market design to remove RMR units from the DAM while ensuring that they may still be selected in DRUC and HRUC, but that further testing would have to be completed, and that results would be communicated at NATF.  

Randa Stephenson noted that a decision would also be needed regarding costs associated with the Operations and Maintenance (O&M) charges for RMR units; that currently there are not start-up costs, and that 200% of generic costs are being proposed.  
Mr. Durrwachter moved to refer NPRR231 to NATF.  Mr. Greer seconded the motion.  Mr. Durrwachter requested that the NATF return a recommendation to the July 22, 2010 PRS meeting.  The motion carried with two abstentions from the Consumer and Independent Generator Market Segments.
NPRR232, Clarification of Block Load Transfer Registration and Deployment

Market Participants discussed the 5/18/10 Brazos comments, the 6/7/10 CenterPoint Energy comments, and the 6/16/10 ERCOT comments, and whether exemptions for Block Load Transfers (BLTs) of certain sizes should be granted.  Ms. Wagner noted that BLTs are frequently employed with Mexico and questioned whether they would continue to be employed in the Nodal market.  Patrick Coon noted that if the BLT is modeled and the Load leaves ERCOT, it is treated as a Resource and a Locational Marginal Price (LMP) will be calculated.

Mr. Helpert moved to table NPRR232 for one month.  Mr. Bailey seconded the motion.  The motion carried unanimously.

NPRR233, Clarifying Method of Enforcing CRR Auction Limitation on Market Submissions

The 5/19/10 Luminant comments and the 6/14/10 ERCOT comments were considered.

Ms. Stephenson moved to recommend approval of NPRR233 as amended by the 5/19/10 Luminant comments as revised by PRS.  Mr. Goff seconded the motion.  Market Participants discussed language revisions to provide a limit for each Congestion Revenue Right (CRR) Auction of 10,000 transactions per CRR Account Holder; to provide a cure period if the total transaction limit is exceeded; and to limit Counter-Parties to a total of three CRR Account Holders.  Mr. Mereness clarified that a Market Notice would be sent if the transaction limit is exceeded and that all participants would have an opportunity to rebid.  Mr. Goff opined that use of a bid fee would add discipline and that ERCOT should include the fee request in its upcoming rate case.  The motion carried unanimously.
NPRR234, Resolution of Alignment Item A32, A147, A155, A159, and A187 - Clarify General Capacity Testing and Net Dependable Capability
John Adams requested that NPRR234 be tabled for one month to allow additional time to examine recently added language regarding solid fuel units.  Market Participants requested that NPRR234 and its Impact Analysis be considered at the July 22, 2010 PRS meeting.
Mr. Durrwachter moved to refer NPRR234 to NATF.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR236, Resolution of Alignment Item A83 partially, A86, A87 partially, A88 partially, and A142 - Clarify Default Actions for Missing Data and Range of Valid Data Entries for Energy Offers
Ms. Walker moved to recommend approval of NPRR236 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR237, Resolution of Alignment Items A22, A143, A148, A153, A160 and A169 – Clarification of NERC Reliability Standards and MIS Posting Requirements
Ms. Walker moved to recommend approval of NPRR237 as amended by the 6/8/10 CenterPoint comments.  Mr. Goff seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.

NPRR238, Resolution of Alignment Item A47, A59, A104, A105, A114, A115, A130, A188, and A189 - Provides Clarification and Updates to Network Operations Model Processes for Resource Entities
Ms. Walker moved to table NPRR238 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR240, Proxy Energy Offer Curve
Ms. Morris noted that a WMS call to discuss NPRR240 was scheduled for June 21, 2010.  

Mr. Goff moved to table NPRR240.  Mr. Greer seconded the motion.  The motion carried unanimously.

NPRR241, Aggregate Incremental Liability (AIL) Calculation and Credit Reports Publish Corrections

Vanessa Spells explained that the Aggregate Incremental Liability (AIL) calculation in Nodal is comparable to the calculation in zonal and is based on historical numbers.  Market Participants suggested that the Market Credit Working Group (MCWG) review the proposed language.

Ms. Stephenson moved to refer NPRR241 to WMS.  Mr. Goff seconded the motion.  Ms. Spells noted that ERCOT systems are not currently capable of doing both the AIL and Estimated Aggregate Liability (EAL) calculations.  Market Participants discussed the use of software-specific language and potential file formats for the posting of Credit Monitoring and Management (CMM) reports.  The motion carried unanimously.

NPRR242, Synchronization of Nodal Protocols with PRR792
Mr. Durrwachter moved to recommend approval of NPRR242 as submitted.  Mr. Greer seconded the motion.  The motion carried with one abstention from the Independent Retail Electric Provider (IREP) Market Segment.  

NPRR243, Load Resource Disqualification, Unannounced Testing, and Compliance
Mr. Goff reported that the Demand Side Working Group (DSWG) would meet on June 18, 2010 to discuss possible revisions to NPRR243 language in response to suggestions made by Texas RE and Public Utility Commission of Texas (PUCT) Staff.

Ms. Walker moved to table NPRR243.  Mr. Goff seconded the motion.  The motion carried unanimously.

NPRR244, Clarification of Other Binding Documents
Market Participants expressed concern with proposed NPRR244 language and requested additional time to review the item and file comments.

Ms. Walker moved to table NPRR244 for one month.  Ms. Wagner seconded the motion.  Market Participants requested that ERCOT clarify what constitutes urgent circumstances, and that Market Participants be allowed to review and comment on the list of Other Binding Documents.  Ms. Hobbs noted the Protocol requirement that Other Binding Documents be posted to the Market Information System (MIS), and that the proposed language is intended to keep the list of documents encompassing.  The motion carried unanimously.
NPRR245, Protocol Synchronization and As-Built Clarification for RUC Shortfall Calculation
Ms. Hobbs noted that the purpose of NPRR245 is to correct Settlement equations to be consistent with other revisions made as part of NPRR050, Clarifications for HSL Values for WGRs and WGR Values to be Used in the RUC Capacity Short Calculation, and as-built systems.

Mr. Greer moved to recommend approval of NPRR245 as submitted.  Mr. Detelich seconded the motion.  The motion carried with two abstentions from the Consumer and Independent Generator Market Segments.
NPRR246, Requirement for Resource Entities to Update Resource Parameters

Mr. Durrwachter reviewed the 6/14/10 Luminant comments and proposed that both QSEs and ERCOT be obligated to enter data within ten Business Days.
Mr. Durrwachter moved to recommend approval of NPRR246 as amended by the 6/14/10 Luminant comments.  The motion did not garner a second.  Mr. Durrwachter expressed concern that Market Participants do not receive any notice that data, such as Resource Asset Registration Forms (RARFs), have been entered into the ERCOT model. 
Mr. Durrwachter moved to table NPRR246 for one month.  Ms. Wagner seconded the motion.  Mr. Detelich added that it is unknown whether Network Operations Model Change Requests (NOMCRs) are correctly entered into the model and that feedback is needed.  Market Participants discussed which parties are responsible for entering NOMCRs and RARF data.  Ms. Wagner offered that ERCOT is developing a business process for data updates and that it would be useful for QSE Managers Working Group (QMWG) and NATF to review the issue.  
Liz Jones noted a recent Steady State Working Group (SSWG) discussion on RARF data as used for the market, operations, and planning, and the need to vet the data as it feeds into the models, and questioned whether there is some disconnect between the provider of the data and the user of the data.  Market Participants requested that a meeting be held to review data flows, where data submissions are being used, and which parties have access to the data.  Ms. Hobbs encouraged Market Participants to send her specific questions so that the appropriate SMEs could be consulted.  The motion carried unanimously.
Notice of Withdrawal
PRR826, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes  

Ms. Morris noted that PRS need not vote regarding the withdrawal of PRR826.  Ms. Boren added that NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes, is still active and under review by ERCOT Legal Staff.
Other Business

SCR741, Multi-Day Scheduling Capability

Ms. Boren reminded Market Participants that SCR741 was submitted by Entergy in 2004 and that no action had been taken on the item.

Mr. Durrwachter moved to reject SCR741.  Adrianne Brandt seconded the motion.  The motion carried unanimously.

Nodal Protocol/Reliability Standards Alignment (NPRSA) Task Force Update
Ms. Walker reported that through work regarding Nodal Operating Guide Revision Request (NOGRR) 028, Synchronization - Backup Control Plan Submission Process, it became clear that the NPRSA should be reinvigorated, and that review should be given to how both Protocols and Operating Guides interact with North American Electric Reliability Corporation (NERC) Standards.  Market Participants discussed that the Texas RE already plans to participate in the task force and a formalized arrangement is not required; that the efforts of the task force will occur pursuant to state rather than federal jurisdiction; and that the charter of the NPRSA might bear revisiting.  Market Participants discussed whether the task force would report to ROS or PRS, or if it would report jointly; and resolved that the task force would be a joint taskforce of ROS and PRS.  .  Ms. Jones expressed hope that related NPRRs and NOGRRs would be able to advance in tandem.
Draft NPRR Removal of Loads from Pre-1999 NOIE Load Zone 

Ms. Morris yielded the chair to Ms. Wagner for Neil McAndrews’ introduction of a draft NPRR for removal of Loads from Pre-1999 NOIE Load Zone.  After some discussion of Pre-Assigned Congestion Revenue Right (PCRR) allocation, Market Participants requested that the draft be posted and that interested parties review the item in preparation for the July 22, 2010 PRS meeting.
Market Transition

Ms. Hobbs noted efforts to transition the various Nodal revision requests from the Nodal website to the ERCOT website in preparation for Nodal Go-live; that use of the Nodal “N” prefix will be retained for revision requests for archiving purposes; and that there is no intention at this time to purge the website of any archived material.

Adjournment

Ms. Morris adjourned the meeting at 2:15 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2010/06/20100617-PRS" �http://www.ercot.com/calendar/2010/06/20100617-PRS� 
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