Nodal Protocol Revision Request

	NPRR Number
	247
	NPRR Title
	Retail Market Testing Updates Due to the Merger of the TX SET and TTPT Working Groups 

	Date Posted
	June 21, 2010

	
	

	Nodal Protocol Sections Requiring Revision 


	16.2.1, Criteria for Qualification as a Qualified Scheduling Entity 

16.3, Registration of Load Serving Entities

16.4, Registration of ERCOT and Non-ERCOT Transmission and Distribution Service Providers
19.8, Retail Market Testing (new)
23, Texas Test Plan Team – Retail Market Testing (delete)

	Revision Description
	This Nodal Protocol Revision Request (NPRR) creates Section 19.8, Retail Market Testing, incorporating the retail market testing process into Section 19, Texas Standard Electronic Transaction, thereby eliminating the need for Section 23, Texas Test Plan Team - Retail Market Testing.
This NPRR also proposes non-substantive administrative changes, such as correcting acronym and defined term usage.  These are shown below with the author “ERCOT Market Rules.”

	Reason for Revision
	This NPRR updates the Nodal Protocol language to reflect changes associated with the merger of the Texas Standard Electronic Transaction (TX SET) Working Group and the Texas Test Plan Team (TTPT).

	Overall Market Benefit
	Nodal Protocols that reflect current processes.

	Overall Market Impact
	None.

	Consumer Impact
	None.

	Credit Implications 


	None.

	Submitter Justification for Necessity Prior to the Texas Nodal Market Implementation Date
	The Nodal Protocol language should be updated to reflect changes associated with the merger of the TX SET Working Group and the TTPT.

	CEO Determination 

(To be completed by ERCOT)
	The ERCOT CEO has no opinion on whether or not NPRR247 is necessary prior to the Texas Nodal Market Implementation Date.  


	Quantitative Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact
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	Nodal Protocols that reflect current processes.
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	Additional Qualitative Information
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	Other Comments
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	Sponsor

	Name
	Jennifer Frederick on behalf of TX SET Working Group

	E-mail Address
	jennifer.frederick@directenergy.com 

	Company
	Direct Energy

	Phone Number
	512-320-7912

	Cell Number
	512-922-1652

	Market Segment
	N/A


	Market Rules Staff Contact

	Name
	Sandra Tindall

	E-Mail Address
	stindall@ercot.com

	Phone Number
	512-248-3867


	Proposed Protocol Language Revision


16.2.1
Criteria for Qualification as a Qualified Scheduling Entity 

(1)
To become and remain a Qualified Scheduling Entity (QSE), an Entity must meet the following requirements:

(a)
Submit a properly completed QSE application for qualification, including any applicable fee and including designation of  Authorized Representatives, each of whom is responsible for administrative communications with the QSE and each of whom has enough authority to commit and bind the QSE and the Entities it represents;

(b)
Sign a Standard Form Market Participant Agreement; 

(c)
Sign any required Agreements relating to use of the ERCOT network, software, and systems;

(d)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of performing the functions of a QSE; 

(e)
Demonstrate to ERCOT’s reasonable satisfaction that the Entity is capable of complying with the requirements of all ERCOT Protocols and Operating Guides; 

(f)
Satisfy ERCOT’s creditworthiness requirements as set forth in this Section;

(g)
Be generally able to pay its debts as they come due; ERCOT may request evidence of compliance with this qualification only if ERCOT reasonably believes that a QSE is failing to comply with it;

(h)
Provide all necessary bank account information and arrange for Fedwire system transfers for two-way confirmation; 

(i)
Be financially responsible for payment of Settlement charges for those Entities it represents under these Protocols;

(j)
Comply with the backup plan requirements in the Operating Guides; 

(k)
Maintain a 24-hour, seven-day-per-week scheduling center with qualified personnel for the purposes of communicating with ERCOT for scheduling and deploying the QSE’s Ancillary Services in Real-Time.  Those personnel must be responsible for operational communications and must have sufficient authority to commit and bind the QSE and the Entities that it represents; 
(l)
Demonstrate and maintain a working functional interface with all required ERCOT computer systems; and

(m)
Allow ERCOT, upon reasonable notice, to conduct a site visit to verify information provided by the QSE.

(2)
If a QSE chooses to use Electronic Data Interchange (EDI) transactions to receive Settlement Statements and Invoices, it must participate in and successfully complete testing as described in Section 19.8, Retail Market Testing, before starting operations with ERCOT as a QSE.

(3)
A QSE shall promptly notify ERCOT of any change that materially affects the Entity’s ability to satisfy the criteria set forth above, and of any material change in the information provided by the QSE to ERCOT that may adversely affect the reliability or safety of the ERCOT System or the financial security of ERCOT.  If the QSE fails to so notify ERCOT within one day after the change, then ERCOT may, after providing notice to each Entity represented by the QSE, refuse to allow the QSE to perform as a QSE and may take any other action ERCOT deems appropriate, in its sole discretion, to prevent ERCOT or Market Participants from bearing potential or actual risks, financial or otherwise, arising from those changes, and in accordance with these Protocols. 

(4)
Subject to the following provisions of this item (4), a QSE may partition itself into any number of subordinate QSEs (“Subordinate QSEs”).  If a single Entity requests to partition itself into more than four Subordinate QSEs, ERCOT may implement the request subject to ERCOT’s reasonable determination that the additional requested Subordinate QSEs will not be likely to overburden ERCOT’s staffing or systems.  ERCOT shall adopt an implementation plan allowing phased-in registration for these additional Subordinate QSEs in order to mitigate system or staffing impacts.  However, ERCOT may not unreasonably delay that registration. 

 (5)
Each Subordinate QSE must be treated as an individual QSE for all purposes including communications and control functions except for liability, financial security, and financial liability requirements under this Section.  That liability, financial security, and financial liability is cumulative for all Subordinate QSEs for the single Entity signing the QSE Agreement.    

(6)
Continued qualification as a QSE is contingent upon compliance with all applicable requirements in these Protocols.  ERCOT may suspend a QSE’s rights as a Market Participant when ERCOT reasonably determines that it is an appropriate remedy for the Entity’s failure to satisfy any applicable requirement.

16.3
Registration of Load Serving Entities

(1)
Load Serving Entities (LSEs) provide electric service to Customers and Wholesale Customers.  LSEs include Non-Opt In Entities (NOIEs) that serve Load and Competitive Retailers (CRs) (which includes Retail Electric Providers (REPs)).  Each LSE operating in ERCOT, or in non-ERCOT portions of Texas in areas where Customer Choice is in effect, must register with ERCOT.  To become registered as an LSE, an Entity must execute a Standard Form Market Participant Agreement (using the form in Section 22, Attachment A:  Standard Form Market Participant Agreement), designate LSE Authorized Representatives, contacts, and a User Security Administrator (USA) (per the Application for Registration as an LSE), and demonstrate to ERCOT’s reasonable satisfaction that it is capable of performing the functions of an LSE under these Protocols.   Additionally, a REP must demonstrate certification by P.U.C. Subst. R. 25.107, Certification of Retail Electric Providers (REPs), and comply with the remaining requirements of this Section.

(2) 
All CRs must participate in and successfully complete testing as described in Section 19.8, Retail Market Testing, prior to commencing operations with ERCOT.

(3)
ERCOT may require that the Entity satisfactorily complete testing of interfaces between the Entity’s systems and relevant ERCOT systems.  

16.4
Registration of ERCOT and Non-ERCOT Transmission and Distribution Service Providers

(1)
Each Entity operating as a Transmission Service Provider (TSP) or Distribution Service Provider (DSP) within the ERCOT Region, including Municipally Owned Utilities (MOUs) and Electric Cooperatives (ECs), shall register as a TSP or DSP, or both, as applicable, with ERCOT.  Any DSP operating only outside of the ERCOT Region, but within Texas (“Non-ERCOT DSP”) shall also register as a DSP, but Non-ERCOT DSPs are not required to comply with sections of the Protocols relating only to operations in the ERCOT Region.  To register as a TSP or DSP, an Entity must comply with the backup plan requirements in the Operating Guides, execute a Standard Form Market Participant Agreement (using the form provided in Section 22, Attachment A:  Standard Form Market Participant Agreement), designate TSP or DSP Authorized Representatives, contacts, and a User Security Administrator (USA) (per the Application for Registration as a TSP or DSP), and be capable of performing the functions of a TSP or DSP, as applicable, as described in these Protocols. 

(2)
DSPs operating within portions of Texas in areas where Customer Choice is in effect (including opt-in MOUs and opt-in co-ops) must participate in and successfully complete testing as described in Section 19.8, Retail Market Testing, before starting operations with ERCOT.

19.8
Retail Market Testing 
(1)
The Texas Standard Electronic Transaction (TX SET) Working Group develops and maintains a test plan and related testing standards for all transactional changes within the ERCOT market.  Testing of these changes is scheduled to allow ERCOT and all Market Participants adequate time to modify their systems and participate in the testing process.  Testing processes and procedures are defined in the Texas Market Test Plan (TMTP) Guide and on the retail testing website, which is administered by ERCOT.  

(2)
ERCOT may enlist the services of an Independent Third Party Testing Administrator (ITPTA) for this testing process.
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