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APPROVED MINUTES OF THE ERCOT

Nodal advisory task force (NATF) MEETING

ERCOT Austin Office

7620 Metro Center Drive

Austin, TX 78744

June 1, 2010
Meeting Attendance: 


Segment Representatives in Attendance:

	Name
	affiliation
	Market Segment

	Bivens, Danny
	OPUC
	Consumers- Residential

	Blackburn, Don
	Luminant
	Investor Owned Utility (IOU)

	Jackson, James
	CPS Energy
	Municipal

	Kroskey, Tony
	Brazos Electric
	Cooperative

	Lovelace, Russell
	Shell Energy North America
	Independent Power Marketer (IPM)       (Via Teleconference)

	McEvoy, Kevin
	Exelon Generation
	IPM (Via Teleconference)

	McMurray, Mark
	Direct Energy
	Independent Retail Electric Provider (IREP)

	Reynolds, Jim
	StarTex Power 
	IREP 

	Schwarz, Brad
	E.ON
	Independent Generator

	Seymour, Cesar
	Suez
	Independent Generator

	Wardle, Scott
	Occidental Chemical Corp.
	Consumers- Industrial


Non-voting Attendees:

	Name
	Affiliation
	

	Allen, Theresa
	Iberdolausa
	Via Teleconference

	Anklam, Rob
	Cargill
	Via Teleconference

	Barrow, Les
	CPS Energy
	Via Teleconference

	Bogen, David
	ONCOR
	Via Teleconference

	Briscoe, Judy
	BP Energy
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell
	Via Teleconference

	Burke, Tom
	ACES
	

	Cannon, Maribeth
	Edison Mission
	Via Teleconference

	Clevenger, Josh
	Brazos Electric
	

	Cochran, Seth
	Sempra 
	Via Teleconference

	Crews, Curtis
	Texas Regional Entity
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Fox, Kip
	AEP
	Via Teleconference

	Hansen, Eric
	Ventyx
	

	Harding, Jennifer
	Barclays
	Via Teleconference

	Hebert, Jason
	PCI
	

	Hellinghausen, Bill
	EDF Trading
	

	Hess, Stephen
	Edison Mission
	Via Teleconference

	Huynh, Thuy
	Potomac Economics
	Via Teleconference

	Jackson, Tom
	Austin Energy
	

	Jacoby, Jim
	AEP
	Via Teleconference

	Jones, Brad
	Luminant
	

	Jones, Randy
	Calpine
	Via Teleconference

	Kee, David
	CPS Energy
	Via Teleconference

	Kent, Aaron
	DC Energy
	Via Teleconference

	Kettler, Kolby
	CITI
	Via Teleconference

	Lange, Nathan
	DC Energy
	Via Teleconference

	Looney, Sherry
	Luminant
	

	McLamb, Darryl
	Constellation Energy
	Via Teleconference

	Olson, Sara
	Optim Energy
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Potts, David
	ASC Energy Consulting
	Via Teleconference

	Quin, Scott
	PCI
	

	Rainey-Lewis, Jackie
	AEP
	Via Teleconference

	Riblett, Greg
	Long Horn Energy
	Via Teleconference

	Sandidge, Clint
	Sempra Solutions
	Via Teleconference

	Satkowski, Ned
	PSEG
	Via Teleconference

	Schultz, Steven
	LCRA
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Softsmits
	Via Teleconference

	Trenary, Michelle
	Tenaska
	Via Teleconference

	Trout, Seth
	Customized Energy Solutions
	

	Vo, Trieu
	CPS Energy
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference

	Wertz, Bruce
	PSEG Texas
	Via Teleconference


ERCOT Staff:

	Name
	

	Allen, Sean
	Via Teleconference

	Bauld, Mandy
	Via Teleconference

	Blevins, Bill
	Via Teleconference

	Bridges, Stacy
	Via Teleconference

	Cleary, Mike
	

	Coon, Patrick
	Via Teleconference

	D’Annunzio, Claudine
	Via Teleconference

	Day, Betty
	Via Teleconference

	Gates, Vikki
	

	Gilbertson, Jeff
	Via Teleconference

	Kasparian, Ken
	Via Teleconference

	Landry, Kelly
	

	Madden, Terry
	Via Teleconference

	McElfresh, Brandon
	

	Mereness, Matt
	

	Middleton, Scott
	

	Ragsdale, Ken
	

	Rickerson, Woody
	

	Saathoff, Kent
	Via Teleconference

	Surendran, Resmi
	

	Thompson, Chad
	Via Teleconference

	Tucker, Carrie
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Don Blackburn called the meeting to order at 9:31 a.m. 

Antitrust Admonition

Mr. Blackburn read the Antitrust Admonition, which was displayed.  He asked those who had not yet reviewed the Antitrust Guidelines to do so.  Copies of the Antitrust Guidelines were available.
Review Agenda
Mr. Blackburn reviewed the agenda.  He noted that ERCOT has requested that nodal related issues be directed to NATF and for NATF to provide more opportunities for interaction with ERCOT.  Mr. Blackburn recommended that NATF begin meeting twice monthly and provided a list of potential additional meeting dates for 2010.  NATF reached the general consensus that additional meetings were necessary and expressed approval of the dates recommended by Mr. Blackburn.                    
Consider Approval of Meeting Minutes
Kelly Landry stated that no comments to the 5/4/2010 or 5/11/2010 NATF meeting minutes had been received.  
Scott Wardle moved to waive notice for vote for the 5/11/2010 NATF meeting minutes.  Danny Bivens seconded the motion.  The motion carried unanimously.
Mr. Wardle moved to approve the 5/4/2010 and 5/11/2010 NATF meeting minutes as presented.  James Jackson seconded the motion.  The motion carried unanimously.    
Network Model Transition Plan
Woody Rickerson noted three major factors to the network model transition process.  He noted that the first factor was that changes to the zonal Network Operations Model are made through the Single Entry Model (SEM) process and that this process begins by entering the changes in the nodal Network Operations Model Database.  He stated that Transmission Service Providers are currently entering Network Operations Model Change Requests (NOMCRs) into the nodal model and that ERCOT is modeling those changes into the zonal model.  He stated that ERCOT will cease modeling changes into the zonal model after nodal market implementation when the zonal model is no longer used.  
Mr. Rickerson noted that the second factor affecting the transition process is that nodal and zonal timelines for data entry differ greatly, and that Nodal Protocols require that those submitting data be provided with far more notice than in zonal Protocols.  He observed that the typical zonal validation timeline for the zonal model is approximately five days, and that corresponding period for nodal validation is approximately 70 to 80 days.  
Mr. Rickerson observed that the third factor affecting the transition process is the temporal modeling in the nodal design.  He noted that changes to the nodal model are sequential and cumulative and that, as a result, some changes must be entered before others.       

Mr. Rickerson stated that these factors will require an adjustment to the NOMCR process timeline and that ERCOT recommends a gradual increase in the validation time period beginning August 2010 leading up to the Texas Nodal Market Implementation Date (TNMID).  David Bogen observed that this recommendation was not supported during discussion at the 5/18/10 Network Data Support Working Group (NDSWG) meeting, and proposed an alternative plan for transition whereby the shorter validation timeline would continue to be used until TNMID and all changes to the nodal model to be effective after July 2010 and before December 2010 would be modeled by ERCOT in November 2010.  Market Participants agreed that further discussion of this issue is necessary.                                           

Redacted Model Status
Matt Mereness noted that Market Participant volunteers are still reviewing the portions of the nodal Network Operations Model containing information on their respective entities to ensure that confidential data has been redacted.  He noted that six Resource Entities have completed a partial review of the redacted nodal model and that three of them are owners of Private Use Networks (PUNs).  Mr. Rickerson noted that it is not yet known whether the redacted version of the nodal model will be usable to model power flows once all of the confidential data has been removed.         
Cutover Discussion

Day-Ahead Market (DAM) Go-Live Date

Ken Ragsdale noted that original nodal transition plan required that initiation of the DAM be delayed seven days after nodal market implementation, but stated that it is technically feasible for ERCOT to execute the DAM on 11/30/10 for the operational date of 12/1/10.  Bill Hellinghousen opined that the reason for the delay was to avoid difficulty with settlement of DAM in the event that a reversion to zonal design was necessary.  Market Participants noted that the execution date of the DAM will depend on the level of confidence achieved from future Load Frequency Control (LFC) testing.  

Jim Reynolds moved to endorse an option for ERCOT to execute the DAM on 11/30/10 for the 12/1/10 operating day.  Mark McMurray seconded the motion.  The motion carried unanimously.          
NPRR218, Resolution of Alignment Item A71 - Add Protocol Description of the Power Balance Penalty Factor used in the SCED

Mr. Mereness reviewed ERCOT comments to NPRR218 and a white paper reviewing the topic.  He noted that ERCOT comments remove changes to Shadow Price caps under emergency conditions and reflect ERCOT Board approval of current Shadow Price caps, the methodology for determining Shadow Price caps, and their effective dates.  Market Participants discussed the implications of the settings for the power balance penalty factor and observed that NPRR218 was referred to NATF by the Protocol Revision Subcommittee (PRS) for NATF’s recommendation.

Cesar Seymour moved to endorse NPRR218 as amended by 5/28/10 ERCOT comments.  Don Blackburn seconded the motion.  The motion carried unanimously.               
Market Trials Update

Security Constrained Economic Dispatch (SCED) Update
Resmi Surendran noted that for 5/1/10 through 5/28/10 ERCOT modeled zonal energy constraints into the nodal model for purposes of market trials.  She noted that this modeling resulted in nine constraints being violated, 15 of which were binding, and that these constraints resulted in some Settlement Point Prices above $3,000.  Ms. Surendran reviewed the minimum and maximum Settlement Point Price for each contingency.  Mr. Reynolds expressed concern that such high prices could be repeated in Real-Time after nodal market implementation.  Ms. Surendran stated that such high Settlement Point Prices are possible in the nodal market.                     
Operational Scenarios

Scott Middleton observed that ERCOT will begin DAM, Reliability Unit Commitment (RUC), and Supplementary Ancillary Service Market (SASM) operational scenarios June 2010 on Tuesdays and Thursdays during Market Trials.  He stated that Real-Time Market (RTM) operational scenarios will occur during the remaining Load Frequency Control (LFC) tests.            

Preliminary Discussion Regarding the 168-Hour Test

Mr. Middleton noted that ERCOT will publish the 168-Hour Test handbook on 6/30/10 and that it will be presented to NATF July 2010 for a high level review.  He observed that the 168-Hour Test Workshop will take place in tandem with Market Readiness Series (MRS) 5 on 7/28/10.  
Market Operations Test Environment (MOTE)

Mr. Middleton stated that as ERCOT and Market Participants transition from market trials to cutover on 10/1/10, ERCOT will need to have the flexibility to perform final preparations to the nodal production environment to ensure complete readiness for nodal market implementation.  He observed that ERCOT will maintain telemetry and that ERCOT expects Market Participants to do the same.  Mr. Middleton noted that ERCOT will support MOTE during business hours from its targeted release date on 6/30/10 through and beyond nodal market implementation.  

2-Hour LFC Test Update

Mr. Middleton reviewed the schedule for the 2-Hour LFC test, and described the constraints to be activated.  Mr. Middleton reviewed a list of common Inter-Control Center Communications Protocol (ICCP) issues that have been identified.
Mr. Middleton noted that significant targeted activities for June 2010 include execution of operational scenarios and the 8-Hour LFC closed loop test.  He observed that the significant targeted activities for July 2010 include the exercise of normal state processes and procedures, execution of the 48-Hour LFC closed loop test, and execution of DAM and Day-Ahead RUC (DRUC) seven times weekly for two weeks.   
Mr. Blackburn inquired about the use of raised-block status and lowered-block status for Generation Resources and its affect on Generation Resource Energy Deployment Performance (GREDP) and SCED.  Stacy Bridges noted that this will be discussed in detail at the Nodal 8-Hour LFC Workshop on 6/8/10.  

Update on Current Operating Plan (COP) Expectations Discussion

Mr. Ragsdale noted that ERCOT is developing a white paper to address the issue of whether Resource Entities should notate in the COP that their Resource is available and offline or online, when they expect the Resource to be available for dispatch, and how often the COP will need to be updated.  Mr. Ragsdale stated that he will return to the next NATF meeting for further discussion of this issue.  

Combined Cycle Limitation for Market Trials

Mr. Mereness noted that limitations on the number of configurations allowed to Combined-Cycle Generation Resources during market trials has been lifted and that such Resources are now limited only by the number of combinations registered for the Resource.  Market Participants observed that the removal of this limitation was a significant landmark and noted appreciation for ERCOT’s efforts.      
Readiness Update
Brandon McElfresh observed that the cutoff date for Qualified Scheduling Entities (QSEs) and Congestion Revenue Right (CRR) Account Holders to begin registration for nodal go-live from the 168 hour test to nodal go-live is based on ERCOT resource availability.  He stated that QSEs with Resources with a new Wide Area Network (WAN) connection and CRR Account Holders must begin registration by 8/13/10.  He stated that QSEs with Resources using a nodal qualified service provider, QSEs without Resources, and Sub-QSEs using a nodal qualified parent QSE must begin registration by 8/1/10.  Mr. McElfresh reviewed available training dates, outreach efforts, and significant market trials due dates.

Mr. McElfresh stated future briefings on nodal metrics would focus primarily on those metrics with a status of red or amber.  He observed that MP15(B), CRR Connectivity Qualification, is red and that MP16, DAM Participation, is amber.  Mr. McElfresh stated that EMO9(B) RTCA Modeling Differences, and EMO10 Anomalous / Auto-Disabled Telemetered Points, are red.

Mr. McElfresh reviewed MP21, WGR ICCP Met Telemetry, and stated that this new metric will measure Wind-powered Generation Resources (WGRs) ability to submit required meteorological data based on Nodal Protocol Section 3.13, Renewable Production Potential Forecasts, and Section 4.2.2 Wind-Powered Generations Resource Production Potential.  He observed that, as of 4/30/10, 40 of 84 WGRs have met reasonability tests.  Market Participants expressed concern that this metric is not being enforced and suggested that the Texas Reliability Entity be contacted, and that the lack of enforcement be identified as an issue at the next Technical Advisory Committee meeting.                     
Combined Cycle Data Mapping

Mr. Ragsdale noted that at the recent Combined Cycle Workshop, Market Participants requested that ERCOT provide a description of the use of registration data that is input into DAM, RUC, SASM and SCED.  Mr. Ragsdale advised that a document with this information will be posted to the 6/1/10 NATF meeting page found at http://www.ercot.com/calendar/2010/06/20100601-NATF, and that questions regarding this issue should be directed to MarketTrials@ercot.com.   

Adjournment
Mr. Blackburn adjourned the meeting at 4:25 p.m. 
� Some attendees may not have been present for the entire meeting.  
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