Nodal Protocol Revision Request


	NPRR Number
	
	NPRR Title
	Removal of loads from Pre-1999 NOIE Load Zone

	Date Posted
	

	
	

	Nodal Protocol Sections Requiring Revision 

(Include Section No. and Title)
	Revision 3.4.3 (2) (d) NOIE Load Zones

	Revision Description
	Release from LCRA NOIE Load Zone for supply agreement terminating Customers

	Reason for Revision
	Market access for certain NOIEs no longer LCRA’s Customers

	Overall Market Benefit
	Reduction of discounted CRR purchase and higher CRR revenue

	Overall Market Impact
	A positive impact is expected because of the reduction of discounted CRRs, which distorts market signals. An increase in CRR revenues is expected, which will mitigate congestion costs. 

	Consumer Impact
	Additional market access for consumers and suppliers. 

	Credit Implications 

(Yes or No, and summary of impact)
	Unknown, but reduction of discounted CRRs will allow accurate credit targeting.

	Submitter Justification for Necessity Prior to the Texas Nodal Market Implementation Date
	Justified because it will allow LCRA Load Zone NPRR accounting to be known prior to go-live

	CEO Determination 

(To be completed by ERCOT)
	


	Quantitative Impacts and Benefits


Instructions:  To allow for comprehensive NPRR consideration and development of the Cost Benefit Analysis (CBA), please fill out each block below completely and provide as much detailed information as possible.  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.

	Assumptions
	1
	PCRR will be reduced to LCRA Load Zone

	
	2
	Kerrville Public Utility and San Bernard Electric Cooperative will be assigned to Competitive Zone upon surrender of PCRR

	
	3
	Methodology for calculating PCRR accounting will be developed by LCRA and approved by ERCOT and member NOIEs

	
	4
	

	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	CRR auction
	Higher CRR revenue

	
	2
	Better market access for suppliers and loads
	

	
	3
	
	

	
	4
	
	

	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	More accurate CRR prices
	

	
	2
	Better market access for NOIEs and suppliers for NOIEs
	

	
	3
	
	

	
	4
	
	

	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Neil McAndrews

	E-mail Address
	nmcandrews@austin.rr.com

	Company
	Kerrville Electric Cooperative and San Bernard Electric Cooperative

	Phone Number
	512-707-0649

	Cell Number
	512-415-3227

	Market Segment
	Municipal and Cooperative 


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


Instructions:  
The Revision Request and Comment Submission Guidelines can be accessed at the following link: 
http://www.ercot.com/mktrules/protocols/prr_process
Please remember the following:

· Use the most current version of the Protocol language, which is available on the ERCOT website.

· Show original Protocol baseline language in black.  

· Present the entire titled Section or subsection as the baseline, not just the paragraph(s) subject to revision.

· Make all revisions in redlined format, using the “Track Changes” feature.  Be sure to change the user/author name to the appropriate individual or company name.  Do NOT show revisions by changing font color or font strikethrough.

· Use the “Comment” feature when inserting non-Protocol language comments (like questions) into Protocol language.

· Ensure that proposed changes are reflected in both boxed and unboxed Sections, if appropriate.  
Insert proposed Protocol language here.
3.4.3
NOIE Load Zones

(1)
A Non-Opt-In Entity (NOIE) or a group of NOIEs may establish a Load Zone in accordance with this Section.    

(2)
The descriptions and conditions set forth below apply to Load Zones established by NOIEs:

 (a)
All NOIEs must be assigned to an appropriate Competitive Load Zone, unless they had made a one-time choice to establish a NOIE Load Zone and notified ERCOT in writing of that choice six months before the Texas Nodal Market Implementation Date, except as specified otherwise in item (d) below;

(b)
The number of NOIE Load Zones may not exceed 20; 

(c)
Any costs allocated based upon a zonal Load Ratio Share must be allocated using "Cost-Allocation Load Zones," which are the four zones in effect during the 2003 ERCOT market unless they are changed pursuant to Section 3.4.2, Load Zone Modifications. For each NOIE that has Load buses in more than one Cost-Allocation Load Zone, the allocation shall be based on the NOIE’s Load in each Cost-Allocation Load Zone;

(d)
Each group of NOIEs who are parties to the same pre-1999 power supply arrangements and that has a 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone. If a member of such a NOIE group either surrenders its rights to PCRRs or terminates its pre-1999 power supply arrangement it will be assigned to an appropriate Competitive Load Zone. Any other NOIE that has a 2003 peak Load in excess of 2,300 MW is automatically a separate NOIE Load Zone;

(e)
ERCOT shall uniquely identify NOIE Load Zones.  NOIEs may participate in only one NOIE Load Zone, and all Loads served by that NOIE must be contained within that Load Zone;

(f)
Except as specified otherwise in this subsection, Load Zones established by NOIEs will be treated the same as other Load Zones, including a 36-month notice requirement for ERCOT Board approval of any changes to Load Zones; and

(g)
Three years after a NOIE offers its Customers retail choice, the NOIE’s Load must be merged into the appropriate Competitive Load Zone(s).  For a Load Zone that is an aggregation of NOIE systems of which less than all of the NOIEs opt into Customer Choice, each remaining NOIE in that NOIE Load Zone may choose to have its Load merged into the appropriate Competitive Load Zone(s) under the same three-year time frame.
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