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	Comments


ERCOT reviewed the four options submitted for addressing stakeholder concerns for efficiently distributing bids to the Congestion Revenue Right (CRR) Auction.

· Option 1 (5/13/10 Original ERCOT proposal) – Divide available bids evenly amongst qualified Market Participants.
· Option 2 (5/19/10 Luminant comments) – Implement two rounds of bid submissions.  The bid limit described in Option 1 would still be calculated, but in the first round no bid limits would be imposed on CRR Account Holders.  If, after the first bid window had closed, the number of submitted bids exceeded the number of available bids, ERCOT would notify the Market Participants that had exceeded the calculated bid limit that they would have six hours to reduce their submitted bids to below the bid limit or have all their bids withdrawn.
· Option 3 (5/19/2010 Reliant comments) – Allow ERCOT to charge fees for CRR bids and a CRR holding fee.

· Option 4 (5/19/2010 WMS comments) – Limit the number of CRR Account Holder affiliates to X and redistribute unused CRR bids.

After considering the four options, ERCOT can support the selection of a combination of Options 2 and 4 with some amendments for go-live.  
ERCOT believes that Option 2 would be improved by adding a high limit (10,000 bids) to the first round of the bidding.  This would eliminate the ability of a single market participant to consume a large percentage, or all, of the 200,000 bid limit, and thus single-handedly oversubscribe the market and revert the limit back to the “Option 1” bid limit.
Additionally ERCOT supports the WMS recommendation to limit the number of CRR Account Holders per Counter-Party.  ERCOT suggests that this limit should be set at three to allow all registration to complete in coming months before go-live, and to prevent a single counterparty from inflating the overall number of CRR Account Holders.  ERCOT does not support the suggestion to redistribute unused bids, as that will effectively extend the bids window for CRR Account Holders that submit more bids than the limit, should the second round of bidding occur.

These suggestions can be implemented by the Texas Nodal Market Implementation Date (TNMID) with minimal system impact.

Further, ERCOT recommends considering adding Option 3 and higher registration fees for multiple account holders as a long term solution post go-live.  This approach is an effective way to address the bid limitation issue.  If TAC elects to support an alternate option, further analysis by ERCOT will be required.

	Revised Proposed Protocol Language


None.
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