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MINUTES OF THE ERCOT

Nodal advisory task force (NATF) MEETING

ERCOT Austin Office

7620 Metro Center Drive

Austin, TX 78744

May 4, 2010
Meeting Attendance: 


Segment Representatives in Attendance:

	Name
	affiliation
	Market Segment

	Bivens, Danny
	OPUC
	Consumers- Residential

	Blackburn, Don
	Luminant
	Investor Owned Utility (IOU)

	Jackson, James
	CPS Energy
	Municipal

	Kroskey, Tony
	Brazos Electric
	Cooperative (Via Teleconference)

	Lovelace, Russell
	Shell Energy North America
	Independent Power Marketer (IPM)

	McEvoy, Kevin
	Exelon Generation
	IPM

	McMurray, Mark
	Direct Energy
	Independent Retail Electric Provider (IREP)
(Via Teleconference)

	Reynolds, Jim
	StarTex Power 
	IREP 

	Richard, Naomi
	LCRA
	Cooperative

	Schwarz, Brad
	E.ON
	Independent Generator

	Seymour, Cesar
	Suez
	Independent Generator

	Wardle, Scott
	Occidental Chemical Corp.
	Consumers- Industrial


Non-voting Attendees:

	Name
	Affiliation
	

	Anklam, Rob
	Cargill
	Via Teleconference

	Barnes, Bill
	J Aron
	Via Teleconference

	Bogen, David
	ONCOR
	Via Teleconference

	Boyle, Sean
	Exelon Corp.
	Via Teleconference

	Brandt, Adrianne
	Austin Energy
	

	Carter, Kevin
	Duke Energy
	Via Teleconference

	Cochran, Seth
	Sempra 
	Via Teleconference

	Fox, Kip
	AEP
	Via Teleconference

	Garza, Beth
	Potomac Economics
	Via Teleconference

	Grimes, Mike
	Horizon
	Via Teleconference

	Hansen, Eric
	Ventyx
	

	Harding, Jennifer
	Barclays
	Via Teleconference

	Harryman, Mike
	Fulcrum Power
	Via Teleconference

	Hebert, Jason
	PCI
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Lange, Nathan
	DC Energy
	Via Teleconference

	Palani, Ananth
	Optim Energy
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	

	Rahimi, Farrokh
	OATI
	

	Satkowski, Ned
	PSEG
	Via Teleconference

	Schultz, Steven
	LCRA
	Via Teleconference

	Siddiqi, Shams
	LCRA
	

	Stephenson, Randa
	Luminant
	

	Trout, Seth
	Customized Energy Solutions
	

	Von Minden, Brad
	LCRA
	Via Teleconference

	Watson, Mark
	Platts
	Via Teleconference


ERCOT Staff:

	Name
	

	Allen, Sean
	Via Teleconference

	Bauld, Mandy
	Via Teleconference

	Blevins, Bill
	Via Teleconference

	Bohart, Jim
	Via Teleconference

	Bowles, Jim
	

	Bridges, Stacy
	Via Teleconference

	Chu, Zhengguo
	Via Teleconference

	Coon, Patrick
	Via Teleconference

	Deller, Art 
	Via Teleconference

	Gates, Vikki
	

	Geer, Ed
	Via Teleconference

	Gilbertson, Jeff
	Via Teleconference

	Hailu, Ted
	Via Teleconference

	Hansen, Chuck
	Via Teleconference

	Landry, Kelly
	

	Li, Dapeng
	Via Teleconference

	Madden, Terry
	Via Teleconference

	Maggio, David
	

	McElfresh, Brandon
	

	Mereness, Matt
	

	Middleton, Scott
	Via Teleconference

	Ragsdale, Ken
	

	Reedy, Steve
	Via Teleconference

	Roark, Dottie
	Via Teleconference

	Surendran, Resmi
	

	Teng, Shuye
	Via Teleconference

	Tucker, Carrie
	Via Teleconference

	Wise, Joan
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Don Blackburn called the meeting to order at 9:32 a.m. 

Antitrust Admonition

Mr. Blackburn read the Antitrust Admonition, which was displayed.  He asked those who had not yet reviewed the Antitrust Guidelines to do so.  Copies of the Antitrust Guidelines were available.
Review Agenda
Mr. Blackburn reviewed the agenda.  Ken Ragsdale related problems with credit submissions during Market Trials for the morning of 5/4/10.  He observed that a number of transactions were improperly canceled due to a system error, but that ERCOT was able to reverse most of the cancelations and allow them to proceed.  Mr. Blackburn stated that discussions should take place regarding the impact to Market Participant systems of ERCOT efforts to resolve such problems and the appropriate Market Participant responses to ERCOT actions during such events.               
Consider Approval of Meeting Minutes
Naomi Richard recommended changes to the 4/6/10 NATF meeting minutes regarding NATF’s role in documentation and prioritization of Market Participant issues.  There were no objections to the recommended changes.  

Ms. Richard moved to approve the 4/6/10 NATF meeting minutes as revised by NATF.  Jim Reynolds seconded the motion.  The motion carried unanimously.    
Unit Parameters Needed for Frequency Control
Mr. Blackburn noted that in order for ERCOT to process calculations for Generation Resource Energy Deployment Performance (GREDP), ERCOT must identify certain Generation Resource parameters.  

David Maggio explained that ERCOT will be looking to identify each unit’s offline limit percentage, online dead-band percentage, frequency deviation dead-band, and frequency bias.  Mr. Maggio noted that these parameters will be used to calculate the estimated governor response.  Mr. Maggio observed that one method for collecting these parameters would be through an addendum to the Resource Asset Registration Form (RARF).  He noted that the collection of these figures would take approximately two to three months and that the data would be stored separately from the RARF.  
Market Participants discussed the use of a unit’s High Reasonability Limit (HRL) and expressed concern regarding the accuracy of ERCOT’s calculations.  Market Participants expressed concern that these parameters could affect GREDP metrics, and could require changes to Market Participant systems.  Mr. Blackburn directed that a special NATF meeting be scheduled for 5/11/10, and requested ERCOT provide additional information regarding these concerns.                

Redacted Model Status and Market Volunteer for Review

Matt Mereness noted that ERCOT has developed its initial version of the Network Operations Model with the Private Use Network (PUN) information redacted.  Mr. Mereness observed that ERCOT is requesting volunteers to review the model to ensure that all confidential information has been removed.  He observed that volunteers would be limited to only portions of the model related to their representative entities.  Mr. Blackburn, Adrian Pieniazek and Randy Jones volunteered to view their respective portions of the model.
Congestion Revenue Rights (CRR) Recommendation to Technical Advisory Committee (TAC)

Mr. Mereness noted that Nodal Protocols require that EROCT report to the Technical Advisory Committee (TAC) about whether a limit on bid volume or a nominal transaction charge for each bid submitted would benefit the CRR auction process.  Mr. Mereness reviewed ERCOT’s recommendation for bid limitations for the annual and monthly CRR auctions for the Nodal Market.  He observed that the recommendation for the first monthly and annual auctions includes a limit of 200,000 bids, minus Non-Opt In Entity (NOIE) allocations, and that the recommendation for subsequent auctions includes a limit of 200,000 bids, minus NOIE allocations and previously awarded CRRs.  He observed that ERCOT estimates NOIE allocations will be approximately 300.  Market Participants discussed bid limitations in other markets, and the potential application of a bid fee in the event that bid limitations are exceeded.                     

Current Operating Plan (COP) Status for Generation Units that May be On-Line

Beth Garza observed that Nodal Protocols state that the COP should show as online, Generation Resources that a Qualified Scheduling Entity (QSE) plans to have online and that it should reflect the expected operating conditions for each Resource for each operating hour.  She stated that the Independent Market Monitor (IMM) has received questions from Market Participants regarding how to interpret this requirement.  Ms. Garza noted that the COP is the vehicle whereby QSEs communicate to ERCOT the expected status of their respective Generation Resources, and is most important to the DAM Reliability Unit Commitment (DRUC) and Hourly Reliability Unit Commitment (HRUC).  
Ms. Garza reviewed various scenarios for a sample Generation Resource and Market Participants discussed their entries into the COP, stability limits, and the weekly Reliability Unit Commitment (WRUC).  Mr. Ragsdale noted that ERCOT requests that Market Participants enter into the COP the best information available to them at the time for the following seven day interval.  Mr. Blackburn noted that a crucial question is whether ERCOT expects Market Participants to enter into the COP that a particular unit is available, or whether the Market Participant expects the unit to be online.  Mr. Ragsdale observed that inputs to WRUC are key elements in determining stability limits and stated that he would discuss inputs to WRUC internally with other EROCT personnel and would review this issue again with NATF at a later date.                     

External Web Services Locational Marginal Price (LMP) report

Carrie Tucker observed that Nodal Protocol Revision Request (NPRR) 169, Clarify the Calculation and Posting of LMPs for the Load Zone and LMPs for each HUB, was approved by the ERCOT Board and allows for the posting of Locational Marginal Prices (LMPs) for each Load Zone and trading Hub.  She noted that the target date for implementation of these requirements is June 2010.  Ms Tucker stated that the MarketInfo web service is a direct service that currently allows Market Participants to retrieve LMPs for every electrical bus, but that ERCOT plans to adjust the MarketInfo web service to retrieve LMPs by Resource Node, Load Zone, and trading Hub.  She noted that LMPs for each electrical bus would still be available through the Market Information System (MIS) via the GetReports function, but not as a direct web service.
Ms. Tucker related the outstanding question regarding whether ERCOT should continue showing the prices contained within the electrical bus tag along with a description of what data is being provided, or whether ERCOT should change the specification to reflect a different tag with the knowledge that such a change may require adjustments to Market Participant systems.  Ms. Tucker requested that Market Participants provide feedback on this issue to ERCOT within the following two weeks.             
Nodal Market Readiness Update

NOIE/Settlements 301 and Other Training Dates

Vikki Gates reviewed the Nodal training curriculum and schedule and noted that the NOIE QSE Operations course will begin 5/24/10 and will be held at Austin Energy’s facilities in Austin, Texas. She noted that Settlements 301 course will begin 6/9/10 at Suez Energy’s facilities in Houston, Texas, and that both courses are classroom based.      
New Training Workshops and Events

Ms. Gates noted that a verifiable cost workshop will be held 6/3/10, Market Management System (MMS) User Interface training will be held 6/30/10, Outage Scheduler Interface training will be held 5/14/2010, and MIS User Interface training will be held 7/30/10.  She noted the agenda for the 5/25/10 Market Readiness Series (MRS) will cover cutover and transition activities and that the August MRS will cover the 168-Hour Test.  Ms. Gates reviewed a schedule for all training courses for the next 60 days.  

Procedure Publication    
Ms. Gates noted that certain ERCOT desktop procedures will be published for Market Participants to review and noted that the functional areas include DAM, WRUC, DRUC, HRUC, CRR, and Real-Time Desk procedures.  She noted that any procedures that are posted remain in draft status and are subject to change.  She observed that procedures for DAM have already been published and that procedures for WRUC, DRUC, and HRUC are being reviewed for possible confidential items and will be published as soon as the review is complete.    
Readiness Scorecard Update
Brandon McElfresh reviewed the current scores for active Market Participant metrics and noted that, with the exception of DAM participation, all metrics are currently green.  He observed that several ERCOT metrics remain inactive, but that these metrics will become active in Market Trials Phase Five.      
Network Model Metrics

Mr. McElfresh stated that ERCOT Metric EMO9, Validate Zonal and Nodal Security Analysis Results, has been subdivided into four different areas in an effort to make the metric more valuable to Market Participants.  Bill Blevins reviewed each of the parts of EMO9 individually and explained their function.  Mr. McElfresh reviewed EMO10, Anomalous / Auto-disabled Telemetered Points.      
CRR Metrics     
Mr. McElfresh noted that several metrics from Market Trials Phase Three and Four remain active and that he would review them with NATF as they approach closure.  He observed that with regard to CRR3, Operations and CRR Auctions and Allocations, 60 of 64 CRR Account Holders have participated in CRR auctions and that this metric is now green.  With regard to ERCOT’s portion of the same metric, he noted that the metric is currently amber.  Mr. McElfresh related that ERCOT expects CO8, Verify CRR Auction Invoices, to be green on 5/5/10.  

Real-Time Metrics

With regard to EMO6, Individual Load Frequency Control (LFC) Testing, there has been 91% participation and the metric is green.  He observed that ERCOT parallel metrics, MO4, Verify Security Constrained Economic Dispatch (SCED) Quality, and MO5, Generate Six Months of LMPs, mirror Market Participant scores and both are green.                
DAM Metrics

Regarding MP16, DAM Participation, Mr. McElfresh stated that ERCOT recommends adjusting this metric by using a two week rolling average.  He observed that this more accurately reflects participation and would change the percentage of participation by all QSEs from 63% to 82%.  
Outage Scheduler Metrics

Mr. McElfresh noted that EMO3, Verify Outage Evaluation System Functionality, is a Market Trials Phase Three metric and will be reviewed for possible closure at the 6/1/10 NATF meeting.  

Market Trials Update
General Reminders and Updates

As a reminder, Scott Middleton noted that the agenda for the weekly Friday market call will be changing 5/7/10.  He remarked that the Nodal production environment will be available Monday through Friday, 8 a.m. to 6 p.m. for all systems except the Energy Management System (EMS), Supervisory Control and Data Acquisition (SCADA), and SCED.  Mr. Middleton noted that ERCOT requests Market Participant suggestions for additional operational scenarios, and that suggestions should be sent to markettrials@ercot.com.  He remarked that the deadline for submission is 5/17/10.       

Phase Four in Review

Mr. Middleton reviewed participation in the DAM and noted that nine DAMs, DRUCs, SASMs and HRUCs, have been cleared.  He stated that ERCOT continues to reach out to Transmission Service Providers (TSPs) and QSEs regarding telemetry issues.    
90 Day Outlook

Mr. Middleton provided an overview of Market Trials for the upcoming 90 days.  He noted that targeted areas for May 2010 include a ramp-up of DAM and DRUC to five times weekly and a two hour LFC closed loop test.  He stated that the targeted activities for June 2010 include the execution of Market Participant suggested operational scenarios and an eight hour LFC closed loop test.  Mr. Middleton observed that the targeted activities for July 2010 include an exercise of “normal state” processes and procedures, a 48 hour LFC closed loop test, and DAM and DRUC executions seven times weekly for two weeks.
Security Constrained Economic Dispatch (SCED) Penalty Factor Discussion
Resmi Surendran observed that ERCOT worked on several Network Operations Model issues associated with implementation of the Single Entry Model (SEM) and the activation of transmission line constraints in Nodal systems.  Ms. Surendran stated that there has been improvement and that ERCOT operators can activate constraints manually if necessary to properly reflect actual conditions.  Ms. Surendran reviewed the current values for maximum shadow price for transmission constraints and power balance penalty curve.  Ms. Garza noted that the IMM is working internally with ERCOT to develop new values and observed that the figures presented by Ms. Surendran may not be final.  Mr. Blackburn opined that the Public Utility Commission of Texas will be interested in knowing what the range of prices for energy could be in the Nodal Market.  He stated that he would relay this issue at the next TAC meeting.                    
Adjournment
Mr. Blackburn adjourned the meeting at 4:15 p.m.
� Some attendees may not have been present for the entire meeting.  
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