PRS Report

	NPRR Number
	233
	NPRR Title
	Clarifying Method of Enforcing CRR Auction Limitation on Market Submissions

	Timeline
	Normal
	Action
	Tabled

	Date of Decision
	May 20, 2010

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section Requiring Revision
	7.5.2, CRR Auction Offers and Bids

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies the procedures and system configurations that will be utilized to ensure market transactions for Congestion Revenue Right (CRR) Auctions do not exceed the system capabilities.

	Reason for Revision
	To clarify procedures in the Nodal Protocols.

	Overall Market Benefit
	Ensures CRR Auction does not fail from excess bids/offers.

	Overall Market Impact
	Limitation on the number of submissions.

	Consumer Impact
	None anticipated.

	Credit Impacts
	To be determined.

	Procedural History
	· On 5/13/10, NPRR233, a CEO Revision Request Review, and an Impact Analysis were posted.
· On 5/19/10, Luminant comments were posted.

· On 5/19/10, Reliant comments were posted.

· On 5/19/10, WMS comments were posted.

· On 5/20/10, PRS considered NPRR233.

	PRS Decision 
	On 5/20/10, PRS unanimously voted to table NPRR233 for one month.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 5/20/10, the 5/19/10 Reliant comments and 5/19/10 Luminant comments were discussed.  Concern was expressed over the ability to form a position on the merits of the Reliant proposal without knowing the amount of the proposed fees.  Regarding the Luminant proposal that if CRR Account Holders do not exceed the cumulative limit on bids and offers, then individual CRR Account Holders can exceed their specified limits, ERCOT Staff indicated it was still reviewing the potential associated impacts.  Regarding the Luminant proposal to provide CRR Account Holders that exceed their limits with a six-hour cure period, concern was expressed over unintended consequences associated with the proposed language.  Participants agreed to table NPRR233 to provide additional time for analysis of the various proposals.


	Quantitative Impacts and Benefits
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	Impact Area
	Monetary Impact
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	Limitation on the number of submissions.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Ensures CRR Auction does not fail from excess bids/offers.
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	Sponsor

	Name
	Steve Reedy & Matt Mereness

	E-mail Address
	sreedy@ercot.com; mmereness@ercot.com 

	Company
	ERCOT

	Phone Number
	512.248.4515; 512.248.3089

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512.248.6464


	Comments Received

	Comment Author
	Comment Summary

	Luminant 051910
	Proposed revisions to provide: (1) If the total number of transactions does not exceed the system limitation, all transactions are accepted and there is no limit on transactions submitted enforced on any Market Participant; and (2) If the total number of transactions submitted for a particular CRR Auction exceeds the system limitation, then Market Participants would be provided six hours to specify transactions they wish to withdraw.

	Reliant 051910
	Proposed revisions permitting ERCOT to charge certain fees in order to more efficiently use the limited number of CRR Auction transactions available to CRR Account Holders.

	WMS 051910
	Endorsed NPRR233 in order to resolve foreseen conflicts with the maximum number of CRR Auction transactions which ERCOT can accept with two recommendations to be considered prior to final approval: (1) To limit the number of CRR Account Holder Affiliates to X (to be determined) to limit gaming in the allocation formula; and (2) If all of the allocated CRR Auction transactions are not used, there should be a mechanism to make the remaining, unused CRR Auction transactions available to other CRR Account Holders.


	Proposed Protocol Language Revision


7.5.2
CRR Auction Offers and Bids

(1)
To submit bids or offers into a CRR Auction, an Entity must become a CRR Account Holder and satisfy financial assurance criteria required to participate, under Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders.

(2)
No later than six months prior to the Texas Nodal Market Implementation Date, ERCOT shall report to the Technical Advisory Committee (TAC) about whether a limit on bid volume or a nominal transaction charge for each bid submitted would benefit the auction process.  Recommendations from TAC must be approved by the ERCOT Board and may be implemented without further revision to these Protocols.
(3)
In order to enforce a volume limitation on the number of market transactions (bids and offers) submitted into the CRR Auction, ERCOT shall evaluate the maximum number transactions which are available prior to the auction, and evenly divide the limit across the CRR Account Holders.  The transaction limitation for all CRR Account Holders will be communicated as part of the CRR Auction Notice prior to each auction.  If a CRR Account Holder submits a number of transactions above its established limit, all transactions submitted by that CRR Account Holder into the CRR Auction will be programmatically rejected.
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