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	Comments


In order to more efficiently utilize the limited number of CRR Auction transactions available to CRR Account Holders, Reliant offers protocol language permitting ERCOT to charge certain fees.    Doing so will lead to more efficient allocation of CRR Bids and Offers and will broaden the revenue base for ERCOT’s budget.  It is Reliant’s understanding that in order for these fees to be greater than zero, they must be approved by the Public Utility Commission of Texas.
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	NPRR Number
	233
	NPRR Title
	Clarifying Method of Enforcing CRR Auction Limitation on Market Submissions and Adding new CRR Account Holder Fees

	
	

	Nodal Protocol Section Requiring Revision
	7.5.2, CRR Auction Offers and Bids
9.8, CRR Auction Award Invoices

9.16.5, ERCOT CRR Bid/Offer Fee (new)
9.16.6, CRR Holding Fee (new)

	Revision Description
	This Nodal Protocol Revision Request (NPRR) clarifies the procedures and system configurations that will be utilized to ensure market transactions for Congestion Revenue Right (CRR) Auctions do not exceed the system capabilities.  Further, this NPRR will lead to more efficient participation by CRR Account Holders in each CRR Auction by charging a fee for each bid and offer and holding fee for each CRR held after each monthly auction.

	Reason for Revision
	To clarify procedures in the Nodal Protocols and add new fees to participate in the CRR Auction and for holding CRRs.

	Overall Market Benefit
	Ensures CRR Auction does not fail from excess bids/offers and provides more revenue sources to fund ERCOT.

	Overall Market Impact
	Limitation on the number of submissions.


	Revised Proposed Protocol Language


7.5.2
CRR Auction Offers and Bids

(1)
To submit bids or offers into a CRR Auction, an Entity must become a CRR Account Holder and satisfy financial assurance criteria required to participate, under Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders.

(2)
No later than six months prior to the Texas Nodal Market Implementation Date, ERCOT shall report to the Technical Advisory Committee (TAC) about whether a limit on bid volume or a nominal transaction charge for each bid submitted would benefit the auction process.  Recommendations from TAC must be approved by the ERCOT Board and may be implemented without further revision to these Protocols.
(3)
In order to enforce a volume limitation on the number of market transactions (bids and offers) submitted into the CRR Auction, ERCOT shall evaluate the maximum number transactions which are available prior to the auction, and evenly divide the limit across the CRR Account Holders.  The transaction limitation for all CRR Account Holders will be communicated as part of the CRR Auction Notice prior to each auction.  If a CRR Account Holder submits a number of transactions above its established limit, all transactions submitted by that CRR Account Holder into the CRR Auction will be programmatically rejected.
(4)
ERCOT shall charge a fee per CRR bid/offer in each CRR Auction, as described in Section 9.16.5, ERCOT CRR Bid/Offer Fee, and a holding fee for each CRR, as described in 9.16.6, CRR Holding Fee.
9.8
CRR Auction Award Invoices

(1)
ERCOT shall prepare invoices for each CRR Auction (CRR Auction Invoice) on a net basis.  Invoices must be issued on the first Business Day following the completion of a CRR Auction on the date specified in the Settlement Calendar.  For each CRR Auction Invoice, the CRR Account Holder to whom the Invoice is addressed (“Invoice Recipient”) is either a net payee or net payor.  The Invoice Recipient is responsible for accessing the CRR Auction Invoice on the MIS Certified Area once posted by ERCOT.

(2)
Each Invoice Recipient shall pay any net debit and be entitled to receive any net credit shown on the CRR Auction Invoice on the payment due date.  Payments for CRR Auction Invoices are due on the applicable payment due date, whether or not there is any Settlement and Billing dispute regarding the amount of the payment. 

(3)
ERCOT shall post on the MIS Certified Area for each Invoice Recipient a CRR Auction Invoice based on CRR Auction charges and payments as set forth in:

(a)
Section 7.5.6.1, Payment of an Awarded CRR Auction Offer;

(b)
Section 7.5.6.2, Charge of an Awarded CRR Auction Bid;
(c)
Section 7.5.6.3, Charge of PCRRs Pertaining to a CRR Auction;
(d)
Section 9.16.5, ERCOT CRR Bid/Offer Fee; and

(e)
Section 9.16.6, CRR Holding Fee.
(4)
CRR Auction Invoices must contain the following information:

(a)
The Invoice Recipient’s name;

(b)
The ERCOT identifier (Settlement identification number issued by ERCOT);

(c)
Net Amount Due/Payable – the aggregate summary of all charges owed to or due from the Invoice Recipient summarized by CRR Auction;

(d)
Time Period – the CRR Auction for which the Invoice is generated;

(e)
Run Date – the date on which ERCOT created and published the Invoice;

(f)
Invoice Reference Number – a unique number generated by ERCOT for payment tracking purposes;

(g)
Product Description – a description of each product awarded in, sold in, or allocated before the CRR Auction;

(h)
Payment Date – the date and time that Invoice amounts are to be paid or received; and

(i)
Remittance Information Details – details including the account number, bank name and electronic transfer instructions of the ERCOT account to which any amounts owed by the Invoice Recipient are to be paid or of the Invoice Recipient’s account from which ERCOT may draw payments due.

9.16.5
ERCOT CRR Bid/Offer Fee
9.16.4 After the close of each CRR Auction, ERCOT shall charge each CRR Account Holder a fee by multiplying the total number of bids and offers made by that CRR Account Holder by the CRR Bid/Offer Fee in that auction.  At ERCOT’s sole discretion, and in order to avoid invoicing system constraints after the Texas Nodal Market Implementation Date, ERCOT may send a separate Invoice for this fee and the CRR Holding Fee described in Section 9.16.6, CRR Holding Fee, to each CRR Account Holder.
9.16.5 
BOFEEAMT crrh, a = CBOF * BOQTY crrh, a
9.16.6 The above variables are defined as follows:
	Variable
	Unit
	Definition

	BOFEEAMT crrh, a
	$
	Total Bid/Offer Fee per CRR Account Holder per CRR Auction—The total cost of the CRR Bid/Offer Fee for the CRR Account Holder for the CRR Auction.

	CBOF 
	$/Bid or Offer
	CRR Bid/Offer Fee—The CRR Bid/Offer Fee in dollars/bid or offer.

	BOQTY crrh, a
	number
	Bid/Offer Quantity per CRR Account Holder per CRR Auction—The total number of CRR bids and CRR offers submitted by the CRR Account Holder in the CRR Auction.

	Crrh
	None
	A CRR Account Holder. 

	a
	None
	A CRR Auction.


9.16.6
CRR Holding Fee
After the close of each monthly CRR Auction, ERCOT shall charge each CRR Account Holder a fee by multiplying the total number of CRRs held by that CRR Account Holder upon the close of that monthly CRR Auction by the CRR Holding Fee.

CRRHFEEAMT crrh, a = CHF * CRRQTY crrh, a
The above variables are defined as follows:

	Variable
	Unit
	Definition

	CRRHFEEAMT crrh, a
	$
	Total CRR Holding Fee per CRR Account Holder—The total cost of the CRR Holding Fee for the CRR Account Holder for the CRR Auction.

	CHF
	$/CRR
	CRR Holding Fee—The CRR Holding Fee in dollars/CRR.

	CRRQTY crrh, a
	number
	CRR Quantity—The total number of CRRs held by the CRR Account Holder upon the close of the CRR Auction.

	crrh
	None
	A CRR Account Holder. 

	a
	None
	A CRR Auction.
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