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	Comments


Luminant Energy Company LLC (“Luminant”) offers the following comments to better utilize the capacity of the ERCOT systems to accommodate market transactions (bids and offers) for Congestion Revenue Right (CRR) Auctions while at the same time providing Market Participants with sufficient capability to adequately meet their needs.

The methodology described in ERCOT’s proposal in this NPRR arbitrarily limits the number of market transactions related to the CRR Auctions without consideration of the actual needs of Market Participants.  In some cases, the limitation on market transactions is less than needed by the Market Participant.  In other cases, the limitation is much more than needed by the Market Participant, effectively leaving transaction capability unused.  Luminant proposes that a fairer and more equitable approach would better meet the needs of all Market Participants while at the same time utilizing the full capability of the ERCOT systems to process transactions.

Luminant’s proposal is comprised of two steps:

1. Each Market Participant may submit as many CRR Auction transactions as it needs.  ERCOT would then determine if the total number of transactions exceeds the system limitation.  If the total number of transactions does not exceed the system limitation, all transactions are accepted and there is no limit on transactions submitted enforced on any Market Participant.  All transactions submitted are considered in the CRR Auction.
2. If, however, the total number of transactions submitted for a particular CRR Auction exceeds the system limitation, then ERCOT would notify every Market Participant that submitted more than the predetermined number of transactions (as described in the original NPRR).  Those Market Participants would then be required to tell ERCOT, with 6 hours of receiving the notification, which of those transactions that it wishes to withdraw to reduce their total number of transactions below the volume limit.

Luminant recognizes that its proposal could result in a slight delay in processing the monthly CRR Auction by requiring ERCOT to re-evaluate the transactions submitted after any required adjustments.  However, because CRR Auctions are only held on a monthly basis, a slight delay in processing the transactions submitted will not adversely affect the CRR market.  Luminant believes that this is a fairer and more efficient use of the ERCOT systems than the arbitrary methodology proposed in the original NPRR. 

	Revised Proposed Protocol Language


7.5.2
CRR Auction Offers and Bids

(1)
To submit bids or offers into a CRR Auction, an Entity must become a CRR Account Holder and satisfy financial assurance criteria required to participate, under Section 16.8, Registration and Qualification of Congestion Revenue Rights Account Holders.

(2)
No later than six months prior to the Texas Nodal Market Implementation Date, ERCOT shall report to the Technical Advisory Committee (TAC) about whether a limit on bid volume or a nominal transaction charge for each bid submitted would benefit the auction process.  Recommendations from TAC must be approved by the ERCOT Board and may be implemented without further revision to these Protocols.
(3)
In order to enforce a volume limitation on the number of market transactions (bids and offers) submitted into the CRR Auction, ERCOT shall evaluate the maximum number transactions which are available prior to the auction, and evenly divide the limit across the CRR Account Holders.  The transaction limitation for all CRR Account Holders will be communicated as part of the CRR Auction Notice prior to each auction.
(a)
If the total number of transactions submitted by all Market Participants into the CRR Auction does not exceed the maximum number of transactions available prior to the auction, then the transaction limitation will not apply and all transactions will be accepted.

(b)
If the total number of transactions submitted by CRR Account Holders exceeds the maximum number of transactions available prior to the auction, ERCOT shall communicate the number of transactions submitted in excess of the limitation established for each CRR Account Holder within one hour of the close of each CRR Auction.  Each Market Participant shall then have no more than six hours to respond to ERCOT, notifying it of those transactions it wishes ERCOT to withdraw from the affected CRR Auction.  A Market Participant may not change or modify any of its remaining transactions.  If the Market Participant fails to provide ERCOT with information necessary to reduce the number of submitted transactions within the six-hour time period to a number less than the limitation, ERCOT shall reject all transactions submitted by that CRR Account Holder into the CRR Auction. ERCOT will then settle the CRR Auction using the updated set of transactions as revised by Market Participants.
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