	MD-01 – Ancillary Services Cost Allocations Applicable to Wind: Some Market Participants believe that integration of large amounts of variable wind generation have increased ERCOT’s need for certain Ancillary Services.  These parties believe that such increased costs should be allocated to the party responsible for the increased need for Ancillary Services.  This issue will evaluate alternative methods of cost allocations for Ancillary Services for possible application to Wind Generation Resources.


	Priority
	High

	Considerations
	Policy:  This issue examines the potential change in the existing ERCOT policy of uplifting costs of Ancillary Services to all loads (based on load ratio share) to allocate costs of Ancillary Service costs to various Market Participants.

	
	Reliability:  This issue does not directly impact system reliability.

	
	Technical:  This issue does not entail any technical considerations. 

	
	Market:  This issue does not include any market considerations.

	
	Performance/Compliance:   This issue does not involve any performance or compliance considerations.

	
	Cost Allocation: Primary consideration of this issue.  

	Strategy
	Recommendation X_:  Develop one or more methodologies with supporting rationales for allocating the cost of Ancillary Services to Intermittent Renewable Resources, specifically, Wind Generation Resources (WGRs). 

	Activities
	ERCOT (E X): None

	
	Market Participants (MP X):  The Wind Cost Allocation Task Force (WCATF) of the ERCOT Wholesale Markets Subcommittee (WMS) was created in November 2009 to examine this issue and develop a cost allocation methodology with supporting rationale.  The WCATF is meeting monthly in 2010. 

	Follow-Up
	Awaiting final report from the WCATF.

	Schedule
	WCATF is to complete their work by _____, 2010.


