APPROVED
Minutes of the Technical Advisory Committee (TAC) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 4, 2010 – 9:30 a.m.
Attendance
Members:

	Ashley, Kristy
	Exelon Generation
	

	Bevill, Rob
	Green Mountain Energy Company
	

	Bivens, Danny
	OPUC
	

	Boyd, Phillip
	City of Lewisville
	

	Brandt, Adrianne
	Austin Energy
	

	Brewster, Chris
	City of Eastland
	

	Bruce, Mark
	NextEra Energy Resources
	

	Cochran, Seth
	Sempra Energy Trading
	

	Comstock, Read
	Direct Energy
	

	Emery, Keith
	Tenaska Power Services
	

	Greer, Clayton
	Morgan Stanley
	

	Gresham, Kevin
	E.ON Climate and Renewables
	

	Grubbs, David
	Garland Power and Light
	

	Houston, John
	CenterPoint Energy
	

	Jones, Brad
	Luminant Energy
	

	Kimbrough, Todd
	NextEra Energy Resources
	Alt. Rep. for M. Bruce (afternoon only)

	Lewis, William
	Cirro Group
	

	Madden, Steve
	StarTex Power
	

	McCann, James
	Brownsville PUB
	

	Minnix, Kyle
	Brazos Electric Power Coop.
	Alt. Rep. for H. Lenox

	Morris, Sandy
	LCRA
	

	Ögelman, Kenan
	CPS Energy
	

	Oswalt, Vicki
	Residential Consumer
	

	Pieniazek, Adrian
	NRG Texas
	

	Schwarz, Brad
	E. ON Climate and Renewables
	Atl. Rep. for K. Gresham

	Seymour, Cesar
	Suez
	

	Smith, Bill
	Air Liquide
	

	Tessler, Chris
	First Choice Power
	

	Troutman, Jennifer
	AEP Energy Partners 
	Alt. Rep. for R. Ross

	Wood, Henry
	South Texas Electric Cooperative
	Via Teleconference

	Zimmerman, Mark
	Chaparral Steel Midlothian
	


The following proxies were assigned:

· Steve Madden to William Lewis

· Adrian Pieniazek to Cesar Seymour (afternoon only)

· John Sims to Sandy Morris 

· Henry Wood to Sandy Morris
Guests:

	Aldridge, Ryan
	AEP Energy Partners
	

	Clemenhagen, Barbara
	Topaz
	

	Daniels, Howard
	CNP
	

	Donohoo, Ken
	Oncor
	

	Downey, Marty
	TriEagle Energy
	

	Durrwachter, Henry
	Luminant
	

	Goff, Eric
	Reliant
	

	Grammer, Kent
	Texas Regional Entity
	

	Grimes, Mike
	Horizon Wind Energy
	

	Hellinghausen, Bill
	EDF Trading
	

	Jones, Dan
	Potomac Economics
	

	Jones, Don
	Texas Regional Entity
	

	Jones, Liz
	Oncor
	

	Jones, Randy
	Calpine
	

	Lee, Jerry
	EPE
	

	Lee, Jim
	Direct Energy
	

	McKeever, Debbie
	Oncor
	

	Owens, Frank
	TMPA
	

	Priestly, Vanus
	Integrys Energy Services
	

	Reid, Walter
	Wind Coalition
	

	Rexrode, Caryn
	Customized Energy Solutions
	

	Richard, Naomi
	LCRA
	

	Rowe, Evan
	PUCT
	

	Sandidge, Clint
	Sempra Energy Solutions
	

	Scott, Kathy
	CenterPoint Energy
	

	Siddiqi, Shams
	LCRA
	

	Smith, Mark
	Chaparral Steel
	

	Stephenson, Randa
	Luminant
	

	Stewart, Roger
	LCRA
	

	Thomas, Meena
	PUCT
	

	Trout, Seth
	Customized Energy Solutions
	

	Wagner, Marguerite
	PSEG Texas
	

	Walker, DeAnn
	CenterPoint Energy
	

	Wardle, Scott
	Occidental Chemical Corporation
	Via Teleconference

	Whittington, Pam
	PUCT
	

	Wittmeyer, Bob
	Longhorn Power
	

	Wright, Christine
	PUCT
	


ERCOT-ISO Staff:

	Albracht, Brittney
	
	

	Baker, Randy
	
	

	Blevins, Bill
	
	

	Boren, Ann
	
	

	Day, Betty
	
	

	Dumas, John
	
	

	Flores, Isabel
	
	

	Hobbs, Kristi
	
	

	Levine, Jonathan
	
	

	Manning, Chuck
	
	

	McMahon, Patrick
	
	

	Medina, Eric
	
	

	Mereness, Matt
	
	

	Teixeira, Jay
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

TAC Chair Brad Jones called the meeting to order at 9:30 a.m. and reviewed assigned proxies and Alternate Representatives.  Mr. B. Jones reminded Market Participants to identify themselves and the organization they represent when taking the floor.

Antitrust Admonition
Mr. B. Jones directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  

ERCOT Board Update (see Key Documents)

Mr. B. Jones reported ERCOT Board approval of Protocol Revision Request (PRR) 811, Real Time Production Potential; PRR832, Deletion of Schedule Control Error (SCE) Posting Requirement; PRR842, Addition of Generic Startup Cost and Minimum Energy Cost for Diesel; Nodal Protocol Revision Request (NPRR) 194, Synchronization of Zonal Unannounced Generation Capacity Testing Process; NPRR197, Section 21, Synchronization of Zonal Protocols; and NPRR202, Clarification of Network Operations Model and State Estimator Postings. 

Mr. B. Jones also reported ERCOT Board approval for inclusion in the Nodal parking deck NPRR131, Ancillary Service Trades with ERCOT; NPRR153, Generation Resource Fixed Quantity Block; NPRR164, Resubmitting Ancillary Service Offers in SASM; and NPRR181, FIP Definition Revision.  Mr. B. Jones noted that the ERCOT Board tabled NPRR169, Clarify the Calculation and Posting of LMPs for the Load Zone and LMPs for each Hub, adding that ERCOT requested more time to review methodologies and the possibility that with additional language revisions, the item might become implementable rather than being added to the Nodal parking deck.

Confirmation of 2010 Subcommittee Leadership

Mark Bruce moved to endorse the 2010 TAC Subcommittee Chairs and Vice Chairs: 
Commercial Operations Subcommittee (COPS) 
· Chair, Debbie McKeever, Oncor 
· Vice Chair, Ken Riordon, LCRA 
Protocol Revisions Subcommittee (PRS) 
· Chair, Sandy Morris, LCRA
· Vice Chair, Marguerite Wagner, PSEG Texas
Retail Market Subcommittee (RMS) 
· Chair, Kyle Patrick, Reliant Energy 
· Vice Chair, Kathy Scott, CenterPoint Energy 
Reliability and Operations Subcommittee (ROS) 
· Chair, Ken Donohoo, Oncor
· Vice Chair, Scott Helyer, Tenaska 
Wholesale Market Subcommittee (WMS) 
· Chair, Barbara Clemenhagen, Topaz Power Group
· Vice Chair, Jennifer Troutman, AEP Energy Partners 
Nodal Advisory Task Force (NATF) 
· Chair, Don Blackburn, Luminant
· Vice Chair, James Jackson, CPS Energy.  
Kenan Ögelman seconded the motion.  The motion carried unanimously.
Approval of Draft January 6, 2010 TAC Meeting Minutes (see Key Documents) 
Vicki Oswalt and Mr. Bruce recommended revisions to the draft minutes.  

Mr. Ögelman moved to approve the January 6, 2010 TAC meeting minutes as amended.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.
Texas Nodal Implementation (see Key Documents)
ERCOT Program Update
Jason Iacobucci reported that, at 300 days to Texas Nodal Market Implementation Date (TNMID), more than 93 percent of generation is qualified; that half of Congestion Revenue Right (CRR) account holders are qualified; that the Outage Scheduler is available, and that connectivity testing is available.  Mr. Iacobucci noted that internal testing exposed the potential for a Qualified Scheduling Entity (QSE) to gain information about another Entity during an Outage; that a breach did not occur and that the probability of a breach was believed to be low; and that both a short- and long-term fix has been implemented to address the vulnerability.   
Mr. Iacobucci requested that Market Participants communicate with the market trials teams when the Entity intends to take down communication with ERCOT for a software update; and reported that integration testing is more than half complete; that there are not anomalous volumes of defects; and that defect resolution is progressing well. 
Market Participant Readiness

Matt Mereness reviewed upcoming Market Participant readiness meetings, trainings and outreach opportunities, and noted that additional readiness metrics will soon go into effect.  Betty Day provided a review of the Protocol traceability effort and noted that ERCOT Subject Matter Experts are transitioning to the ERCOT Readiness Team (ERT).  Mike Cleary added that the ERCOT Board and the Public Utility Commission of Texas (PUCT) are taking a particular interest in Market Participant readiness metrics; and that with the conclusion of the Protocol traceability effort begins an initiative to review Protocols and identify risks, and that TAC would be kept apprised of that effort.
NATF Report (see Key Documents)
Mr. Blackburn provided the NATF update and reported that Nodal market trials will begin in the March/April 2010 timeframe; encouraged Market Participants to participate in NATF meetings; and noted that NATF will be considering penalty factors and their implications to Locational Marginal Prices (LMPs) in the Day Ahead Market (DAM) and the Real-Time market, and that NATF will provide a white paper to TAC.  Clayton Greer added that it should be communicated to the ERCOT Board and to the PUCT that Shadow Price Caps are addressed in the zonal market, but not in the Nodal market.
Protocol Revisions Subcommittee (PRS) Report (see Key Documents)
Ms. Morris presented revision requests for TAC considerations and noted that PRS 2009 accomplishments and 2010 goals are listed in the PRS report posted with the day’s Key Documents.
PRR837, Load Used in RMR Studies
NPRR198, Load Used in RMR Studies

ERCOT Staff reviewed the Impact Analysis and proposed changing the period for issuing an initial determination pursuant to PRR837’s paragraph (4) of Section 6.5.9.1, and NPRR198’s paragraph (3) of Section 3.14.1.2, from 18 to 24 days.  Ms. Wagner, as sponsor of PRR837 and NPRR198, supported the change.
Mr. Greer moved to recommend approval of PRR837 as recommended by PRS in the 01/21/10 PRS Report and as revised by TAC; and to revise the 01/21/10 PRS Report for NPRR198 and table NPRR198 for one month.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

NPRR199, Shift Factors by Resource Node

NPRR200, MMS DC Tie Schedule Data Resource
Mr. Greer moved to recommend approval of NPRR199 and NPRR200 as recommended by PRS in the respective 01/21/10 PRS Reports.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

NPRR201, Calculation of Transmission and Distribution Losses

ERCOT Staff noted the need to differentiate between the definition of “season” in Section 13.2, Transmission Losses, versus the defined term “Season” in Section 2.1, Definitions.
Mr. Greer moved to recommend approval of NPRR201 as recommended by PRS in the 01/21/10 PRS Report and as revised by TAC.  Adrianne Brandt seconded the motion.  The motion carried unanimously.

NPRR206, Nodal Market Day-Ahead Market Credit Requirements

Ms. Morris reported on the Market Credit Working Group (MCWG) efforts regarding NPRR206 and the group’s proposal for a netting methodology that most Market Participants would support, but that ERCOT will not be able to implement in time for the TNMID.  Ms. Morris noted that PRS advanced NPRR206 to TAC in an effort to keep the issue moving forward, with the knowledge that work remains to be done.  Ms. Morris added that as LCRA had a number of comments to NPRR206, she would yield the podium to PRS Vice Chair, Ms. Wagner.  

Mr. B. Jones requested that Mr. Cleary address system issues associated with the various options.  Mr. Cleary stated ERCOT’s position that a netting methodology would very likely not be implementable in time for the TNMID; that reaching consensus on netting is also taking Nodal resources; and that ERCOT has confidence that NPRR206 as recommended by PRS is implementable in time for Nodal go-live.  

In reviewing the PRS recommendation, as well as the Luminant and LCRA comments to NPRR206, Market Participants discussed that the variables “e1,” “e2,” and “e3” would allow ERCOT to scale collateral requirements depending on an Entity’s credit relationship with ERCOT, but expressed concern that the process for assigning values to the variables remained undefined; that consideration should be given to a TAC-approved process to define and modify the values of the “e” variables; and that should adequate data not be available at the TNMID, that other proxies might be used to determine an Entity’s risk level. 

Mr. Greer asserted that margin calls are a normal function of business; that to not issue margin calls indicates that too much collateral is being required; and that there is significant risk in the present market that is addressed on a much slower basis that what is proposed in the LCRA comments.  Shams Siddiqi countered that the LCRA comments capture the netting concept.  Ms. Brandt expressed discomfort with collateral calls and suggested that the MCWG might develop a market-start safety net to set the “e” variables at a conservative level for a couple of months, thereby allowing time to understand operations under the new collateral requirements in the new market.   

Ms. Brandt moved to recommend approval of NPRR206 as amended by the 02/01/10 Luminant comments and as revised by TAC, with direction to the MCWG to provide a proposal to TAC for a conservative Nodal Market start paradigm for the first 60 days of DAM operations and to further define the “e” variables.  Mr. Greer seconded the motion.

Market Participants discussed various language proposals and administrative revisions; that other variables outside of “e” remain to be defined; that as substantive changes to the language increase, the likelihood of implementation of NPRR206 prior to the TNMID decreases; that language should be resolved as quickly as possible, as ERCOT requires time to test the technical solutions; and that it would be appropriate for the Credit Work Group (CWG) to review the process as well.  

Mr. Greer moved to table NPRR206 until after the lunch recess.  Ms. Morris seconded the motion.  The motion carried unanimously.
Ms. Morris moved to amend Ms. Brandt’s motion to include language to allow ERCOT the opportunity to design netting parameters but not turn the function on.  Mr. Minnix seconded the motion.  Market Participants expressed general support for the concept, but discussed that language allowing for design flexibility had not been reviewed and might require system changes and pose impacts to Nodal implementation; that functionality might be developed and not used; and that language of the amendment prejudges the TAC procedure and results in continued overcollateralization.  Mr. Cleary reiterated that all language regarding netting should be developed in a separate NPRR for post-TNMID implementation.  Ms. Morris withdrew the motion to amend the motion.
Scott Wardle expressed concern that in the case of a stretch of relatively mild winter weather, the Day Ahead Settlement Point Price could be expected to relatively low, offering an example of $50.  Mr. Wardle asked Market Participants to assume that Texas had am extreme winter event, such as the early January 2010 event, forecasted.  Mr. Wardle contended that NPRR206, as written, would allow an Entity to submit an Energy Only offer at $50.01, and take the position into Real Time, even though there was a real chance of a price blow-out, with zero collateral.  Mr. Wardle asked members of TAC to consider the implications of such an event.  

The motion carried on roll call vote.  (Please see ballot posted with Key Documents.)
WMS Report (see Key Documents)
Ms. Clemenhagen reviewed recent WMS activities and noted that draft 2010 WMS goals are included in the WMS report posted with the day’s Key Documents.  Mr. B. Jones conveyed to TAC the policy question posed at a Congestion Management Working Group (CMWG) meeting as to whether ECRCOT Operations should take actions that are only related to reliability matters, as is the current practice, or if ERCOT Operations should take economic actions as well.  Mr. B. Jones added that he requested that the Independent Market Monitor (IMM), Isabel Flores and Evan Rowe consider the question, frame the issues, and bring the discussion to TAC at a later meeting.  Mr. Cleary requested that he be included in the discussions.  Ms. Wagner clarified that the question specifically focused on times when ERCOT takes reliability actions that affect the market, adding that the question or intervention becomes more important in the Nodal market.
Market Participants discussed that jurisdictional issues should be addressed first; that comments as to how economic actions by ERCOT would function in an energy-only market under the current rules construct would be helpful; that impacts to the Nodal market should be considered; and that persistent congestion issues were not part of the initial discussion at CMWG.  Market Participants also discussed the implications of minimum versus maximum Independent System Operator (ISO) operations; that reliability will remain the focus, but that many decisions leading up to reliability have economic considerations; and that ERCOT and stakeholders should document their due diligence in determining the propriety of various actions.  Ms. Wagner stated efforts will be made to bring the framed issues to the April 21, 2010 WMS meeting, and the May 6, 2010 TAC meeting.
Revision Requests Tabled at TAC (see Key Documents)

PRR833, Primary Frequency Response Requirement from Existing WGRs

Mr. B. Jones noted that discussions regarding PRR833 were ongoing.  There were no objections to keeping PRR833 on the table, though Mr. Greer added that the expectation was that PRR833 would be dispatched in an expeditious manner.

NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days

Mr. Rowe urged Market Participants to be mindful of there are new Commissioners seated since the original discussions of developing a set of guardrails to protect the market; that there is a new implementation timeline; and advised Market Participants of the possibility that PUCT Legal Staff might determine a need for a rule change, and that PUCT and ERCOT might need to act in concert.  Ms. Clemenhagen noted that a special WMS meeting had been scheduled for February 22, 2010 to discuss NPRR091, should it be needed.

Market Participants discussed at which forum the PUCT might provide additional input; and whether NPRR091 deliberations should continue or be delayed pending direction from the PUCT regarding interim mitigated offer caps.  Mr. Rowe stated that he did not want to encourage Market Participants to cease discussions, and reiterated that some actions might need to be taken in parallel.

Mr. Brewster moved to recommend approval of NPRR091 as recommended by PRS in the 07/17/08 PRS Report and as revised by TAC.  Mr. Madden seconded the motion.  Randa Stephenson reviewed 01/29/10 Luminant comments and highlighted fuel oil cost recovery concerns.  Mark Smith reviewed the 02/02/10 Steel Group comments and offered that the proposed revisions might be reconsidered depending on the final outcome of NPRR169, Clarify the Calculation and Posting of LMPs for the Load Zone and LMPs for each Hub.  Mr. M. Smith opined that it would be worthwhile to have further discussions at WMS.  Market Participants discussed that NPRR091 as recommended by PRS is the product of lengthy negotiations.
Mr. Mereness stated that ERCOT should be able to implement NPRR091 prior to the TNMID, should the item advance as recommended by PRS, but that ERCOT could not commit to pre-TNMID implementation should revisions such as those proposed in the 01/29/10 Luminant comments require system, rather than only configuration, changes.  Market Participants further debated whether stakeholder deliberations regarding NPRR091 should continue at this time; and whether setting the price cap would be in conflict with existing PUCT rules; and discussed that it should be communicated to the ERCOT Board and the PUCT that TAC continues to discuss NPRR091; and that substantive rule changes might be required.
Ms. Clemenhagen noted that the special WMS meeting for NPRR091 would likely proceed on February 22, 2010.  Mr. Rowe added that PUCT Staff has requested that a project be added to the agenda for the next PUCT Open Meeting.  The motion failed on roll call vote.  (Please see ballot posted with Key Documents.)
Mr. Ögelman moved to table NPRR091 for one month.  Mr. Lewis seconded the motion.  The motion carried with one objection from the Independent Retail Electric Provider (IREP) Market Segment.

NPRR146, ICCP Telemetry Information Submittals

Mr. B. Jones reminded Market Participants that NPRR146 is connected to the issue of how often ERCOT will load the Network Operations Model, which is still under discussion by other stakeholder bodies.

Mr. Greer moved to table NPRR146 indefinitely.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

COPS Report (see Key Documents)
Kathy Scott noted that the COPS report was posted with the day’s Key Documents and contained the 2010 COPS goals and likely 2010 COPS working group leadership, and presented a revision request for TAC consideration.
Load Profiling Guide Revision Request (LPGRR) 037, Replace Wording Truncated from LPGRR035 – Urgent 
Mr. Greer moved to approve LPGRR037 as recommended by COPS in the 01/12/10 COPS Recommendation Report.  John Houston seconded the motion.  The motion carried unanimously.

ROS Report (see Key Documents)
Mr. Donohoo reported that ROS is drafting revised objectives and goals, and will work to prioritize around the Nodal effort.

Operating Guide Revision Request (OGRR) 233, Backup Control Plan Submission Process 
Nodal Operating Guide Revision Request (NOGRR) 028, Synchronization – Backup Control Plan Submission Process

Henry Wood noted that Transmission Owners are currently in Joint Registration Organization (JRO) discussions; that there are concerns regarding a possibility of overlap or conflict with North American Electric Reliability Corporation (NERC) Reliability Standards if OGRR233 is approved; and that consideration might be given to tabling OGRR233 until JRO discussions are concluded.

Mr. Houston moved to table OGRR233 pending completion of JRO discussion.  Ms. Morris seconded the motion.  Market Participants discussed whether OGRR233 should be tabled at TAC or remanded to ROS; that additional comments to revision requests may be heard at TAC; and that interested parties should file comments to OGRR233 and its companion item NOGRR028.  Mr. Houston amended his motion to include tabling of NOGRR028 pending completion of JRO discussions.  Ms. Morris seconded the amended motion.  The amended motion carried unanimously.

NOGRR031, Synchronization with OGRR218, Revise Training Requirements for QSEs 
Mr. Greer moved to approve NOGRR031 as recommended by ROS in the 01/14/10 ROS Recommendation Report.  Ms. Troutman seconded the motion.  The motion carried unanimously.
Renewable Technology Working Group (RTWG) Report (see Key Documents)
Market Participants joined Mr. B. Jones in expressing appreciation for the efforts of Henry Durrwachter, outgoing Chair of the RTWG.  Mr. Durrwachter reviewed recent RTWG activities and presented the 2009 fourth quarter Texas Renewable Implementation Plan (TRIP) for TAC consideration.
Q4-2009 TRIP Report
Mr. Greer asked if wind output might be overstated, citing the issue of farms being studied at one size, but installed at a lesser size.  John Dumas noted that ERCOT uses information made available on the Resource Asset Registration Form (RARF); that PRR830, Reactive Power Capability Requirement, requires turbine availability; that familiarity with a new forecasting tool will be gained between now and the TNMID; and that with turbine availability, power curves may be matched through telemetry to see if actual output coincides with expected output.
Mr. Greer moved to endorse the Q-4 2009 TRIP Report.  Cesar Seymour seconded the motion.  The motion carried unanimously.
Report on Wind Performance Statistics 2007-2009

Mr. Durrwachter reviewed wind statistics from 2007-2009; noting that 2009 was not a high wind year, and that wind was also constrained.  Dan Jones offered to distribute local and zonal constraint information that indicates, via data gathered from Resource Plans, how much wind was constrained in 2009.  Mr. Greer expressed concern for a large wind event during a Load ramp.  Walter Reid stated that a white paper submitted to RTWG called for studies and processes; and that he would resubmit the white paper to RTWG.  
Mr. B. Jones announced that RTWG leadership is stepping down, and the he had requested that Mr. Bruce and Howard Daniels serve as RTWG Chair and Vice Chair respectively.  There were no objections.
2010 TAC Goals (see Key Documents)
Mr. B. Jones noted that draft 2010 TAC goals were posted with the day’s Key Documents; would be further developed at the next day’s TAC Leadership meeting; and would be considered at the March 4, 2010 TAC meeting.  

ERCOT Operations, Planning, and IT Reports (see Key Documents)
2010 Closely Related Element (CRE) Addition
Ms. Flores presented study results and ERCOT’s request for the addition of the Temple Pecan Creek (3412) to Temple Switch (3414) 345kV line as a CRE.
Mr. Seymour moved to approve the CRE addition of the Temple Pecan Creek (3412) to Temple Switch (3414) 345kV line as a 2010 CRE.  Ms. Morris seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  
Wind Forecasting Analysis of January 28, 2010
Mr. Dumas presented wind forecasting analysis for January 28, 2010, noting that he had not heard any reports of overspeed issues; and that two wind farms reported icing, but that icing was not a significant contribution to the forecast error.  Mr. Dumas estimated the ramp rate at 1300 to be approximately 40-45 minutes, given the 2000MW change; and reported fleet Out of Merit Energy (OOMEs) to recover Regulation.  

Kristy Ashley observed that Quick Start peaker units were bid in and not selected though they were in the money and frequency was decaying.  Ms. Ashley added that the units were told moments later by the Frequency Desk to come on, and asked if ERCOT would conduct a Lessons Learned to discover the root of the conflicting information.  Mr. Dumas noted that action was started immediately with fleet OOMEs; that there was concern for the possibility of overshooting frequency; that the desks were in communication; and that the dynamic situation yielded different answers depending of the timing of the calls. 
Market Participants discussed that PDCWG will review the event; that ERCOT Operators face enormous challenges with software calculation delay times that will be improved in the Nodal market; and whether a 10 minute product would have aided the situation.  Mr. Dumas noted that the new ramp rate forecast engine will be moved into the control room in March 2010, and that ERCOT will be the first in production with the tool.  
Victor Barry commended ERCOT Operators for controlling the system, but expressed concern that stakeholders have not adequately taken into account the ramifications of wind generation, characterizing the ramp rates on January 28, 2010 as scary.  Mr. Barry added that more tools must be in place for 2013, and that ERCOT and ROS must develop those tools.  

Calpine Permanent Exemption Request for Protocol Section 10.3.2.2, Generation Netting for ERCOT Polled Settlement Meters (see Key Documents)
Mr. R. Jones reviewed Calpine’s permanent exemption request; noting that the only solution available to Calpine, which was recommended by ERCOT Legal, is to request exemption from the 400 yard rule in order to net meters at different voltages (138kV and 345kV), allowing them to consolidate the two RARFs for Channel’s one power block that are interconnected with the two closely situated substations where the metering equipment are located.  Mr. R. Jones noted that there are two other similarly situated units, according to ERCOT Client Services.  Mr. Greer reminded Market Participants that the reason for the 400 yard rule was to prevent Entities from avoiding Ancillary Service and Transmission charges by putting an industrial Customer behind a plant’s meter; and opined that Calpine’s request is not an effort to avoid charges.

Mr. Greer moved to approve the Calpine exemption request.  Mr. Pieniazek seconded the motion.  Market Participants discussed that net metering is already accounted for in the calculation of LMPs; that flows will not change; and that ERCOT will give Calpine a base point instruction that honors constraints.  Bill Blevins noted that the software will look at the generation at the Resource nodes and do an average shift factor, and that instruction would be based on that average.  Some Market Participants expressed a preference for revising the Nodal Protocols versus granting exemptions; Mr. R. Jones added that ERCOT Legal recommended the request for exemption.  
Mr. Houston requested that the exemption be granted only on the specific facts presented and that the motion be amended to state that the exemption offers no precedence to a change in the ERCOT Protocols, does not prejudice any subsequent case, and applies only to the Channel Energy Center.  Mr. Greer and Mr. Pieniazek accepted Mr. Houston’s amendments to the motion.

Mr. Ögelman noted that the request for exemption is a process detailed in the ERCOT Protocols; Kristi Hobbs reviewed the Protocol language outlining the process.  The motion carried with one objection from the Independent Generator Market Segment, and three abstentions from the IOU (2) and Independent Generator Market Segments.
Multiple Interconnected Generators (MIG) Task Force Report (see Key Documents)
Ms. Clemenhagen reviewed WMS recommendations regarding the MIG TF white paper.  Mr. Blevins presented items for consideration regarding the switch timing issue, noting that as a unit cannot generate at one interconnection and be available for RUC at a second interconnection, that an individual would need to identify the breaker conflict in the network model; and that there is no tool in Outage Coordination to adjust the network model.
Bob Wittmeyer noted that 91 days, rather than 90 days, was the timeline recommendation; and that the MIG TF does not make a recommendation as to the timeline, but only reports the recommendation of ROS and WMS.  

Ms. Oswalt moved that ERCOT continue to use the 91 day process in Nodal Protocols and direct ROS to consider a process to allow MIGs to switch as quickly as possible, taking reliability into consideration.  Bill Smith seconded them motion.  Ms. Ashley expressed concern for market manipulation.  Market Participants discussed that the ERCOT market was designed around generation lowering prices, and that switching might accomplish that goal; that system changes would be required to accomplish efficient switching; and that the Outage Coordination timeline of 30 days in the zonal market extends to 91 days in the Nodal market.  Mr. Blevins opined that the 91 day timeline is needed at the beginning of the Nodal market.
Market Participants discussed that seeking to generate in another location is not the same as taking an Outage, and so the Outage Coordination timeline would be insufficient for switching; that it is not possible to conduct studies for a switch that is to occur in the next hour or the next day, particularly when there are multiple MIGs requesting switches; that there is a limit to the number of Interconnections Consumers should be expected to fund; and implications to forward contracting and congestion.  

Mr. Bruce expressed dismay with market manipulation arguments, reminding Market Participants that manipulation is already illegal and easily detectible, and opined that discussion should be limited to developing the most efficient timeline and best technical solutions for switching.  Mr. Wittmeyer offered that ERCOT is asking for adequate time and tools to allow switches without harming reliability.  Mr. Houston added that additional questions have surfaced as a result of the work of the MIG TF; Ms. Ashley noted questions regarding how rules applying to dual grid units on the periphery of ERCOT might apply to intra-ERCOT MIGs.  The motion carried on roll call vote.  (Please see ballot posted with Key Documents.)
Ms. Troutman moved to endorse the ROS and WMS recommendations regarding the Interconnection date for Protocol considerations and the minimal cost Planning concept, and the instruction to WMS to draft the necessary revision requests.  Mr. Seymour seconded the motion.  The motion carried unanimously.

RMS Report (see Key Documents)
In consideration of time constraints, Mr. B. Jones noted that Ms. Scott had yielded agenda time, as there were no RMS voting items for TAC consideration.  Mr. B. Jones noted that the RMS report was posted with the day’s Key Documents.
Texas Regional Entity Report

Mr. B. Jones noted that Mr. Barry had yielded agenda time in consideration of time constraints.
Other Business (see Key Documents)
Mr. B. Jones noted that the PUCT order regarding Docket No. 37634, Agreed Notice of Violation and Settlement Agreement Relating to Luminant Energy Company, LLC Violation of PURA §39.151(j), Relating to Failure to Adhere to ERCOT Protocol §6.10.5.4(1) Concerning Load Acting as Resource Service Requirements, had not been completed and opined that Market Participant discussions regarding possible rule changes should go forward while awaiting additional direction.
Adjournment
Mr. B. Jones adjourned the TAC meting at 4:30 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2010/02/20100204-TAC" ��http://www.ercot.com/calendar/2010/02/20100204-TAC� 
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