RMR Units in Nodal – Notes by QMWG May 4, 2010
Commitment Options

1. DAM – ERCOT will have an indication that it is needed in Real Time.  DAM can strike the unit.  Costs will be covered by DAM participants.  Load can find workarounds to not pay that cost.  DAM uses bids and offers; RUC uses load forecast.  
2. RUC – DRUC vs. HRUC.  DRUC cannot be bypassed by not submitting a TPO.  It will still be available at 150% of costs (generic or verifiable).  The RMR unit should have a very high price so that a market solution can be struck first before the RMR unit is struck for the reliability issue.  Can RUC pick up voltage stability issues?  

3. Self commit with an Output Schedule – If ERCOT self commits an RMR unit, it will be attached to a RUC.  This will bypass DAM and DRUC.  ERCOT can determine the level of the output schedule and have the QSE adjust the COP.  
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Cost

How will ERCOT construct the offer?   Capital expenditures and other fixed costs are a category.  Fixed costs are not to be included in offers.  ERCOT has a methodology to split the start up cost and operational cost.  ERCOT may need to meet with the RMR QSE’s to determine the fixed costs.  
Generic costs in the protocols and the heat rate from the contract can be combined to make the TPO.  A mitigated offer needs to be created based on the actual heat rate curve plus O&M.  MMS is being modified to allow for O&M component in an offer.
Payments
Should RMR units be paid on a LRS basis by load or by the RUC payment process where short QSE’s pay for it?  

RMR owner receives a standby payment monthly that covers the repairs and other fixed expenses.  That gets uplifted to load.  
DAM award and payments for Dam and Real Time.  

Process for determining when RMR Units are needed

WRUC – Can WRUC identify all the RMR needs?  
