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7620 Metro Center Drive

Austin, TX 78744

April 6, 2010
Meeting Attendance: 


Segment Representatives in Attendance:

	Name
	affiliation
	Market Segment

	Blackburn, Don
	Luminant
	Investor Owned Utility (IOU)

	Brewster, Chris
	City of Eastland
	Consumers- Commercial 
(Via Teleconference)

	Jackson, James
	CPS Energy
	Municipal

	Kroskey, Tony
	Brazos Electric
	Cooperative (Via Teleconference)

	Lovelace, Russell
	Shell Energy North America
	Independent Power Marketer (IPM)
(Via Teleconference)

	McEvoy, Kevin
	Exelon Generation
	IPM

	McMurray, Mark
	Direct Energy
	Independent Retail Electric Provider (IREP)
(Via Teleconference)

	Molnar, Trina
	AEPSC
	IOU 

	Ögelman, Kenan
	CPS Energy
	Municipal

	Reynolds, Jim
	StarTex Power 
	IREP 

	Richard, Naomi
	LCRA
	Cooperative

	Seymour, Cesar
	Suez
	Independent Generator

	Schwarz, Brad
	E.ON
	Independent Generator


Non-voting Attendees:

	Name
	Affiliation
	

	Anklam, Rob
	Cargill
	Via Teleconference

	Bogen, David
	ONCOR
	

	Briscoe, Judy
	BP Energy
	

	Cannon, Meribeth
	Edison Mission
	

	Carter, Kevin
	Duke Energy
	

	Cochran, Seth
	Sempra 
	Via Teleconference

	Detelich, David
	CPS Energy
	Via Teleconference

	Fox, Kip
	AEP
	Via Teleconference

	Goff, Eric
	Reliant
	

	Grimes, Mike
	Horizon
	Via Teleconference

	Hess, Stephen
	Edison Mission
	

	Jackson, Tom
	Austin Energy
	

	Jacobi, Jim
	AEP
	

	Janicki, Diane
	Edison Mission
	

	Jones, Randy
	Calpine
	Via Teleconference

	Kettler, Kolby
	Citigroup
	Via Teleconference

	Kolodziej, Eddie
	Customized Energy Solutions
	Via Teleconference

	Looney, Sherry
	Luminant
	Via Teleconference

	McDonald, Mike
	Edison Mission
	

	McMurray, Mark
	Direct Energy
	Via Teleconference

	Milberg, Sadao
	DC Energy
	Via Teleconference

	Nguyen, Vu
	Ventyx
	Via Teleconference

	Pieniazek, Adrian
	NRG Texas
	Via Teleconference

	Sandidge, Clint
	Sempra Solutions
	Via Teleconference

	Shailesh, Mishra
	PCI
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Softsmiths
	Via Teleconference

	Stephenson, Randa
	Luminant
	

	Taskaya, Catherine
	Edison Mission
	

	Trenary, Michelle
	Tenaska
	Via Teleconference


ERCOT Staff:

	Name
	

	Allen, Sean
	Via Teleconference

	Bauld, Mandy
	Via Teleconference

	Boren, Ann
	Via Teleconference

	Carmen, Travis
	Via Teleconference

	Gates, Vikki
	Via Teleconference

	Hobbs, Kristi
	Via Teleconference

	Hoover, Lisa
	Via Teleconference

	Kasparian, Ken
	Via Teleconference

	Landry, Kelly
	

	Madden, Terry
	Via Teleconference

	McElfresh, Brandon
	

	Mereness, Matt
	

	Middleton, Scott
	Via Teleconference

	Mortensen, Tim
	Via Teleconference

	Reedy, Steve
	Via Teleconference

	Spangler, Bob
	Via Teleconference

	Tucker, Carrie
	Via Teleconference

	White, Steve
	Via Teleconference

	Wise, Joan
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

Don Blackburn called the meeting to order at 9:30 a.m. 

Antitrust Admonition

Mr. Blackburn read the Antitrust Admonition, which was displayed.  He asked those who had not yet reviewed the Antitrust Guidelines to do so.  Copies of the Antitrust Guidelines were available.
Review Agenda
Mr. Blackburn reviewed the agenda and noted adjustments.      
Ms. Naomi Richard inquired into the role that NATF should play in the documentation and prioritization of Market Participant issues. 
Protocol Alignment/Traceability Process Discussion

Mr. Blackburn noted that as ERCOT identifies discrepancies between the ERCOT Protocols and Nodal systems ERCOT has been addressing these Protocol alignment issues through the Protocol Revision Subcommittee (PRS).  He remarked that NATF members have specialized knowledge of the Nodal Protocols and the Nodal Market and can meet on short notice.  Mr. Blackburn observed that NATF may be able to provide assistance to ERCOT and PRS by reviewing these Protocol alignment issues prior to submission to PRS and by providing recommendations regarding the technical aspects.  Matt Mereness opined that, instead of reviewing all of the alignment issues, NATF could meet on an ad hoc basis as the issues that need additional vetting were directed to NATF by PRS.                
Consider Approval of Meeting Minutes:
James Jackson moved to approve the 2/2/2010 and 3/2/2010 NATF meeting minutes as presented to NATF.  Brad Schwarz seconded the motion.  The motion carried unanimously.
Guiding Principles of the Nodal Market

Kip Fox reviewed AEP comments to the Draft Guiding Principles of the Nodal Market.  Mr. Fox stated that the Guiding Principles should include a statement indicating that if an entity is assigned a responsibility and authority to take an action in the Nodal Protocols that the entity should have the appropriate information and authority to perform the action so required.  Mr. Fox expressed the concern that Nodal Protocols may require a Market Participant to engage in an activity that is in conflict with North American Electric Reliability Corporation (NERC) or Texas Reliability Entity (TRE) rules.  Randy Jones posited that the Guiding Principles should be considered as a list of aspirations and not legally binding, and that ERCOT should not include the text of the Guiding Principles in the body of any other legally binding documents.  Mr. Blackburn noted that the Technical Advisory Committee (TAC), NATF and other subcommittees will continue to accept comments to this document and that concerned Market Participants should submit comments for consideration.   
NOGRR034, Rescind Telemetry Performance Calculation Exclusions

Jim Jacoby noted that NOGRR034 proposes the removal of language which allows Market Participants to, at their discretion, have any of their Telemetry Performance data excluded from the periodic calculations in the Telemetry Performance Monitoring Program.  Mr. Jacoby noted two concerns by ERCOT expressed during Network Data Submission Working Group (NDSWG) meetings.  He observed that the first concern was that ERCOT does not currently have the means to track such changes made by Market Participants.  He observed that the second concern was that the wording was too broad and allowed Market Participants to remove telemetry as a measurable metric.  Tim Mortensen stated that ERCOT would be amenable to reducing the required percentage of uptime for telemetry to account for planned telemetry outages.  David Bogen remarked that the telemetry performance metrics for a small Transmission Service Provider (TSP) could be dramatically affected by the unplanned outage of a single Remote Terminal Unit (RTU) and that reducing the required percentages to account for planned outages would not correct the greater issue.  Mr. Jacoby noted that NDSWG desires that telemetry be measured in a meaningful manner and that communications between TSPs, Qualified Scheduling Entities (QSEs), and ERCOT regarding telemetry outages be considered a mitigating factor in metric calculations.
Naomi Richard moved to recommend not striking the language deleted by NOGRR034, leaving in place the requirement that ERCOT remove points from the TAC approved Telemetry Standard performance metrics calculations when the QSE and TSP notifies ERCOT that such telemetry will not be available or is unreliable for operational purposes, and for ERCOT to provide an impact analysis regarding this requirement.  Trina Molnar seconded the motion.  The motion carried unanimously.                                      
Nodal Program Update
Mr. Mereness reviewed several Market Participant inquiries that were not addressed on the weekly Market Trials Market Calls.  He noted that with regard to NPRR202, Clarification of Network Operations Model and State Estimator Postings, a Network Operations Model has been generated for consumption by the entire market, but that additional work is necessary before it is posted the Market Information System (MIS).  Mr. Mereness remarked that the model should be ready no later than June 2010.  

Regarding NPR169, Clarify the Calculation and Posting of Locational Marginal Prices (LMPs) for the Load Zone and LMPs for each Hub, Mr. Mereness observed that ERCOT has developed this functionality and beginning in June 2010, Market Participants will be able to receive, in addition to the Resource Node LMP, the Hub and Load Zone LMPs for each Security Constrained Economic Dispatch (SCED) run.  

Mr. Mereness observed that, with regard to Nodal Market go-live procedures, ERCOT is using the previously approved 168-Hour Test and go-live procedure as a starting point, and that more details will be forthcoming no later than June 2010.  He noted that ERCOT is re-visiting key assumptions leading up to go-live, such as whether the 168-hour test should include a Load Frequency Control (LFC) test.  Mr. Mereness stated that ERCOT continues to develop timelines for the “fall back” plan for Nodal Market go-live.  He stated that ERCOT will soon provide the timelines within which ERCOT and Market Participant systems will be expected to return to zonal configurations in the event of a major failure of Market Participant or ERCOT Nodal Market systems.     
Nodal Readiness and Metrics Update

Nodal Readiness

Mr. Mereness reviewed statistics on the Nodal Outreach Program indicating the category of Market Participant visited, and the various locations.  He observed that all of the Market Participants visited as part of the program requested an update on the Nodal Program and on Day-Ahead Market (DAM) implementation, and that the remaining topics varied by Market Participant.  Mr. Mereness noted that a survey was distributed at the end of each site visit, and provided aggregated statistical results of the surveys.  Vikki Gates observed that a workshop will be held 4/26/2010, and 5/3/2010 on Credit in the Nodal Market and that a Market Notice will be distributed as soon as the details are confirmed.          
Metrics

Brandon McElfresh highlighted each of the recently added Market Participant metrics.  He noted that the window for registration has been extended three days due to the unavailability of the User Interface regarding MP20, Outage Scheduler qualification.  He noted that ERCOT will begin scoring MP16, DAM Participation, on 4/7/2010.  Mr. McElfresh noted that MP15-B, Congestion Revenue Right (CRR) Connectivity Qualification, remains red as 64 of 70 CRR account holders have been qualified.     
Mr. McElfresh reviewed ERCOT metrics currently being measured.  He observed that E9, Develop Nodal Procedures, and MO4, Verify Security Constrained Economic Dispatch (SCED) Execution Quality, are currently red but that ERCOT will be compliant with E9 on 4/7/10.  Mr. McElfresh reviewed adjustments to the following upcoming metrics:

· MP16, DAM Participation

· CRR3, Operation of CRR Auctions and Allocations

· EM06, QSE Individual Load Frequency Control (LFC) Testing

· N2, Telemetry/Inter-control Center Communications Protocol (ICCP) System Failover

· CO8, Verify CRR Auction Invoices

Market Participants expressed concern that there may be an insufficient number of participants in certain Market Trials testing to properly exercise ERCOT systems.  Mr. Mereness stated that Market Participants could pick the top five operational scenarios and ERCOT could coordinate a time for maximum participation.  Mr. Mereness recommended that NATF further discuss this option at the next NATF meeting.  

Continued Discussion of CRR Auction Bid Limit Determination        
Jim Bohart noted that the market wide threshold limit for the total number of submissions and previously awarded CRRs into each CRR auction is 200,000.  Mr. Bohart observed that, with the current number of active participants at 80 and the number of Pre-existing CRRs (PCRRs) at 500, he expects that each auction participant should be allowed approximately 2,500 bids for each auction.  Mr. Bohart stated that ERCOT believes that these limits are commensurate with other markets and are sufficient for the upcoming Nodal Market.  Mr. Blackburn suggested that if Market Participants would like adjustments made to these limits they may draft a Nodal Protocol Revision Request (NPRR) with such adjustments and that NATF would review it for possible endorsement.  
Market Trials Update

Scott Middleton reviewed recent participation in the DAM.  He noted that some Market Participants did not provide their Ancillary Service obligations and that this issue is being reviewed.  Mr. Middleton reviewed subjects of Market Trials needing further consideration, but noted that there are no areas of serious concern.  Mr. Middleton stated that ERCOT is examining ways current zonal energy constraints can be translated into Nodal Market Trials and that this functionality will soon be available.

Day-Ahead Market (DAM) Energy-Only Offers/Bids

Update on multi-hour blocks not supported for energy curves

Carrie Tucker stated that ERCOT systems will not support multi-hour blocks for energy curves.  She observed that when a Market Participant submits an Energy-Only Offer or an Energy Bid, the choice of submitting a fixed, variable, or curve quantity type is available.  She stated that the curve type allowed for the entry of up to 10 price/quantity pairs and that a Market Participant could create a multi-hour block that would ensure that the bid or offer was awarded the same quantity for all hours in the time block.  Ms. Tucker explained that it has been determined that ERCOT systems cannot process multi-hour blocks for curve submissions.  She stated that this functionality has been disabled such that if a QSE submits a multi-hour block with a curve indicator, ERCOT systems will remove the multi-hour block prior to clearing the DAM and that QSEs will receive awards of differing quantities for each hour.  Ms. Tucker stated that explanatory documentation regarding market submissions will be updated to clarify the clearing behavior when a bid or offer is submitted as a curve and multi-hour blocked.        
Offers/Bids Submission Efficiencies
Ms. Tucker stated that ERCOT has identified certain changes in submission of Bids and Offers that will create system efficiency.  She noted the ERCOT’s preference is for QSEs to submit the same Bid or Offer identification number for each hour of their submission.  Ms. Tucker noted that utilization of the same Bid or Offer identification number would improve system performance.  

SIG Whitepaper Update to allow 0MW Self-Arrangement
Mr. Mereness related that the System Implementation Guide (SIG) Whitepaper has been updated to allow 0 megawatts (MWs) as a figure representing how much a QSE intends to self-arrange for its Ancillary Service Obligation.  Mr. Mereness explained that submission of 0 MWs would indicate that the QSE intends for ERCOT to arrange all of its Ancillary Service obligations.  Market Participants observed that under this paradigm a QSE could not submit a negative number as a QSE cannot self-arrange greater than its Ancillary Service Obligation.       Market Participants provided instructive language to the whitepaper clarifying submission requirements.     
Adjournment
Mr. Blackburn adjourned the meeting at 4:15 p.m.
� Some attendees may not have been present for the entire meeting.  
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