	MD-06 –  Ancillary Services Procurement Methodology – Determine impact and possible changes in amounts of ancillary services to be procured by ERCOT on a daily and hourly basis to ensure reliability with increasing amounts of wind generation planned to be installed in the ERCOT market within the next few years.


	Priority
	Complete 

	Considerations
	Policy:  This issue does not include any policy considerations.

	
	Reliability:  The amounts and types of Ancillary Services procured by ERCOT do impact system reliability.  The variable and relatively unpredictability of wind generation output will likely require ERCOT to procure additional amounts of Ancillary Services to maintain adequate system reliability.

	
	Technical:  This issue does not entail any technical considerations. 

	
	Market:  Since all Ancillary Services involve markets in one way or another, market impacts are considerations.

	
	Performance/Compliance:   This issue does not directly involve any performance or compliance considerations.

	
	Cost Allocation: Whether or not to change Ancillary Cost allocations is a consideration of this issue.  

	Strategy
	Recommendation X_:  The Wind Operations Task Force (WOTF) of the ERCOT Reliability and Operations Subcommittee (ROS) reviewed ERCOT’s proposed Ancillary Services Procurement methodology and made comments to revise the procedure to reflect anticipated growth in the amount of wind generation on the system to ensure that the proper amount of Ancillary Services are procured to ensure adequate reliability with reasonable market participation. 

	Activities
	ERCOT (E X): Revised Ancillary Service Procurement methodology to incorporate WOTF recommendations approved by ROS.

	
	Market Participants (MP X):  WOTF reviewed ERCOT’s Ancillary Services Procurement methodology and made recommendations for changes to address increased wind generation penetration in ERCOT.

	Follow-Up
	None. 

	Schedule
	WOTF completed its review of the proposed Ancillary Services Procurement methodology in December, 2008 with recommended changes in the ERCOT procurement methodology, which was approved by ROS in January, 2009.


