	MD-03 – Non-Spin Requirements:  Determine if additional amounts of Non-Spin Service procurements  by ERCOT are necessary to reliably accommodate increased amounts of wind generation in ERCOT.  Historical events indicate that there is increased risk to reliability due to the variable output of wind generation and the difficulties in predicting when such variations will occur.

	Priority
	High

	Considerations
	Policy:  This issue does not directly involve policy.

	
	Reliability:  This issue will improve ERCOT reliability by ensuring that adequate amounts of Non-Spin Service are procured by ERCOT to deal with increased risk from variable output wind generation.

	
	Technical:  This issue does involve some technical issues related to revisions of the Non-Spin Service procurement methodology

	
	Market Design:  This issue does not impact market design.

	
	Performance/Compliance:  This issue does impact performance or compliance.

	
	Cost Allocation:  This issue does not directly impact cost allocation.

	Strategy
	Examine methods to ensure that adequate Non-Spin capacity is available to ERCOT from the market to deal with increasing amounts of variable wind generation.

	Activities
	ERCOT (XX):  Analyze and recommend revisions to the Ancillary Service Procurement methodology, specifically focusing on Non-Spin Service procurements to address concerns about increased amounts of variable wind generation entering the ERCOT market.

	
	Market Participants (MP XX):  Review and provide guidance to ERCOT on its analysis of Ancillary Service procurements.

	Follow-Up
	Periodically review historical Non-Spin Service procurements and deployments to ensure that reliability is maintained at the lowest possible cost to the market.

	Schedule
	ISSUE COMPLETE: In December, 2009, the ERCOT Board approved the proposed 2010 Ancillary Services Procurement methodology which was revised from the previous year’s methodology to specifically increase Non-Spin Service procurements to deal with the increased risk posed by increasing amounts of variable wind generation in the ERCOT market. 


