DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, April 21, 2010 – 9:30 a.m. – 5:00 p.m.

Attendance

Members:

	Aldridge, Curry
	Tenaska
	

	Belk, Brad
	LCRA
	

	Brewster, Chris
	City of Eastland
	

	Clemenhagen, Barbara
	Topaz Power
	

	Clevenger, Josh
	Brazos Electric Power Cooperative
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	Via Teleconference

	Gedrich, Brian
	NextEra
	Alt. for Todd Kimbrough

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	Via Teleconference

	Grimes, Mike
	Horizon
	

	Hancock, Tom
	Garland Power & Light
	

	Jackson, Tom
	Austin Energy
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Energy
	

	Starr, Lee
	Bryan Texas Utilities
	Alt. for Gary Miller

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxies were assigned:

· Cliff Lange to Josh Clevenger

· Judy Briscoe to Seth Cochran

· Marguerite Wagner to Barbara Clemenhagen

· Curry Aldridge to Seth Cochran
Guests:

	Ashley, Kristy
	Exelon
	

	Bevill, Rob
	Green Mountain Energy
	

	Black, Julie
	PUCT
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	NextEra
	

	Detelich, David
	CPS Energy
	

	DiSanto, Dotty
	STEC
	

	Jones, Dan
	Potomac Economics
	

	Jones, Randy
	Calpine
	

	Lookadoo, Heddie
	NRG
	

	Morris, Sandy
	LCRA
	

	Pieniazek, Adrian
	NRG
	

	Priestley, Vanus
	AES New Energy
	

	Row, Evan
	PUCT
	

	Sandidge, Clint
	Sempra Energy Solutions
	

	Schubert, Eric
	BP Energy
	

	Schwarz, Brad
	E.ON
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	LCRA
	

	Son, Peter
	E.ON
	

	Soutter, Mark
	Invenergy
	

	Stewart, Roger
	LCRA
	Via Teleconference

	Trout, Seth
	Customized Energy Solutions
	

	Wittmeyer, Bob
	DB Energy
	


ERCOT Staff:

	Adams, John
	
	

	Anderson, Troy
	
	

	Bauld, Mandy
	Via Teleconference
	

	Boren, Ann
	
	

	Gonzaléz, Ino
	
	

	Landry, Kelly
	
	

	Lasher, Warren
	
	

	Reedy, Steve
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Barbara Clemenhagen called the meeting to order at 9:32 a.m.  

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.
Approval of Draft Meeting Minutes
Brian Gedrich recommended revisions regarding Ancillary Service obligations and Competitive Renewable Energy Zones (CREZs) to the 2/17/10 meeting minutes.  There were no objections.  

Jennifer Troutman moved to approve the 2/17/10 meeting minutes as revised by WMS, and the 3/24/10 and 3/30/10 meeting minutes as presented.  Mr. Gedrich seconded the motion.  The motion carried unanimously.     

ERCOT Technical Advisory Committee (TAC), ERCOT Board and Public Utility Commission of Texas (PUCT) Updates  
Ms. Clemenhagen noted that no Protocol Revision Requests (PRRs) or Nodal Protocol Revision Requests (NPRRs) were presented at the April 20, 2010 ERCOT Board meeting.  She noted that the ERCOT Board approved the Day-Ahead Market (DAM) collateral requirement parameters procedure called for in NPRR206, Nodal Market Day-Ahead Market Credit Requirements.    
TAC and Subcommittee Nodal Guiding Principles

Ms. Clemenhagen noted that Market Participants may submit comments regarding the Draft Guiding Principles of the Nodal Market to the WMS distribution list, and that if comments are received, an e-mail vote will be conducted to address potential endorsement by WMS.    

Congestion Management Working Group (CMWG) Report

Steve Reedy noted that there was concern expressed by CMWG that the results of the previous Constraint Competitive Test (CCT) did not match the results from the ABB tool.  Mr. Reedy stated that ERCOT investigated the problem and determined that there were two issues with calculation.  He noted that the first calculation issue was resolved through a debug of the data.  He stated that the second issue was associated with the manner in which the two systems resolved a tie.  He explained that the CCT broke the tie in one manner, whereas the ABB tool broke the tie in a different manner.  Mr. Reedy noted that both issues have been resolved and that there is confidence that the systems are performing properly.  Eric Goff inquired as to whether the CCT is configured to handle generic constraints.  Mr. Reedy stated that it is not currently configured to do so, and that a manual workaround would not be feasible on a daily basis.  Kenan Ögelman opined that instances where the design of the Nodal Market does not match market expectations should be tracked formally.  Ms. Clemenhagen noted that this was an important subject and should be discussed further at the next WMS meeting.  
Emergency Interruptible Load Service (EILS) Report to WMS and TAC

Paul Wattles reviewed the ERCOT Protocols requiring ERCOT provide an annual report on EILS to TAC, and noted that this report is also being provided to WMS as a courtesy.  He stated that EILS is procured three times a year at four year contract terms.  He observed that there are approximately 90 Resources currently in the program with an average size of approximately four megawatts (MW).  Mr. Wattles noted that EILS bidding has rebounded from the significant decline in procurements in early 2009 and opined that the cause was the economic downturn.  Tom Jackson inquired as to whether a penalty existed for non-performance of one’s EILS contractual requirements.  Mr. Wattles stated that in the event an EILS Resource does not satisfy its EILS obligations for performance and availability, payment will be withheld for the service that is not provided, and the Resource can be suspended from participation in the program for six months.  Clayton Greer opined that the prices paid for EILS services are too high in comparison to other Ancillary Services.  Randy Jones expressed concern that too many loopholes exist in the program and that standards for performance should be stricter.                   
Metering Working Group (MWG) Report
Dotty DiSanto stated that MWG met on 4/9/10 and that there was unanimous agreement to recommend approval of SMOGRR008, Revisions for Texas Nodal Market Implementation and Synchronization with PRR821.  Ms. DiSanto noted that MWG will present SMOGRR008 at the June 16, 2010 WMS meeting for approval.   
Market Credit Working Group (MCWG) Report

NPRR221, Day-Ahead Market and Real-Time Market Default Allocation Changes
Mr. Goff reviewed NPRR221 and noted that ERCOT can institute this NPRR without system impacts.  Randa Stephenson stated with regard to paragraph (b) of Section 9.19, Partial Payment by Invoice Recipients, that 95% of security of each short-paying Invoice Recipient should be withheld instead of 5%.  Market Participants agreed.  

Ms. Stephenson moved to endorse NPRR221 as revised by WMS.  Mr. Ögelman seconded the motion.  The motion carried with three abstentions from the Independent Retail Electric Provider (REP) (2) and Independent Power Marketer (IPM) Market Segments
NPRR226, Procedure for Setting DAM Auction Credit Requirement Parameters
Mr. Goff noted that NPRR226 arose from MCWG discussions of “e” factors and is intended to provide clarity to various related Nodal Protocol sections.  Mr. Goff reviewed each of the language changes proposed in NPRR226 and stated that he would present it at the next WMS meeting for possible recommendation for approval.         
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) Report

Offering Reliability Must-Run (RMR) Units into the Nodal Market
David Detelich noted that ERCOT continues its work on the White Paper regarding offering RMR Units into the DAM.  Ino Gonzalez stated that the original intent of the Nodal Protocols was that if RMR Units were needed, they would be offered into the DAM.  He stated that, for such RMR Units offered into the DAM, ERCOT would create and submit Three-Part Supply Offers.  Ms. Stephenson noted that Luminant has submitted an NPRR to prevent RMR Units from being offered into the DAM, but allow them to be selected in the Reliability Unit Commitment (RUC).  Mr. Greer remarked that RMR Units should be used exclusively for reliability purposes, and that their submission into the DAM will artificially distort the market by suppressing scarcity.  Dan Jones commented that not submitting RMR Units into the DAM would create discrepancies between the DAM and Real-Time, and create opportunities for arbitrage.                

Wind-powered Generation Resource Production Potential (WGRPP) Forecast Accuracy

Mr. Detelich noted that the WGRPP forecast data for April 2010 should reflect the change to the P50 forecast.  He reviewed the forecast data for March 2010 and noted slight improvement in accuracy, and observed that implementation of PRR811, Real Time Production Potential, continues.  Mr. Detelich noted that some Wind-powered Generation Resources (WGRs) are tracking the wind forecast with great accuracy, but others are not.  Market Participants requested Mr. Detelich follow up at the next WMS meeting with more information regarding compliance with PRR811 requirements.          

Load Forecast Accuracy

Mr. Detelich noted that Potomac Economics publishes a monthly rolling report of the Load forecast error in MW in four hour intervals.  He noted that the report is available at the Potomac Economics website. (See http://www.potomaceconomics.com/documents/C6&C10)

PRR848, Allow ERCOT Option to Cancel RPRS Capacity Commitments
Mr. Detelich noted that this PRR does not contain any structure for payment of spent fuel or operating costs, and therefore, QMWG recommends rejection of PRR848.  

Ms. Stephenson moved to recommend rejection of PRR848.  Josh Clevenger seconded.  The motion carried with one opposing vote from the Investor Owned Utility (IOU) Market Segment, and two abstentions from the IPM and Consumer Market Segments.        
NPRR216, Allow ERCOT Option to Cancel Commitments Previously Issued Through RUC
Mr. Detelich noted that the approval of NPRR207, Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback
, as amended by the 4/2/10 Reliant comments, would render NPRR216 unnecessary.  

Mr. Goff moved to table discussion of NPRR216 until after WMS discussion of NPRR207.  Mr. Greer seconded the motion.  The motion carried unanimously.        

NPRR210, Wind Forecasting Change to P50, Synchronization with PRR841  
Mr. Greer explained that the purpose of NPRR210 is to change the wind forecasting methodology to use a 50% probability of exceedance calculation instead of an 80% for RUC considerations, and that it would align the Nodal Protocols with changes made to the zonal Protocols pursuant to PRR841, Revise Total ERCOT Wind Power Forecast (TEWPF).  Market Participants discussed the pros and cons of utilization of P50 in conjunction with a penalty, or continued utilization of P80 and changing the Ancillary Service methodology.      
Mr. Greer moved to direct QMWG to investigate use of P50 in the Current Operating Plan (COP) and only allow WGRs to sell for RUC coverage at the P80 level; to apply a compliance feature to ensure this; and to return to WMS with recommended language.  Mr. Gedrich seconded the motion.  The motion carried unanimously.      

Nodal: Offering Duct Burner Capacity

Mr. Detelich noted that duct burner capacity raises questions regarding utilization and performance that are not addressed by the Nodal Market design.  He noted that presentations at the 4/9/10 QMWG meeting page pose these questions. (See http://www.ercot.com/calendar/2010/04/20100409-QMWG)      
2011 Ancillary Service Methodology

Mr. Detelich noted that Market Participants requested ERCOT describe the process for updating the Ancillary Service methodology.  Ms. Clemenhagen noted John Dumas will be providing this information to the July 20, 2010 ERCOT Board meeting, and that he intends to work with QMWG and WMS on this issue prior to the ERCOT Board meeting.  She observed that the process of approval of the 2011 Ancillary Service methodology will begin in earnest with discussion at the July 21, 20201 WMS meeting, and will likely end with ERCOT Board approval at the November 17, 2010.               
20 Year Study Process Discussion
Warren Lasher noted that every other year ERCOT is required to conduct the long term Regional Planning Study.  He observed that ERCOT has received additional funding through the Department of Energy (DOE) to expand the next two occurrences of the study in 2010 and 2012.  Mr. Lasher noted that the additional funding will be utilized to increase Market Participant participation, increase the study period beyond ten years, and expand the scenario analysis including an analysis of the reliability needs of the system.  Marguerite Wagner inquired into whether Market Participants would be given greater sway over the scope of the study.  Mr. Lasher noted that a task force reporting to the Regional Planning Group (RPG) is being developed to provide a forum for greater Market Participant input.              
2011 Project Prioritization
Troy Anderson announced the beginning of project prioritization efforts for 2011 and noted this year’s review schedule.  He observed that TAC subcommittees will be familiarized with the process in April; a tentative list of projects will be developed in May; subcommittee endorsement is planned for June; TAC approval is planned for early July; and review by the ERCOT Finance and Audit Committee and Board is planned for late July.
Mr. Anderson noted that the focus of project prioritization for 2011 will be on stabilization of Nodal systems, and that a freeze on changes to Nodal systems is likely.  He noted that ERCOT is committed to listening to input from stakeholders, doing its best to communicate the impacts and risks of expected system changes, and considering changes as possible components of stabilization.  Mr. Anderson reviewed the Nodal Parking Deck, as approved by the ERCOT Board.                      
Verifiable Cost Working Group (VCWG) Report
NPRR225, Standard Cost Option in Verifiable Costs
Heddie Lookadoo reviewed NPRR225, and VCWG recommendations for standard costs for Operations and Maintenance (O&M) of generation units.  Ms. Lookadoo observed that VCWG recommended that when submitting verifiable costs for combined cycle Resources, the QSE or Resource Entity must elect either standard O&M costs for all configurations, or verifiable costs for all configurations within the combined cycle train.  She noted that VCWG recommended that the standard O&M cost table be re-evaluated five years after Nodal Market implementation by WMS.  Concerns were expressed regarding the Resource categories and the validity of the Startup Costs assigned to the Resources.  Ann Boren stated that ERCOT would be filing additional clarifying and administrative comments to NPRR225l.     

Ms. Wagner moved to endorse NPRR225 as amended by language recommended by VCWG and as revised by WMS.  Mr. Greer seconded the motion.  The motion carried on roll call vote.  (Please see ballot posted with Key Documents.)             
Ongoing Concerns

Ms. Lookadoo noted VCWG discussion regarding whether Market Participants should consider a sunset rule that forces all units in the course of time to submit verifiable costs and to limit the number of years standard O&M costs will be available.  She noted that VCWG considered whether a timeline for elimination of standard O&M would remove current obstacles to verifiable cost submission and how standard O&M costs would be calculated in the future.  

Mr. Clevenger moved to direct VCWG to provide responses at the May 19, 2010 WMS meeting to the ongoing concerns as presented to WMS.  Lee Starr seconded the motion.  The motion carried with one opposing vote from the Independent Generator Market Segment.   

Update on NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the 

Nodal Market Implementation Date and Continuing for a Total of 45 Days
Ms. Boren displayed suggested language changes to take the Real-Time Settlement Point Price into consideration when determining whether or not a Market Participant is due cost recovery. 
Mr. Goff moved to endorse NPRR091 as revised by WMS.  Mr. Greer seconded the motion.  The motion carried unanimously.        
Ms. Stephenson noted the scenario where the cost of running a unit on fuel oil is greater than the System-Wide Offer Cap (SWCAP) and the Settlement Point Price.  She noted that under this scenario ERCOT would pay on the difference between the SWCAP and cost, but to be fully compensated the owner of the unit would need to be compensated for the difference between the Settlement Point Price and cost.    
Ms. Stephenson moved to reconsider NPRR091 and to table discussion until the May 19, 2010 WMS meeting to allow further dialog of the issue of fuel oil costs greater than the SWCAP.  Mr. Ögelman seconded the motion.  The motion carried unanimously.     

Draft PRR: Multiple Interconnections for Generators
Mark Bruce noted that the Multiple Interconnections for Generators Task Force (MIGTF) provided a policy recommendation that allows a Generation Resource that has multiple interconnection dates to choose the earlier of the connection dates with regard to applicability of Protocols to the Standard Generation Interconnection Agreement (SGIA).  Market Participants discussed amending the draft PRR to indicate that the default applicable date would be the earlier interconnection date and that this would obviate the need to choose a date.    
Ms. Stephenson moved to endorse the Draft PRR, Multiple Interconnections for Generators, and for Mr. Bruce to work with Mike Grimes and Brad Belk to provide clarifying language regarding the date of applicability of the Nodal Protocols, and to submit the PRR for review.  Mr. Goff seconded the motion.  The motion carried with one opposing vote from the Independent Generator Market Segment.             
Quick Start Task Force (QSTF) Report

NPRR 207, Hour Start Unit Deselection and Half Hour Start Unit RUC Clawback / NPRR222, Half-Hour Start Unit RUC Clawback (Companion to NPRR207)
Ms. Clemenhagen reviewed the 4/21/10 Topaz comments to NPRR207 introducing the term RUC Notification and indicating the circumstances when the RUC Notification would be distributed.  Ms. Clemenhagen noted that NPRR207 as amended by the 4/21/10 Topaz comments would allow ERCOT to deselect a generation unit from RUC, but would require that if ERCOT selects the unit for Hourly RUC (HRUC), then ERCOT would delay selection until a time close to the unit’s start-up time as identified in the COP.  John Adams stated that the latter requirement that ERCOT delay selection of generation units violates North American Electric Reliability Corporation (NERC) Reliability Standards requiring ERCOT to respond to reliability issues within 30 minutes.       

Ms. Wagner inquired as to whether a Market Participant would ever be notified that its unit was selected for a RUC commitment if the unit was later deselected.  John Adams noted that ERCOT is required to publish the results of the RUC process and to provide an explanation why units that were selected for RUC were ultimately not committed.  Mr. Siddiqi expressed concern that Market Participants with units selected for RUC could change their Three-Part Supply Offer submitted into the DAM after notification of selection of their units.  

Mr. Greer moved to endorse NPRR207 as amended by the 4/21/2010 Topaz comments and as revised by WMS, and for Market Participants to file comments prior to the 5/6/10 TAC meeting to address concerns with changing bids between RUC Notification and the HRUC.  Mr. Goff seconded the motion.  The motion carried with two abstentions from the Cooperative and Municipal Market Segments and one opposition from the Consumer Market Segment.                    
Renewable Technology Working Group (RTWG) Report

Texas Renewable Integration Plan (TRIP) Presentation
Mr. Bruce stated that the TRIP addresses a variety of renewable technologies issues and noted that the latest version is available at the 4/26/10 RTWG meeting page.  (See http://www.ercot.com/calendar/2010/04/20100426-RTWG)  Mr. Bruce stated that a more thorough version of the TRIP was in production and that he intends to return to the next WMS meeting for further review.  He observed that he expects to present the final version of this document for review to the 6/6/10 TAC meeting.  Ms. Wagner expressed concern that the scope of the TRIP has expanded beyond its original intent and that it risks encroachment into integrated resource planning.                        

WMS 2010 Goals (Update)

Ms. Clemenhagen requested Market Participants submit recommendations for WMS goals and noted that that they will be discussed at the next WMS meeting.   
Adjourn

Ms. Clemenhagen adjourned the meeting at 4:53 p.m.
�Name of NPRR207 had not yet been changed.
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