Power Team®

Ms. Jan Newton

Chairman of the Board of Directors, ERCOT
c/o ERCOT

7620 Metro Center Drive

Austin, TX 78644

May 7, 2010

RE: PSEG Texas, LP letter to the Board of Directors dated March 12, 2010 concerning the
Tier 2 Project

Dear Ms. Newton,

Exelon would like to comment on the ERCOT endorsed Tier 2 Project as set forth in the March

26, 2010, recommendation entitled: “ERCOT Independent Review Comanche Peak

Congestion Mitigation Proposal”, Although Exelon appreciates that the proposed upgrade will

address adverse impacts on nuclear generation, we share PSEG’s concerns regarding the lack

of any consistent process and procedures for determining the necessity of transmission ]
upgrades. -

Given the temporary benefits of the project and the lack of a consistently applied process, we
respectfully ask the Board to direct ERCOT to address the concerns outlined by PSEG and
encourage both ERCOT and stakeholders to work together to create a process that can be
applied consistently to future line upgrade evaluations. Exelon will make every effort to
participate with ERCOT and stakeholders to better understand the need for this project and
whether it is the most cost effective solution with, the least market interference,

Sincerely,

t
iiisty Ashley -

Market Development
Exelon Generation



