PRS Report

	PRR Number
	848
	PRR Title
	Allow ERCOT Option to Cancel RPRS Capacity Commitments

	Timeline
	Normal
	Action
	Rejected

	Date of Decision
	April 22, 2010

	Proposed Effective Date
	Not applicable.

	Priority and Rank Assigned
	Not applicable

	Protocol Section Requiring Revision
	6.5.6, Replacement Reserve Service

	Revision Description
	This Protocol Revision Request (PRR) adds statements allowing ERCOT the option of canceling capacity commitments made by Replacement Reserve Service (RPRS).

Additional non-substantive administrative revisions, such as correcting acronym usage, are shown with the author “ERCOT Market Rules.”

	Reason for Revision
	Allowing cancellations by ERCOT will provide more efficient capacity commitments.

	Overall Market Benefit
	This PRR will result in lower RPRS commitment costs and a more efficient market.

	Overall Market Impact
	Unknown.

	Consumer Impact
	Unknown.

	Credit Impacts
	Not applicable

	Relevance to Nodal Market 
	Not applicable.

	Nodal Protocol Section(s) Requiring Revision 
	Not applicable.

	Procedural History
	· On 3/22/10, PRR848, a CEO Revision Request Review and Impact Analysis were posted.
· On 3/29/10, a revised Impact Analysis was posted.

· On 4/14/10, Luminant comments were posted.

· On 4/21/10, WMS comments were posted.
· On 4/22/10, PRS considered PRR848.

	PRS Decision 
	On 4/22/10, PRS unanimously voted to reject PRR848.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 4/22/10, it was noted that WMS recommended rejection of this PRR since it does not include compensation for spent fuel or opportunity costs.


	Quantitative Impacts and Benefits
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	Market Cost
	
	Impact Area
	Monetary Impact
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	Unknown.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	This PRR will result in lower RPRS commitment costs and a more efficient market.
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	Additional Qualitative Information
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	Sponsor

	Name
	John Dumas

	E-mail Address
	jdumas@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-3195

	Cell Number
	

	Market Segment
	Not applicable


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	041410 Luminant
	Recommended rejection so that ERCOT and Market Participants’ Resources may be more fully focused on Nodal Market Trials and implementation instead of revising the RPRS process to correct a problem which has already been substantially improved.

	042110 WMS
	Recommended rejection.


	Proposed Protocol Language Revision


6.5.6
Replacement Reserve Service

(1)
Replacement Reserve Service (RPRS) is provided by Resources that may otherwise be unavailable to ERCOT in the hours that ERCOT requests RPRS.  These Resources may include Generation Resources that are expected to be Off-line in the requested hours and LaaRs that are declared to be available in the Resource Plan but are not committed to any service Obligation.

(2)
Resources providing RPRS must provide a telemetered output signal, including breaker status.

(3)
The minimum amount of RPRS that may be offered to ERCOT is one (1) MW.

(4)
Resources eligible to bid must meet additional technical requirements specified in the Operating Guides.

(5)
There may only be one (1) RPRS bid from any given Resource.

(6)
Generation Resource(s) and LaaRs accepted for RPRS must be able to respond in the hours for which they have been selected to provide the Ancillary Service.

(7)
QSEs using Loads to provide RPRS must be capable of responding to ERCOT Dispatch Instructions in a similar manner to QSEs using Generation Resources to provide RPRS.

(8)
Each Generation Resource and LaaR providing RPRS must meet additional technical requirements specified in Section 6.10, Ancillary Service Qualification, Testing and Performance Standards.  QSEs must comply with their Balanced Schedule despite any generation provided by the RPRS unit.  For example, the QSE supplying RPRS must adjust other Resources to accommodate the minimum operating output of the RPRS Resource selected by ERCOT in order to comply with their Balanced Schedule and Dispatch Instructions.

(9)
QSE bids for RPRS will be in accordance with Section 4, Scheduling.

(10)
RPRS may not be self-arranged by the QSE.

(11)
For RPRS procurements due to Local Congestion, on or before the second (2nd) Business Day after each Operating Day, ERCOT will post on the MIS, for such Operating Day:

(a)
Each Resource receiving an RPRS Dispatch Instruction;

(b)
Intervals for which each Resource received an RPRS Dispatch Instruction;

(c)
The LSL for each Resource receiving an RPRS Dispatch Instruction; and

(d)
The binding transmission constraint (contingency and/or overloaded element(s)) causing the RPRS deployment.

(12)
For RPRS procurements due to Zonal Congestion, on or before the second (2nd) Business Day after each Operating Day, ERCOT will post on the MIS, for such Operating Day:

(a)
The amount of RPRS procured by zone; and

(b)
The Market Clearing Price for Capacity (MCPC) by zone.

(13)
On or before the second (2nd) Business Day after each Operating Day, ERCOT will post on the MIS, for such Operating Day, the total amount of RPRS procured by hour for;

(a)
Local Congestion;

(b)
Zonal Congestion; and

(c)
System capacity.

(14)
Resources committed by RPRS for capacity insufficiency may be canceled by ERCOT if the commitment results in unneeded capacity in excess of Obligations and Load.  Startup cost compensation will not be provided since these cancellations will be made prior to generator breaker close.
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