PRR Comments


	PRR Number
	847
	PRR Title
	Additional Exemptions for Uninstructed Resource Charge

	
	

	Date
	March 16, 2010

	
	

	Submitter’s Information

	Name
	Henry Durrwachter

	E-mail Address
	hdurrwachter@luminant.com

	Company
	Luminant Energy Company LLC

	Phone Number
	214-875-9285

	Cell Number
	214-437-4622

	Market Segment
	Investor Owned Utility (IOU)


	Comments


Luminant Energy Company LLC (Luminant) would like to submit some clarifying language to meet the intent of the changes proposed in this PRR.  We believe that a portion of the new language in Section 6.8.1.15.1(4) continues to limit the desired exception.  The language states: “provided the QSE followed the instructions to within the Schedule Control Error (SCE) of the verbal Dispatch Instruction given.”  This places a condition on receiving an exemption from an Uninstructed Resource Charge.  Luminant believes that when a QSE is given a verbal Dispatch Instruction from ERCOT, the QSE is obligated to follow the  verbal Dispatch Instruction to the best of its ability.  However, it is not always possible to maintain the QSE’s SCE incorporating the verbal Dispatch Instruction when executing the verbal Dispatch Instruction (or when transitioning out of a verbal Dispatch Instruction) within the 15 minute period.  These situations should also be exempt from an Uninstructed Resource Charge without any condition since the QSE is obligated to move its Resources in response to ERCOT’s verbal Dispatch Instruction.  Therefore, Luminant proposes deletion of the last portion of Section 6.8.1.15.1(4).
	Revised Proposed Protocol Language


6.8.1.15.1
Uninstructed Resource Charge Process

Once ERCOT has determined the Congestion Zones in which the Uninstructed Deviations of the QSE have occurred, an uninstructed pricing differential will be applied to a QSE representing Resources whenever one (1) of the following two (2) conditions exists:

(1)
The QSE representing Resources has total metered Resources for any Settlement Interval that are greater than the larger of one hundred one and one-half percent (101.5%) of the QSE’s total of schedules plus instructions or five (5) MWh over the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is less than negative twenty-five (– 25) MWhs in the interval.  Upon one-day Notice, ERCOT can reduce the percentage and MWh tolerance to one hundred one percent (101%) and three (3) MWh, respectively, if significant price chasing exists.

(2)
The QSE representing Resources has total metered Resources for any Settlement Interval that are less than the lesser of ninety-eight and one-half percent (98.5%) of the total schedule plus instructions or five (5) MWh under the total of schedules plus instructions when the integrated amount of ERCOT-wide regulation is greater than positive twenty-five (+ 25) MWh in the interval.  Upon one day Notice, ERCOT can increase the percentage and MWh tolerance to ninety-nine percent (99%) and three (3) MWh, respectively, if significant price chasing exists.

(3)
A QSE that schedules Uncontrollable Renewable Resources will not be subject to Uninstructed Deviation.  The terms of this paragraph shall immediately apply to QSEs that represent only Uncontrollable Renewable Resources.  A QSE subject to the terms of this paragraph shall observe the requirements of Section 4.4.15, QSE Resource Plans, and use best efforts to continuously update its Resource Plan to reflect anticipated operating conditions.  
(4)
When a QSE is given a verbal Dispatch Instruction from ERCOT, the QSE shall be exempt from any Uninstructed Resource Charge during the specified verbal Dispatch Instruction time period.
(5)
After a LaaR has been activated, the QSE representing the LaaR can request a three (3) hour extension for scheduling under paragraph (11) of Section 6.10.6, Ancillary Service Deployment Performance Conditions.  During this rescheduling time, a Private Use Network shall not incur Uninstructed Resource Charges for three (3) hours as the Load returns back to service.
If any condition listed in items (1) or (2) above exists, then an Uninstructed Deviation pricing differential will be applied as follows:

(a)
QSEs would be paid (or pay) for instructed deviations and Uninstructed Deviations at the zonal MCPE under Resource Imbalance Charge.

(b)
An Uninstructed Deviation Charge Back would be calculated at a factor of the MCPE.  The Uninstructed Deviation Charge Back would be applied to each Congestion Zone that a QSE has a deviation from schedule.

When the two (2) conditions described in items (1) and (2) above are met, an Uninstructed Factor will be instituted to reduce the payment to the QSE.  The Uninstructed Factor will be adjusted in relation to the amount of RGS that was required during that interval on a sliding scale.

Once a regulation is determined to be over or under the defined bandwidth, a QSE would be subject to the uninstructed charge for over-generation when the MCPE is positive, and for under-generation when the MCPE price is negative.
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