


Guiding Principles of the Nodal Market…

Does the proposed Nodal Protocol Revision Request (NPRR) or market change proposal do one or more of the following:

· Assign Proper Responsibility and Authority –The responsible entity has:

· The appropriate information and authority to perform the work 
· The source of information or direct access to information critical for nodal operations.

· The most logical access/responsibility to streamline the nodal market processes

· Improve price signals – Provide or enhance more granular pricing to encourage additional generation and/or transmission invest​ment in the proper locations.
· Improve dispatch efficiencies – Enhance or increase efficiency of dispatch to yield a lower overall cost of power supply.
· Directly assign local congestion – Enhance or improve settlements and related systems for pricing based on locational marginal costs.
· Improve or enhance key components of the Nodal Market:
· Congestion revenue rights (CRR) 

· Day-ahead energy and ancillary services co-optimized market (DAM)

· Day-ahead reliability unit commitment (DRUC)

· Hourly reliability unit commitment (HRUC)

· Resource-specific offers

· Security constrained economic dispatch (SCED) generally every five minutes 

· All congestion management will be resource-specific

· Enhanced load frequency control

· Actual shift factors for resources

· Nodal locational marginal pricing (LMP) for generation
· Improve reliability – Provide or enhance reliability of grid operations, information technology infrastructure or commercial settlement.
· Improve the Retail Market – Enhance or increase efficiency of systems or processes to support retail customer choice.
· Compliance with rules - Directly address new legislation, Public Utility Commission of Texas (PUCT) rules or North American Electric Reliability Corporation (NERC) standards.
· Address recommendations of the Independent Market Monitor (IMM), PUCT or ERCOT Board
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