Protocol Revision Request


	PRR Number
	
	PRR Title
	UFE Allocation for AMS meters

	Date Posted
	January 27, 2010

	
	

	Protocol Section(s) Requiring Revision (Include Section No. and Title)
	11.4.6.2, Allocation of UFE

	Requested Resolution (Normal or Urgent, and justification for Urgent status)
	URGENT
Urgent status is requested in order to implement the proposed changes by the time of AMS True-up Settlement. True-up settlement occurs 180 days after the Operating Day, and since November 20, 2009 was the first AMS Operating Day, the true-up period for the first AMS reads would occur on or around May 20, 2010. In order for ERCOT to use the proposed UFE allocation factors for True-up settlement calculations in this PRR, an expedited timeline is requested so the PRR may pass through the ERCOT governance process by May 2010 for implementation.



	Revision Description
	Revise UFE allocation factors for AMS meters

	Reason for Revision
	All residential and small commercial premises with Commission approved AMI plans are paying for the Advanced Meter infrastructure with a tariff charge from the TDSPs to the CRs.  According to ERCOT’s latest UFE study, “UFE 2008 Analysis”, based on the 2008 final True-Up Settlements the annual UFE volume was 1,541,086 MWh with a cost of $134,692,211.   
Over the course of a year, both the Non-IDR meters and IDR meters on a residential or small commercial premise will have the same metered load. The metered load at a residential or small commercial premise will have the same transmission and distribution losses added in Settlement. However, the current protocols assign a UFE weighting of 1.0 to those premises without advanced meters and 0.5 to those with advanced meters.  This results in a shift in costs from the premises with advanced meters to those without them.  Therefore, since all residential and small commercial premises have equally accurate monthly metered volumes, transmission/distribution losses, and costs, the allocation should be the same for UFE.
Customers as a whole should bear equal burden across the state for UFE just as they do with transmission losses. If the allocation factors are not revised, as AMS metered premises increase in saturation, the remaining Non-IDR metered premises are being forced to pay more of the UFE costs creating inequality in the Market. Residential and small commercial customers should be treated equally for any market error in process such as UFE, regardless of meter type. Anything else puts an unfair cost on Non-IDR premises versus IDR metered premises.

	Overall Market Benefit
	Equal distribution of UFE costs regardless of meter type (IDR vs Non-IDR)

	Overall Market Impact
	On an annual basis, for the same overall market UFE MWh, this PRR will prevent the shifting of UFE costs from those premises that receive advanced meters sooner than those that lag behind in their installations; so all residential and small commercial customers are treated equitably.

	Consumer Impact
	Regardless of meter type, consumers will receive more accurate price signals

	Credit Implications 

(Yes or No, and summary of impact)
	

	Relevance to Nodal Market 
(Yes or No, and summary of impact)
	

	Nodal Protocol Section(s) Requiring Revision 

(Include Section No. and Title, and submit NPRR if applicable)
	


	Quantitative Impacts and Benefits

	Assumptions
	1
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	4
	

	Market Cost
	
	Impact Area
	Monetary Impact
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Equal distribution of UFE allocation between IDR and non-IDR meters
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	Additional Qualitative Information
	1
	

	
	2
	

	
	3
	

	
	4
	

	Other Comments
	1
	

	
	2
	

	
	3
	

	
	4
	


	Sponsor

	Name
	Jim Lee

	E-mail Address
	Jim.Lee@directenergy.com

	Company
	Direct Energy

	Phone Number
	512-320-7911

	Cell Number
	

	Market Segment
	Independent REP


	Market Rules Staff Contact

	Name
	

	E-Mail Address
	

	Phone Number
	


	Proposed Protocol Language Revision


11.4.6.2
Allocation of UFE

ERCOT will allocate UFE to specific categories based upon adjusted Load Ratio Share.  The adjusted Load Ratio Share will be determined using the following UFE category weighting factors:

(1)
0.0 - Transmission Voltage level IDR Non Opt-in Entities

(2)
0.10  - Distribution Voltage level IDR Non Opt-in Entities

(3)
0.10 - Transmission Voltage level IDR Premises

(4)
0.50 - Distribution Voltage level IDR Premises

(5)
0.50 - Distribution Voltage level Profiled Premises

The ERCOT Data Aggregation System shall provide a mechanism to change the UFE category weighting factors for specific transition periods.
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