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	Comments


ERCOT has reviewed NPRR091 and the various sets of comments submitted since the January 6, 2010 TAC meeting.  If the stakeholders chose to move forward with the “Option 3” concept described in Luminant’s second set of February 23, 2010 comments (091NPRR-33 Luminant Comments 022310), the revised Nodal Protocol language contained in those comments requires clarification regarding the calculation of the incremental cost associated with burning fuel oil.  Specifically, ERCOT has the following clarifying questions:
1. In paragraph (1) of Section 4.4.11.2, Scarcity Pricing and Mitigated Offer Cap During Nodal Startup, the second sentence states: “However, if a Market Participant burns fuel oil rather than natural gas during this period and the SWCAP does not cover the cost incurred by the Market Participant to provide Ancillary Services, the Market Participant may dispute the use of the FIP times 18 mmBtu or the $180 per MWh with ERCOT.“  (Emphasis added.)  However, the ensuing (third) sentence states: “Such a dispute shall be filed with ERCOT with supporting documentation sufficient to prove the amount and cost of fuel oil burned in supplying energy or Ancillary Services during the period in question. “  (Emphasis added.)  It is unclear if the intent is that the dispute cover only Ancillary Services as described in the second sentence or energy and Ancillary Services as described in the third sentence.

2. ERCOT believes this NPRR applies to the Real-Time Market (RTM) only.  What are the methodology and Charge Type equations to calculate the costs of Ancillary Services (and energy)?  Is it based on the cost to provide the Ancillary Service when the Resource was deployed?  What if the Resource was never deployed (i.e., Non-Spinning Reserve Service (Non-Spin))?
3. In paragraph (1) of Section 4.4.11.2, the fourth sentence states: “If the dispute is approved by ERCOT, the change in cost resulting from the dispute shall be uplifted to the entire market on a Load-Ratio Share (LRS) basis.”  What billing determinant should ERCOT use to uplift the cost to LRS, Miscellaneous-Debit-Credit or the Load allocations for the Charge Type from question #2 above?

	Revised Proposed Protocol Language


None at this time.
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