Nodal Protocol Revision Request


	NPRR Number
	212
	NPRR Title
	Disputing Fuel Oil Price (FOP) Costs

	Date Posted
	February 11, 2010

	
	

	Nodal Protocol Section Requiring Revision
	9.14.7, Disputes for RUC Make Whole Payment for Exceptional Fuel Costs.

	Revision Description
	This Nodal Protocol Revision Request (NPRR) allows for disputes of FOP.

	Reason for Revision
	This NPRR also allows a Qualified Scheduling Entity (QSE) to file a Settlement dispute for a Resource’s Reliability Unit Commitment (RUC) Make-Whole Payment if the actual price paid for delivered fuel oil for a specific Resource during a RUC instruction interval is greater than Fuel Oil Price (FOP).  The maximum amount that may be recovered through this dispute process is the difference between the RUC Guarantee based on the actual price paid and a fuel price of FOP.


	Overall Market Benefit
	This NPRR allows for disputes when burning fuel oil to respond to ERCOT RUC instructions.  Allowing these disputes will encourage the maintenance of fuel oil back-up.  Further this NPRR aligns the dispute process for fuel oil with the existing dispute process approved by the ERCOT Board in NPRR 174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals.


	Overall Market Impact
	Market impact depends on the frequency of RUC deployments, the underlying fuel contracts on RUC-deployed units, and the competition levels between fuel suppliers and transporters when purchasing replacement fuel oil.

	Consumer Impact
	Consumer impact depends on the costs of fuel when purchased to meet a RUC deployment.  

	Credit Implications
	None.

	Submitter Justification for Necessity Prior to the Texas Nodal Market Implementation Date
	Current Nodal Protocol language does not allow for appeals of FOP.  Making this adjustment will allow an Entity that burns fuel oil for a RUC instruction to dispute the FOP rate if their costs are greater.

	CEO Determination 


	The ERCOT CEO has no opinion on whether or not NPRR212 is necessary prior to the Texas Nodal Market Implementation Date.  


	Quantitative Impacts and Benefits


	Assumptions
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Market impact depends on the frequency of RUC deployments, the underlying fuel contracts on RUC-deployed units, and the competition levels between fuel suppliers and transporters when purchasing intra-day natural gas.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Aligns FOP disputes with Fuel Index Price (FIP) disputes. 
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	Additional Qualitative Information
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	Other Comments
	1
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	Sponsor

	Name
	Kenan Ögelman 

	E-mail Address
	kogelman@cpsenergy.com

	Company
	CPS Energy

	Phone Number
	512.542.7594

	Cell Number
	

	Market Segment
	Municipal Utility


	Market Rules Staff Contact

	Name
	Sonja B. Mingo 

	E-Mail Address
	smingo@ercot.com 

	Phone Number
	512.248.6463


	Proposed Protocol Language Revision


9.14.7
Disputes for RUC Make Whole Payment for Exceptional Fuel Costs 

(1)
If the actual price paid for delivered natural gas for a specific Resource during a RUC Committed Interval is greater than FIP * 1.X, then the QSE may file a Settlement dispute for that Resource’s RUC Make-Whole Payment.  The maximum amount that may be recovered through this dispute process is the difference between the RUC Guarantee based on the actual price paid and a fuel price of FIP * 1.X.

(2)
If the actual price paid for the delivered fuel oil used to replace oil consumed during a RUC Committed Interval is greater than FOP, then the QSE may file a Settlement Dispute for that Resource’s RUC Make-Whole Payment.  The QSE must provide documentation that identifies purchases of fuel oil to replace oil consumed for a RUC Committed Interval. This documentation must reflect fuel oil purchases made within seven Business Days of fuel burned during the RUC Committed Interval recovery of replacement fuel oil costs is limited to actual gallons/barrels of fuel oil consumed during RUC Commitment. 
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