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	Overall Market Benefit
	Positive

	Overall Market Impact
	Very Positive

	Consumer Impact
	Positive


Topaz respectfully requests reconsideration of the CEO Recommendation.  The system changes to Lodestar are de minims compared to the benefits provided by flexible Generation Resources, especially in light of over 8,900 MW of Wind-powered Generation Resources.

The operational flexibility provided by Half Hour Start Units represents a low cost solution for Texas consumers.  The ability to synchronize and deliver energy in a few minutes is highly valuable and ultimately lower cost than On-line spinning reserves.  The existing fleet of Resources, coupled with a fundamental review of net load forecasting, has the potential to decrease Resource over-commitment, leading to cost savings to Texas ratepayers.

As the Nodal Protocols are currently written, however, Half Hour Start Units that receive RUC Dispatch Instructions are subject to clawback for not self committing their Resources well in advance of their capabilities.  The clawback of revenues earned beyond verifiable cost, that is, the revenues required to cover fixed costs, will not encourage additional operational flexibility.

NPRR207 has been discussed at the Quick Start Task Force and endorsed by the Wholesale Market Subcommittee.

Implementation of NPRR207 requires changes to variables RUCCBRFR and RUCCBFC in Nodal Protocols Section 5.7.2(5).  Manual disputes will be insufficient to implement the NPRR because the values are embedded in code – Lodestar will recalculate the same formulas, regardless of input changes.

To avoid potential complications associated with querying information in the Resource Asset Registration Form, Topaz suggests a simplified alternative.  Lodestar could apply the different clawback percentages to a fixed list of Generation Resources that meet the definition of “Half-Hour Start Unit.”  To facilitate this solution, Topaz suggests utilizing the list of Generation Resources with Start-Up times of 30 minutes or less that received Out-of-Merit Dispatch Instructions in 2009 (attached to these comments). 
As such, Topaz suggests retaining the original NPRR submission (207NPRR-01) and moving forward with a full implementation for Nodal Go-Live.
	Revised Proposed Protocol Language


No changes recommended to language.
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