DRAFT
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, January 20, 2010 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Briscoe, Judy
	PB Energy
	

	Bruce, Mark
	NextEra Energy
	Alt. for Todd Kimbrough

	Carpenter, Jeremy
	Tenaska
	Alt. for Curry Aldridge

	Clemenhagen, Barbara
	Topaz Power
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Morgan Stanley
	

	Grimes, Mike
	Horizon
	

	Hauk, Christine
	Garland Power & Light
	

	Jackson, Tom
	Austin Energy
	

	Johnson, Eddie
	Brazos Electric Power Cooperative
	Alt. for Josh Clevenger

	Lang, Cliff
	South Texas Electric Cooperative
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power, LP
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Smith, Mark
	Chaparral Steel
	

	Randa Stephenson
	Luminant
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Wagner, Marguerite
	PSEG Texas
	


The following proxy was assigned:

· Jennifer Taylor to Eric Goff

Guests:

	Ashley, Kristy
	Exelon
	

	Burke, Tom
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky, Mary Anne
	EDF
	

	Burke, Tom
	Luminant
	

	Chowdhury, Ahsan
	Crescent Power
	

	Davies, Morgan
	Calpine
	

	Detelich, David
	CPS Energy
	

	Hellinghausen, Bill
	Eagle Energy Partners
	

	Jones, Brad
	Luminant
	

	Jones, Dan
	Potomac Economics
	

	Jones, Randy
	Calpine
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lane, Terry
	LS Power
	

	Lee, Jerry
	EPE
	

	McPhee, Eileen
	City of Eastland
	

	Morris, Sandy
	LCRA
	

	Nikazm, Tamila
	Austin Energy
	

	Oswalt, Vicki
	OPUC 
	

	Pieniazek, Adrian
	NRG Texas
	

	Reid, Walter
	Wind Coalition
	

	Sandidge, Clint
	Sempra Energy Solutions
	

	Schwarz, Brad
	E.ON Climate and Renewables
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	LCRA
	

	Stewart, Roger
	LCRA
	

	Wittmeyer, Bob
	DME
	

	Wagner, Marguerite
	PSEG TX
	


ERCOT Staff:

	Anderson, Cory
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Murray, Doug
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

Patrick Coon called the meeting to order at 9:34 a.m. 

Antitrust Admonition

Mr. Coon read the ERCOT Antitrust Admonition.  Copies of the guidelines were available for review.

WMS Leadership Election

Kelly Landry reported that the method for electing WMS leadership must be selected, and reviewed the following proposed process: 

Election Process:

· Open floor for nominations for chair. 

· Close nominations for chair. 

· Vote on nominations for chair. 

· Voting: 

· Use ballots if more than one candidate, or if requested by WMS member.

· One vote per Entity. 

· Simple majority of votes wins (51%).

· If no simple majority is reached, take top two candidates and conduct another vote.  Continue until simple majority reached or acclamation of WMS.

· Open floor for nominations for vice chair. 

· Close nominations for vice chair. 

· Vote on nominations for vice chair (see voting above).

Brad Belk moved to approve the WMS leadership election process as proposed by Mr. Landry.  Marguerite Wagner seconded the motion.  The motion carried unanimously.  

Mr. Landry opened the floor for nominations for Chair of WMS.

Ms. Wagner nominated Barbara Clemenhagen for 2010 WMS Chair.  Ms. Clemenhagen accepted the nomination.  There were no other nominations for Chair.  Ms. Clemenhagen was elected as 2010 WMS Chair by acclamation.  

Randa Stephenson nominated Jennifer Troutman for 2010 WMS Vice Chair.  Ms. Troutman accepted the nomination.  There were no other nominations for Vice Chair.  Ms. Troutman was elected 2010 WMS Vice Chair by acclamation.  

Approval of Draft WMS Meeting Minutes (see Key Documents)

Kelly Landry noted that no comments had be received on the draft December 16, 2009 WMS meeting minutes.  

Gary Torrent moved to approve the December 16, 2009 meeting minutes as presented.  Christine Hauk seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

ERCOT Board of Directors (ERCOT Board), Technical Advisory Committee (TAC), and Public Utility Commission of Texas (PUCT) Meeting Update

TAC Update

Ms. Clemenhagen noted that Brad Jones was elected as the Chair of TAC for 2010, and that Kenan Ögelman was elected as Vice Chair.  She advised that TAC tabled Nodal Protocol Revision Request (NPRR) 091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days, Protocol Revision Request (PRR) 833, Primary Frequency Response Requirement from Existing WGRs, and the White Paper on Multiple Interconnections for Generators.  She also noted TAC recommendation for approval of the following PRRs and NPRRs, and TAC approval of the following Operating Guide Revision Requests (OGRRs), Nodal Operating Guide Revision Requests (NOGRRs), System Change Requests (SCRs) and Commercial Operations Market Guide Revision Requests (COPMGRRs):

· PRR842, Addition of Generic Startup Cost and Minimum Energy Cost for Diesel

· PRR811, Real Time Production Potential

· NPRR202, Clarification of Network Operations Model and State Estimator Postings.     

· NPRR197, Section 21, Synchronization of Zonal Protocols

· NPRR194, Synchronization of Zonal Unannounced Generation Capacity Testing Process

· NPRR181, FIP Definition Revision

· NPRR169, Clarify the Calculation and Posting of LMPs for the Load Zone and LMPs for each Hub

· NPRR164, Resubmitting Ancillary Service Offers in SASM

· NPRR153, Generation Resource Fixed Quantity Block

· NPRR131, Ancillary Service Trades with ERCOT

· OGRR223, Real Time Production Potential

· NOGRR029, Synchronization of OGRR224, Special Protection System (SPS) Operations under No Contingency

· SCR755, ERCOT.com Website Enhancements were approved by TAC

· COPMGRR015, Creating Section 8, ERCOT Settlement and Invoice Process.        

ERCOT Board Update

Ms. Clemenhagen noted that the ERCOT Board confirmed its members for 2010, including Trip Doggett as ERCOT Interim Chief Executive Officer (CEO).  She observed that the ERCOT Board confirmed Mr. B. Jones as Chair and Mr. Ögelman as Vice Chair of TAC.  Ms. Clemenhagen remarked that ERCOT set an all time winter peak for energy usage on January 8, 2010.  She noted that the ERCOT Nodal Contingency Fund contains $105 million, up from $58 million, and that this is a positive statement regarding the status of the Nodal project.  Ms. Clemenhagen noted that the ERCOT Board approved PRRs 832, 811, and 842 as well as NPRRs 131, 153, 164, 181, 194, 197, and 202.    

WMS Goals

Ms. Clemenhagen displayed WMS 2010 goals as they were presented to TAC January 6, 2010.  Market Participants discussed amendments to the goals.  Consensus was obtained on the following list:

· Nodal Market Transition

· Market Participant readiness

· Transmission Congestion Right (TCR) to Congestion Revenue Right (CRR) Transition

· Nodal Protocol traceability

· Nodal parking deck

· Nodal test evaluation

· Nodal verifiable cost methodology

· Consideration of necessary zonal market changes

· Review of generation adequacy in ERCOT

· Market Issues Related to:

· Credit

· Emergency Interruptible Load Service (EILS)

· Reliability and Ancillary Service Dispatch impact on energy markets

· Market event evaluation

· Advance Meters and other Demand response in Ancillary Service and energy markets

· Load acting as resource (LaaR) Responsive Reserve Service (RRS) performance penalty

· Wind and related renewable technology integration

· Criteria in Nodal for supplying Ancillary Service, energy and capacity markets

· Power Storage Devices

· Integration of quick-start Resources into Nodal

Eric Goff moved to approve the WMS 2010 goals as amended by WMS.  Ms. Troutman seconded.  The motion carried unanimously.

Congestion Management Working Group (CMWG)

Election of CMWG Leadership

Ms. Wagner provided an update on CMWG activities noting that the group elected her as CMWG Chair and Mr. Goff as Vice Chair.  Ms. Wagner requested WMS approve CMWG leadership.  

Clayton Greer moved to approve Ms. Wagner as CMWG Chair and Mr. Goff as Vice Chair.  Mr. Ögelman seconded.  The motion carried unanimously.       

CMWG 2010 Goals

Ms. Wagner noted that CMWG’s recommendation for its 2010 goals included review of the Nodal Competitive Constraint Test (CCT), Pre Contingency Action Plans (PCAPs), 2011 Commercially Significant Constraints (CSCs), and identification of who will be completing the bus mapping for Load Zones for Nodal.           

Operational Insights

Ms. Wagner reviewed the recent voltage issues related to the North to Houston constraint and the Voltage Stability Analysis Tool (VSAT).  Isabel Flores explained that the issue was due to operator interpretation of somewhat limited VSAT analysis of the voltage stability problem.  Shams Siddiqi requested that ERCOT include an identification of the actual bus when ERCOT provides Market Participants with a description of efforts to resolve constraints.  Ms. Flores noted that such identification should be possible going forward.  

Randy Jones inquired as to whether the stability problem was a legitimate voltage support problem, or whether it was merely difficulty associated with interpretation of the VSAT.  Ms. Flores opined that the problem was a legitimate voltage support issue, but that she will confirm.  Ms. Clemenhagen requested that Ms. Flores send a message to the WMS E-mail distribution list with answers to Mr. Siddiqi’s and Mr. Jones’ questions.  Ms. Flores agreed.

Ms. Wagner noted that the Yellow Jacket Phase Shifter has not yet become operational but that she would continue to communicate with the Transmission Operator to keep abreast of the situation.  Ms. Flores noted that the operational date has been moved to the end of January 2010.    

PCAPs      

Ms. Wagner presented an update regarding discussions of PCAPs at the previous CMWG meeting.  Ms. Stephenson requested that the next CMWG meeting include a discussion of requirements under ERCOT Protocols and North American Electric Reliability Corporation (NERC) Standards regarding the difference between PCAPs and Special Protection Systems (SPSs), specifically related to timing.  Ms. Wagner agreed.  Ms. Flores requested that any processes that are defined by stakeholder groups address only economic PCAPs and not those related to reliability.  She stated that PCAPs associated with reliability fall entirely within ERCOT processes.  Ms. Stephenson noted her understanding that CMWG was specifically supposed to be addressing PCAPs associated with reliability.  Ms. Clemenhagen noted that she would request guidance from TAC on this issue, as well as other transmission issues.             

CCT

Ms. Wagner noted that CMWG concluded that the annual process for determining Competitive Constraints would likely mimic Commercially Significant Constraints (CSCs) in time and effort.  Ms. Wagner noted that CMWG proposed that ERCOT recommend a list of Competitive Constraints directly to TAC for the monthly process.  She further noted that the recommendation by CMWG would allow only mid-year changes to existing Competitive Constraints.                    

Demand Side Working Group (DSWG)

Election of DSWG Leadership

Mary Anne Brelinsky provided an update on DSWG activities noting that the group elected her as DSWG Chair and Nelson Nease and Timothy Carter as Co-Vice Chairs.  Ms. Brelinsky requested WMS approve DSWG leadership.  

Ms. Stephenson moved to approve Ms. Brelinsky as DSWG Chair and Mr. Nease and Mr. Carter as Co-Vice Chairs.  Judy Briscoe seconded.  The motion carried unanimously.       

DSWG 2010 Goals

Ms. Brelinsky noted that DSWG completed its 2009 goal regarding NERC Demand Response Registration, and the goal to clarify LaaR performance standards.  She noted that three of DSWG’s goals are recommended for restatement for 2010 including the goal regarding Security Constrained Economic Dispatch (SCED) and Reliability Unit Commitment (RUC) Load participation, the goal to provide a performance evaluation of Load Resources under Nodal Protocols, and the goal to provide 4CP and price responsive Load analysis.  Ms. Brelinsky stated that the goal to provide an Extensible Markup Language (XML) Notice for LaaR and EILS events was canceled.  

Draft PRR, LaaR Compliance

Ms. Brelinsky reviewed the procedural history of Draft PRR, LaaR Compliance.  She noted DSWG concluded that consensus could not be obtained regarding the determination of the party at fault under paragraph (1)(c) of the proposed revision of Protocol Section 6.10.5.4, Responsive Reserve Services Deployment Performance Monitoring Criteria.  She stated that DSWG awaits further instructions from WMS on this issue.  Ms. Clemenhagen noted that DSWG should be prepared to continue discussion of this issue and that more specific guidance should be forthcoming from TAC and WMS.                        

EILS

Ms. Brelinsky reviewed settlement and payout information for EILS for the contract period of June through September 2009.  She reviewed the schedule for the February through May 2010 contract period.  Paul Wattles reviewed a draft Market Notice describing the results of the procurement of EILS for the February through May 2010 contract period.  He noted that the headline of the Market Notice was that most all procurement numbers were down.  He opined that the cause for the downturn was associated with some resources being suspended from potential selection for previously being unable to meet their requirements.  Mr. Wattles noted that ERCOT management decisions also played a role in the downturn in procurement of EILS.  Market Participants requested, with regard to providers of EILS, that Mr. Wattles provide a breakdown of EILS capacity indicating which is supported by back-up generation and which is not.  Mr. Wattles agreed.                 

Metering Working Group (MWG)

No MWG update was provided to WMS.

Market Credit Working Group (MCWG)

Election of DSWG Leadership

Morgan Davies provided an update on MCWG activities noting that the group elected him as MCWG Chair and Mr. Goff as Vice Chair.  Mr. Davies requested WMS approve MCWG leadership.  

Ms. Troutman moved to approve Mr. Davies as MCWG Chair and Mr. Goff as Vice Chair.  Mr. Greer seconded.  The motion carried unanimously.       

Draft NPRR, Day-Ahead Market (DAM) Settlement Acceleration and Uplift Methodology

Mr. Davies noted that the draft NPRR would cover expanded loss mutualization for the entire market, as well as an accelerated DAM.  He noted that Mr. Siddiqi has been working on a draft and that it is expected to be available for review by Market Participants prior to the February 17, 2010 WMS meeting.  

Nodal Short-Pay Fund Methodology

Mr. Davies stated that an open issue remains regarding whether Market Participants may maintain ownership of financial interests in the fund.  He noted that Mr. Greer has been tasked with establishing a group of Market Participants to address this issue.  Mr. Davies commented that he expected a recommendation from the group would be completed prior to the February 17, 2010 WMS meeting.  

DAM Collateral Requirements      

Mr. Davies noted some Market Participant concern that the current collateral requirements for Qualified Scheduling Entities (QSEs) to participate in the DAM are based on potential offers and bids and not what will actually be cleared through the market, which may discourage Market Participants from participation in the DAM and increase the risk of default.  Ms. Stephenson presented NPRR206, Nodal Market Day-Ahead Market Credit Requirements, to WMS to address this concern.  

Tom Burke provided a presentation in favor of NPRR206.  He explained that the mechanics of NPRR206 collateralizes bids to buy energy, which are likely to be struck, at a price level at which bids have recently cleared instead of the bid amount.  He stated that offers to sell energy, which are likely to be accepted, would result in an exposure reduction of the QSE’s available credit based on the Settlement Point Price over the previous month instead of the amount of the offer.     

Mr. Siddiqi provided a presentation in opposition to NPRR206 describing perceived problems with the NPRR.  He commented that NPRR206 provides credit instead of requiring it for the DAM Energy-Only Offers, that it significantly reduces collateral requirements for DAM Energy Bids in the absence of any offsetting DAM Energy Offer, and requires no collateral for Congestion cost exposure for DAM Energy Bids and DAM Energy Offers at different locations.  

Market Participants reviewed the pros and cons of Mr. Burke’s and Mr. Siddiqi’s presentations.  Ms. Stephenson remarked that NPRR206 would require a system change and that time is short for getting it approved and implemented prior to the Texas Nodal Market Implementation Date (TNMID).  Ms. Clemenhagen noted that NPRR206 was not noticed for a vote and therefore without a motion to waive notice, NPRR206 could not be endorsed by WMS.

Mr. Greer moved to waive notice for a vote endorsing the concept of NPRR206.  Mark McMurray seconded.  The motion carried unanimously.                     

Mr. Greer moved to endorse the concept of NPRR206 as submitted.  Mr. McMurray seconded.  The motion carried with five opposing votes from the Municipal (3) and Cooperative (2) Market Segments, and five abstentions from the Investor Owned Utility (IOU) (2), Consumer (2), and Independent Power Marketer (IPM) Market Segments.        

Mr. Goff noted that MCWG is still working on its 2010 goals.  

Verifiable Cost Working Group (VCWG)

Election of VCWG Leadership

Heddie Lookadoo provided an update on VCWG activities noting that the group elected her as VCWG Chair and Ian Davis as Vice Chair.  Ms. Lookadoo requested WMS approve VCWG leadership.

Mr. Goff moved to approve Ms. Lookadoo as VCWG Chair and Mr. Davis as Vice Chair.  Mr. Greer seconded.  The motion carried unanimously.

Nodal Verifiable Cost Alternatives

Ms. Lookadoo noted that VCWG is continuing to review data to come up with a standard Operations and Maintenance (O&M) cost in dollars per start-up and dollars per megawatt hour (MWh).  

Proxy Heat Rate

Ms. Lookadoo noted that VCWG concluded that the current use of daily average of pricing to determine heat rate is sufficient until data can be collected on RUC instructions after Nodal implementation.  She stated that VCWG recommends that a review of commitments in Day-Ahead RUC (DRUC) and Hourly RUC (HRUC) after the first three months of Nodal be conducted to determine if the proxy heat rate should be changed from a daily average to an off-peak average.  

Draft NPRR, Fuel Oil Price (FOP) Dispute Language

Ms. Lookadoo stated that the draft NPRR allows for the recovery of the difference between FOP and actual cost.  She noted that documentation of the difference in cost must reflect a purchase of replacement fuel oil within seven Business Days of the fuel burn.  Ms. Clemenhagen noted that the NPRR was not noticed for a vote.  Market Participants discussed the possibility of VCWG submitting this NPRR on behalf of WMS.  Mr. Belk noted that it would be a highly unusual occurrence for a working group to submit a revision request.  Mr. Ögelman agreed to submit the NPRR on behalf of CPS Energy.            

Proxy Offer Curve

Ms. Lookadoo stated that the proxy Energy Offer Curve used to calculate the Real-Time Average Incremental Energy Cost (AIEC) will result in a negative average cost for energy.  She stated that AIEC in the RUC formula is designed to allow the Resource to retain the cost incurred to generate above its Low Sustained Limit (LSL).  She noted that a negative cost will increase the revenue deducted form the RUC guarantee and that increasing the revenue would result in lowering the Make Whole Payment and possibly subjecting the QSE to a claw-back charge.  Ms. Lookadoo remarked that ERCOT intends to bring this issue before the Nodal Advisory Task Force (NATF).  Ms. Clemenhagen noted that NATF is the appropriate place for discussion of this issue.  Ms. Lookadoo noted that the next VCWG meeting would be February 10, 2010.      

QSE Managers Working Group (QMWG)

Election of QMWG Leadership

David Detelich provided an update on QMWG activities noting that the group elected him as QMWG Chair and Jeremy Carpenter as Vice Chair.  Mr. Detelich requested WMS approve QMWG leadership.

Mr. Goff moved to approve Mr. Detelich as QMWG Chair and Mr. Carpenter as Vice Chair.  Ms. Wagner seconded.  The motion carried unanimously.
Review 30 minute NSRS deployments

Mr. Detelich noted that there were three deployments of NSRS in December 2009 on December 1st, 9th, and 12th.  He stated that these deployments were triggered by the adjusted Responsive Reserve falling below 2500 MWs.    

WGRPP Forecast Accuracy Update 

Mr. Detelich noted that QMWG is looking for Market Participants to volunteer to perform various forecast calculations that have previously been conducted by ERCOT, in an effort to relieve ERCOT Staff from this responsibility.  He noted that the raw data would continue to be supplied by ERCOT.  

Zonal RPRS De-selection Procedure

Mr. Detelich noted that the draft Market Notice describing Replacement Reserve Service (RPRS) de-selection was not produced by ERCOT in time for the last QMWG meeting and therefore QMWG has not yet been able to review the Market Notice.  Mr. Greer opined that implementation of zonal RPRS unit de-selection is bad policy.  Dan Jones disagreed and stated that he would request ERCOT provide a Protocol interpretation to determine the intent of zonal Protocol Sections 5.6.6.2, General Procedures Prior to EEA Operations, and 6.7.4, Deployment of Non-Spinning Reserve Service.  Ms. Flores stated that ERCOT would provide the market with 10 days’ Notice prior to implementation.              

PRR841, Revise Total ERCOT Wind Power Forecast (TEWPF)
Mr. Detelich noted that PRR841 was on the Protocol Revision Subcommittee (PRS) meeting agenda for January 21, 2010, and that the QMWG reviewed it at its last meeting.  He noted that ERCOT provided minor comments regarding the title.  Mr. Detelich stated that QMWG recommended that WMS endorse PRR841 as amended by the 12/22/09 ERCOT comments.  

Mr. Goff moved to recommend approval of PRR841 as amended by the 12/22/09 ERCOT comments.  Ms. Troutman seconded.  The motion carried unanimously.      

Load Forecasting Accuracy 

Mr. Detelich noted that QMWG is also requesting volunteers to assist with Load forecasting calculations in an effort to relive ERCOT personnel from this duty.  Mr. Detelich stated that QMWG has assembled a list of questions and topics for a Load Forecasting Workshop.  He requested that the WMS Chair take the list to TAC and a request the workshop.  Market Participants suggested that ERCOT schedule this workshop.  Mr. Coon agreed to schedule the workshop.  

Mr. Goff noted that QMWG has requested that ERCOT provide Market Participants with the Load forecast bias data.  He noted that ERCOT previously agreed to provide this information in spreadsheet form.  Ms. Clemenhagen requested that ERCOT look into providing this data in a manner that would not require a system change and to advise WMS.  Mr. Coon agreed.  

Definition of Wind-powered Generation Resource (WGR)

Mr. Detelich noted that reviewing the definition of WGR was an assignment from TAC.  He observed that the term Aggregated Wind Resource (AGWR) has been developed to include a grouping of virtual units for testing purposes.  Mr. Detelich stated that QMWG would be reviewing a draft OGRR from Walter Reid at the next QMWG meeting.  He stated that the current definition of WGR should continue to be used for settlement purposes.  Mr. Detelich remarked that some Market Participants have inquired as to how many new WGRs, and what implementation issues, will be created by the new definition of WGR.  He stated that a new task force might be necessary to address these questions.            

SCR757, Real-Time Wind Production by Zone

Mr. Detelich noted that QMWG was charged with reviewing SCR757 to determine whether adjustment was necessary for Nodal implementation.  He noted that QMWG discussed the manner in which the data could be divided and organized and that members are to return to the next meeting with suggestions.    

PRR833, Primary Frequency Response Requirement from Existing WGRs

Mr. Detelich stated that QMWG reviewed comments to PRR833 from E.ON and NextEra.  He noted that QMWG reviewed issues regarding how to select turbines for relays, and operational and scheduling issues.  He stated that the Performance, Disturbance, Compliance Working Group (PDCWG) has been asked to provide comments to PRR833.  Ms. Clemenhagen stated that WMS should have a final recommendation to TAC at its April 8, 2010 meeting.         

Draft PRR: Decommitment process for RUC

Mr. Detelich noted that QMWG took no action on this issue.

NPRR091, Scarcity Pricing and Mitigated Offer Cap During the Period Commencing on the Nodal Market Implementation Date and Continuing for a Total of 45 Days

Ms. Clemenhagen noted that NPRR091 has been tabled at TAC.  Ms. Stephenson opined that there is not currently a power imbalance cap for Nodal and not a DAM bid-side cap.  She stated that WMS might want to weigh in on these issues going forward.  Mr. D. Jones commented that there is a power imbalance penalty described in a document addressing transmission constraints and power imbalance approved by TAC in November 2008.  He further noted that SCR751, Nodal – Power Balance Shadow Price Cap Curve for SCED, also provides for a power imbalance cap.  Ms. Clemenhagen agreed to reiterate these concerns at the next TAC meeting.            

Generation Adequacy Task Force (GATF) 

Adrian Pieniazek noted that the GATF Report, recommending changes to ERCOT capacity, Demand and reserves, is complete.  Ms. Clemenhagen stated that there has not been sufficient time for Market Participant review of this report and that a vote on it should be delayed until the February 17, 2010 WMS meeting.  Mr. Pieniazek reviewed GATF recommendations regarding the Loss of Load Probability (LOLP) study.  He noted that the study year will be 2012, and that transmission topology will be modeled in a “single node” arrangement.  Mr. Pieniazek observed that solar generation would not be modeled in this LOLP study.  He stated that GATF has recommended that EILS be included in the reserve market calculation and he reviewed the methodology for such inclusion.  With regard to recommendations for Capacity Demand Reserve (CDR), Mr. Pieniazek commented that GATF recommends utilization of Resource Asset Registration Form (RARF) data.  He stated that, with regard to new unit additions, GATF will develop a Protocol revision that will require Generation entities that already have a Standard Generation Interconnection Agreement (SGIA) and an air permit to annually submit an affirmative declaration that the SGIA and air permit, and the in-service dates referenced in those documents are accurate.                   

Wind Cost Allocation Task Force (WCATF)

Ms. Troutman noted that at its January 8, 2010 meeting, WCATF reviewed four potential types of reliability credits, and began discussions of a proposal for incremental allocation of Ancillary Service costs caused by usage of wind generation.  She advised that WCATF reached the consensus that a final resolution of wind cost allocation would need to be implemented after the TNMID due to impacts on ERCOT resources.  Ms. Troutman stated that the next steps for WCATF are to finalize a recommendation to WMS for reliability credits, and to review examples of the calculation of the proposed incremental allocation methodology.  Ms. Troutman remarked that WCATF intends to have recommendations for a WMS vote in February 2010.       

Nodal Parking Deck

Discussion of this topic was postponed the February 17, 2010 WMS meeting.

Quick Start Task Force (QSTF)

QSTF did not provide an update to WMS.

Multiple Interconnections for Generators Task Force (MIGTF)
MIGTF did not provide an update to WMS.

Renewable Technology Working Group (RTWG)

RTWG did not provide an update to WMS.

Other Business

Mr. Greer stated that Market Participants should discuss products that are traded bi-laterally in the Nodal Market and when such trades should be scheduled.  Mr. Greer noted that, in many cases, Nodal Protocols do not address a specific time when certain trades can occur.  He noted that a Nodal Protocol change would likely be necessary to correct this oversight.  Ms. Clemenhagen remarked that discussion of this issue would be scheduled for the February 17, WMS meeting and that a presentation from Bill Barnes would be forthcoming.               

Ms. Clemenhagen noted that discussion of a potential amendment to the WMS procedures regarding the method for election of WMS leadership would take place at the next WMS meeting.       

Adjournment

Ms. Clemenhagen adjourned the meeting at 5:20 p.m.  

� Key Documents referenced in these minutes may be accessed on the ERCOT website at: �HYPERLINK "http://www.ercot.com/calendar/2010/01/20100120-WMS"�http://www.ercot.com/calendar/2010/01/20100120-WMS�
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