

DRAFT

Credit Working Group

ERCOT

Meeting Minutes
February 2, 2010 (Face-to-Face Meeting)
Attendance

	Independent Retail Electric Providers
	Amanda List – Strategic Energy

Peter Karculias – Cirro Energy



	Independent Power Marketers
	Phil Priolo – Exelon Generation Company 

Mark Holler  – Tenaska Power Services 



	Independent Generators
	Adam Jordan - IPA



	Investor Owned Utilities
	Randa Stephenson  – Luminant

Tim Coffing  – Luminant



	Municipals
	Tamila Nikazm – Austin Energy

Josephine Wan – Austin Energy

Lee Starr – Bryan Texas Utilities (BTU)

Domingo Villareal – San Antonio City Public Service



	Cooperatives
	Roger Stewart – Lower Colorado River Authority
Loretta Maita – Lower Colorado River Authority 
 

	Others


	Shams Siddiqi

	ERCOT Staff
	Randy Baker

Vanessa Spells
Rizaldy Zapanta



Amanda List called the meeting to order at 10:00 am.
Approval of Minutes of January 11, 2009 

Lee Starr submitted a motion to approve the Meeting Minutes for January 11, 2009.  ​Domingo Villarreal seconded the motion.  Motion passed.

Review PRRs/NPRRs 

The group discussed the following PRRs/NPRRs and agreed there were no credit implications:

PRR 841
Revise Total ERCOT Wind Power Forecast (TEWPF)
NPRR 203
Amend Telemetry Bus Accuracy Requirements
NPRR 204
Update Generic Startup Cost for Reciprocating Engines
Mr. Starr submitted a motion that there are no credit implications on the above PRRs and NPRRs.  Randa Stephenson seconded the motion.  Motion passed. 

Results of 2010 CWG Election
Ms. List announced that Arleen Spangler (NRG) was elected Chair while Tamila Nikazm (Austin Energy) was elected Vice Chair of the CWG.  Randy Baker thanked Ms. List for her dedicated service as CWG Chair for the last two years.
3rd Quarter 2009 Potential Credit Risk (PCR) Model Update

Randy Baker presented the results of a PCR Model run based on a stress case where natural gas prices were escalated by four times.  The base case natural gas price strip used was an average of $5.566.  The expected loss under the stress case was $8.1 Million.  The results will be presented to the upcoming Board meeting this month.
NPRR 206: Nodal Market Day-Ahead Market Credit Requirements

Ms. Stephenson and Tim Coffing presented to the group Luminant Energy’s recommended changes on NPRR 206, the original version of which had been earlier approved by PRS.  Ms. Stephenson explained that the proposal incorporates exposure adjustment variables to be set by ERCOT and reflecting a Counter-Party’s financial risk based on its DAM positions.  She informed the group that NPRR 206 will be up for a vote in TAC’s upcoming meeting on Thursday.

Mr. Baker noted that ERCOT needs to determine the system impact of NPRR 206 before Nodal go-live.  ERCOT systems personnel have been attending meetings and have been closely tracking developments regarding the NPRR to confirm the system feasibility of the changes being proposed.
Shams Siddiqi informed the group that LCRA will likewise be submitting its own proposed changes later in the day.  LCRA’s proposal will also be presented in the TAC meeting.

CWG members expressed concern that they would need more time to fully analyze and digest the details of the proposals.   CWG meetings will be scheduled in the coming days to further discuss NPRR 206.
The meeting was adjourned at 11:20 a.m.

