(6)
ERCOT shall calculate credit exposure for bids and offers by hour in the DAM as follows: 

 (a)
For offers only, without any bids:

(i)
If the offer price is less than or equal to the “x”th percentile of the Day-Ahead Settlement Point Price over the prior 30 days, the credit exposure will equal: 1) the quantity of the offer multiplied by 2) the “y”th percentile of the hourly difference of Real-Time Settlement Point Price and Day-Ahead Settlement Point Price over the prior 30 days.

(ii)
If the offer price is greater than the “x”th percentile of the Day-Ahead Settlement Point Price over the prior 30 days, the credit exposure will be zero.

(b) For bids only, without any offers, the credit exposure will equal: (i) the quantity of the bid multiplied by (ii) the bid price.

(c) For a combination of bids and offers, the offers provide a ceiling on credit exposure as follows:
i) The offer quantity multiplied by the “y”th percentile of the hourly difference between the Real-Time Settlement Point Price and Day-Ahead Settlement Point Price over the prior 30 days; plus

1) If the bid price is less than or equal to the offer price: the bid quantity multiplied by the maximum of: a) the bid price, b) zero [the bid floor], or c) the difference between the Day-Ahead Settlement Point Price and Real-Time Settlement Point Price over the prior 30 days; or
2) If the bid price is greater than the offer price and the offer quantity exceeds the bid quantity, the bid quantity multiplied by the sum of the offer price and the congestion cost; or

3) If the bid price is greater than the offer price and the offer quantity is less than or equal to the bid quantity, the bid quantity in excess of the offer quantity multiplied by the maximum of: (a) the bid price, (b) zero [the bid floor], or (c) the difference between the Day-Ahead Settlement Point Price and Real-Time Settlement Point Price over the prior 30 days.
