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4.4.10
Credit Requirement for DAM Bids and Offers

(1)
Each QSE’s ability to bid and offer in the DAM is subject to credit exposure from the QSE’s cleared bids and offers being within the credit limit for DAM participation established for the entire Counter-Party of which the QSE is part, as specified in item (1) of Section 16.11.4.6.2, Credit Requirements for DAM Participation, and taking into account the credit exposure of accepted DAM bid and offers of the Counter-Party’s other QSEs. 

(2)
All DAM bids and offers of all QSEs of the Counter-Party are accepted, for the each execution of the DAM, unless transactions are rejected according to 4.4.10(5) 

(3)  
ERCOT shall reject the QSE’s individual bids and offers whose credit exposure, , exceeds the Counter-Party’s credit limit for DAM participation as described in items (1) and (2) above,  and shall notify the QSE through the MIS Certified Area as soon as practicable. 

 
(4)
DAM shall use the Counter-Party’s credit limit for DAM participation provided on the most recent Business Day and adjusted for accepted bids and offers for markets cleared, until a new credit limit for DAM participation is available.

(5)
ERCOT shall calculate credit exposure for bids and offers in the DAM as follows: 

(a)

















Execute the DAM

(b)
After DAM execution, if a Counter-Party’s total expected DAM the sum of the expected invoice for cleared energy, PTP Obligations, and Ancillary Services multiplied by 1.x.

(c)
If the Counter-Party’s total expected DAM sum of the expected invoice for cleared energy, PTP Obligations, and Ancillary Service multiplied by 1.x is greater than the Counter-Party’s ACL, then all transactions submitted by the Counter-Party for that DAM are rejected, and ERCOT shall reexecute the DAM without that Counter-Party’s Bids and Offers.
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