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	Credit Implications 

(Yes or No, and summary of impact)
	

	Reason for Revision (from Transition Plan Task Force (TPTF) Charter Scope)
	 FORMCHECKBOX 
(1) Revisions resulting from Commission orders; 

 FORMCHECKBOX 
(2) Clarifications of Protocol language that do not change the intent or technical specifications of the Protocols; 

 FORMCHECKBOX 
(3) Correction of technical errors or processes that are found to not be technically feasible; 

 FORMCHECKBOX 
(4) Revisions to the Protocols necessary to implement the results of the value engineering analysis or to otherwise avoid severe cost impacts; or

 FORMCHECKBOX 
(5) Other (describe):

	TPTF Review (Yes or No, and summary of conclusion)
	


	Quantitative Impacts and Benefits


Instructions:  To allow for comprehensive NPRR consideration and development of the Cost Benefit Analysis (CBA), please fill out each block below completely and provide as much detailed information as possible.  Wherever possible, please include reasons, explanations, and cost/benefit analyses pertaining to the PRR.
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	Proposed Protocol Language Revision


Instructions:  Guidelines and helpful hints may be found at the following link: http://www.ercot.com/mktrules/protocols/index.html.
Please remember the following:

· Use the most current version of the Protocol language, which is available on the ERCOT website.

· Show original Protocol baseline language in black.  

· Present the entire titled (sub) section as the baseline – not just the paragraphs subject to revision.

· Make all revisions in redlined format (using “Track Changes”).  Be sure to change the user name to the appropriate individual or company name.  Do NOT show revisions by changing font color or font strikethrough.

· Use highlighting when inserting non-Protocol language comments (like questions) into Protocol language.

· Be sure proposed changes are reflected in both boxed and unboxed sections, if appropriate.  
4.4.10
Credit Requirement for DAM Bids and Offers

(1)
Each QSE’s ability to bid and offer in the DAM is subject to credit exposure from the QSE’s bids and offers being within the credit limit for DAM participation established for the entire Counter-Party of which the QSE is part, as specified in item (1) of Section 16.11.4.6.2, Credit Requirements for DAM Participation, and taking into account the credit exposure of accepted DAM bid and offers of the Counter-Party’s other QSEs. 

(2)
DAM bids and offers of all QSEs of the Counter-Party are accepted in the order submitted while ensuring that the credit exposure from accepted bids and offers do not exceed the Counter-Party’s credit limit for DAM participation. 

(3)  
ERCOT shall reject the QSE’s individual bids and offers whose credit exposure, as calculated in item (6) below, exceeds the Counter-Party’s credit limit for DAM participation as described in items (1) and (2) above,  and shall notify the QSE through the MIS Certified Area as soon as practicable. 

(4) 
The QSE may revise and resubmit  such rejected bids and offers described in item (3) above, provided that the resubmitted bids and offers are valid and within the Counter-Party’s credit limit for DAM participation adjusted for all accepted DAM bids and offers of the Counter-Party’s QSE’s limit and that such resubmission occurs prior to 1000 of the Operating Day. 

(5)
DAM shall use the Counter-Party’s credit limit for DAM participation provided on the most recent Business Day and adjusted for accepted bids and offers for markets cleared, until a new credit limit for DAM participation is available.

(6)
ERCOT shall calculate credit exposure for bids and offers in the DAM as follows: 

(a)
For each DAM Energy Bid, the credit exposure will be calculated as the (i) quantity of the bid multiplied by a (ii) bid exposure price input that will be calculated as follows:

(1)  
If the DAM Energy Bid price is less than or equal to zero, then the bid exposure price input will equal zero.

(2)
If the DAM Energy Bid price is in excess of the SWCAP, then the bid exposure price input will equal the bid price.

(3)
If the DAM Energy Bid price is greater than zero and less than or equal to the SWCAP, then the bid exposure price input will equal the “x” th percentile of the Day-Ahead Settlement Point Price over the previous 30 days.


(b)
For each DAM Energy Only Offer, the credit exposure will be calculated as the (i) quantity of the offer multiplied by a (ii) offer exposure price input that will be calculated as follows:

(1)
If the offer price is greater than the “y” th percentile of the Day-Ahead Settlement Point Price over the previous 30 days, then the offer exposure price input will equal zero.

(2)
If the offer price is less than or equal to the “y” th percentile of the Day-Ahead Settlement Point Price over the previous 30 days, then the offer exposure price input will equal the product of the quantity of the offer times the “y” th percentile of the hourly difference of Real-Time Settlement Point Price and Day-Ahead Settlement Point Price over the previous 30 days.
(c)
For each DAM Three Part Offer that has an offer price that is less than the “z” th percentile of the Day-Ahead Settlement Point Price over the previous 30 days, credit exposure will be reduced by the (i) quantity of the offer multiplied by (ii) the “z” th percentile of the Day-Ahead Settlement Point Price over the previous 30 days. 
(d)
For DAM Energy Bids and DAM Energy Only Offers at the same Settlement Point for the same hour ERCOT shall calculate the credit exposure as the maximum of the credit exposure for the DAM Energy Bid as calculated in item (a) or the credit exposure for the DAM Energy Only Offer as calculated in item (b) above.

(e)
For PTP Obligation Bids, the sum of the quantity of bid multiplied by the bid price, if positive, plus “u” th percentile of the hourly positive price difference between the source Real-Time Settlement Point Price minus the sink Real-Time Settlement Point Price over the previous 30 days .

(f)
For Ancillary Services not self-arranged, the product of the quantity of Ancillary Service not self-arranged times the “t” th percentile of the hourly MCPC for that Ancillary Service over the previous 30 days for that hour.  
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