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[bookmark: _Toc250359979]
Section 1 – Introduction
The objective of this White Paper is to propose a methodology for calculating the incremental cost of fuel oil (FOP) in a settlement dispute for a Resource’s RUC Make-Whole Payment.  The methodology for calculating actual fuel oil prices includes fuel burned during startup to LSL.

[bookmark: _Toc250359980]Section 2 – Statement of Purpose
The current Nodal Protocols allow Resources to recover the actual cost of natural gas prices burned during a RUC committed interval as described in Section 9.14.7 Disputes for RUC Make Whole Payment for Exceptional Fuel Costs. This white paper describes a proposal that may be used to calculate incremental cost of fuel oil burned during startup. 

[bookmark: _Toc250359981][bookmark: OLE_LINK3][bookmark: OLE_LINK4]Section 3 – Proposal for Calculating Fuel Oil Cost for RUC Make Whole Payment
Startup offers, as part of a Three-Part Supply Offer, include O&M costs and are submitted as total dollars per start. To determine the fuel cost portion of the Startup Offer ERCOT will subtract the latest approved O&M Verifiable Cost from the Startup Offer and divide the remaining quantity by the approved fuel rate in MMBtu.  . 

Example A

Assumptions:

Startup Offer = $20,000/start

Approved O&M = $15,000/start

Approved Fuel Rate = 1000MMBtu/start

Actual Fuel Oil price paid = $8/MMBtu

Offer fuel cost = ($20,000 - $15,000)/1000MMBtu = $5/MMBtu

Incremental fuel price = $8/MMbtu - $5/MMBtu = $3/MMBtu



If a validated Three-Part Supply Offer has not been submitted for a Resource for the RUC period, then the start offer fuel cost is the FOP.  
Example B

Assumptions:

FOP = $6/MMBtu

Actual Fuel Oil price paid = $8/MMBtu

Incremental fuel price = $8/MMbtu - $6/MMBtu = $2/MMBtu
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