Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, January 28, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Comstock, Read
	Direct Energy
	Alt. Rep. for M. McMurray

	Emery, Keith
	Tenaska
	

	Greer, Clayton
	J Aron
	

	Jackson, Tom
	Austin Energy
	

	Maduzia, Franklin
	Dow Chemical
	Alt. Rep. for A. Brand

	Miller, Gary
	Bryan Texas Utilities
	

	Morris, Sandy
	LCRA
	Alt. Rep. for B. Belk

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG 
	

	Schubert, Eric
	BP Energy
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP
	


The following proxies were assigned:

· Dave Cook to Read Comstock

· Christine Hauk to Kenan Ögelman

· Randy Jones to Adrian Pieniazek

· Clif Lange to Josh Clevenger

· Jennifer Taylor to Read Comstock

Guests:

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Detelich, David
	CPS Energy
	

	Fenoglio, Walt
	EMMT
	

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon Wind
	

	Jackson, Pat
	Cities
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lookadoo, Heddie
	NRG
	

	Reid, Walter
	Wind Coalition
	

	Seymour, Cesar
	SUEZ
	

	Wagner, Marguerite
	PSEG TX
	

	Whittle, Brandon
	DBET
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Cory
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Nowicki, Len
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Brad Belk called the meeting to order at 9:35 a.m. 
Antitrust Admonition

Mr. Belk directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

ERCOT Board of Directors (Board) and TAC Meeting Update 

Kenan Ögelman reported on the January 2009 Board meeting, noting extensive discussion of the Nodal Program budget; the disposition of the Transition Plan Task Force (TPTF); and assertions in the Utilicast report regarding the Nodal Program and the stakeholder process.  Mr. Ögelman also reported other topics of discussion included the necessity for a cohesive plan to address wind integration issues and metrics, perhaps looking to ERCOT for lessons learned; that ERCOT should explore possible ways to incorporate storage and have an awareness of existing rules regarding storage; and some disappointment with stakeholder responsiveness to Board concerns.

January 5, 2008 TAC Meeting

Mr. Ögelman noted extensive TAC discussion of Ancillary Service cost allocation, the disposition of TPTF, and whether 2009-2010 Operator Training budgets were sufficient.  Ms. Clemenhagen added that a Special Board meeting was held on January 21, 2009 to discuss the Nodal Program budget of $660 million.

Approval of Election Process

Brittney Albracht reported that the method of selecting WMS leadership must be determined annually, and reviewed the following proposed process: 

Election Process:

· Open floor for nominations for chair. 

· Close nominations for chair. 

· Vote on nominations for chair. 

· Voting: 

· Use ballots if more than one candidate, or if requested by WMS member.

· One vote per Entity. 

· Simple majority of votes wins (51%).

· If no simple majority is reached, take top two candidates and conduct another vote.  Continue until simple majority reached or acclamation of WMS.

· Open floor for nominations for vice chair. 

· Close nominations for vice chair. 

· Vote on nominations for vice chair (see voting above).

Mr. Belk moved to approve the proposed WMS Leadership election process.  Gary Miller seconded the motion.  The motion carried unanimously.  

Election of ROS Leadership 

Ms. Albracht opened the floor for nominations.

Adrian Pieniazek nominated Barbara Clemenhagen for 2009 WMS Chair.  Read Comstock nominated Mr.  Ögelman for 2009 WMS Vice Chair.  Ms. Clemenhagen and Mr. Ögelman accepted their respective nominations.

Mr. Belk moved that nominations be closed and that Ms. Clemenhagen and Mr. Ögelman be named 2009 WMS Chair and Vice Chair, respectively, by acclamation.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Ms. Clemenhagen thanked WMS members for their support, and Mr. Belk for leadership for the past three years.  
Approval of December 17, 2008 WMS Meeting Minutes (see Key Documents) 

Eric Goff suggested a revision to the draft December 17, 2008 WMS meeting minutes.  

Mr. Belk moved to approve the December 17, 2008 WMS meeting minutes as amended.  Manuel Muñoz seconded the motion.  The motion carried unanimously.
Working Group/Task Force Updates (see Key Documents)
Market Credit Working Group (MCWG)

Ms. Clemenhagen noted that the MCWG charter would be considered at the February 2009 WMS meeting.

QSE Managers Working Group (QMWG)

David Detelich reviewed recent activities of the QMWG.

Confirm 2009 QMWG Leadership 

Mr. Pieniazek moved to endorse Mr. Detelich as the 2009 QMWG Chair.  Josh Clevenger seconded the motion.  The motion carried unanimously.

Wind-powered Generation Resource (WGR) Production Potential (WGRPP) Forecast Accuracy Analysis 

Mr. Detelich noted that he forwarded an e-mail to the WMS exploder with additional information regarding WGRPP forecast accuracy.  Market Participants discussed that ERCOT has set an accuracy target for AWS Truewind; that Protocol Revision Request (PRR) 794, Meteorological Data Required from QSEs Representing Wind-powered Generation Resources, provides ERCOT with an enforcement arm to obtain data from wind farms; and that the Board is looking for action on the forecast.

Optimal Procurement of Ancillary Services 
Market Participants discussed that four hour blocks still use the Net Load concept; that further optimization would be available with the implementation of the Risk Assessment Tool; that ERCOT prefers to gain operation experience with the tool before recommending a change to the Procurement Methodology; and that the tool is intended to capture reserve uncertainty.  Market Participants suggested revisions to the QMWG statement on Non-Spinning Reserve Service (NSRS) procurement.

Randa Stephenson moved:

WMS believes that procurement of NSRS as described in the 2009 ERCOT Methodologies for Determining Ancillary Service Requirements has improved using the Net Load concept and current tools available. WMS endorses changing from on-peak/off-peak periods to the four hour block for NSRS sizing.  WMS further agrees that the alternatives that ERCOT is developing will further optimize the procurement of NSRS.  

Eric Schubert seconded the motion.  Market Participants discussed that effects to costs are unknown; that ERCOT is working to get information technology in place for the Risk Assessment Tool to execute with real-time data and forecasts to generate Loss of Load Probabilities (LOLP); that another month of data might not provide much more detail; that the risk-based methodology might be beneficial in the future but is still several months out; and that ERCOT Operations is comfortable with four hour blocks.  The motion carried unanimously.

John Dumas added that ERCOT posts NSRS requirements on the 20th of each month.

WGR-only QSE Scheduling Metric

Mr. Detelich noted that the February 23, 2009 QMWG meeting will largely be given to discussion of the hourly scheduling metric and other WGR metrics; and that there is much pressure from the Legislature to deliver a cohesive plan to address wind integration issues as soon as possible.
Verifiable Cost Working Group (VCWG) 
Confirm 2009 VCWG Leadership

Mr. Pieniazek moved to endorse Heddie Lookadoo and Ino Gonzales as 2009 VCWG Co-Chairs, and Russell Lovelace as 2009 VCWG Vice Chair.  Mr. Clevenger seconded the motion.  The motion carried unanimously.

VCWG Update

Mr. Pieniazek presented and overview of Fuel Index Price (FIP) issues in the Reliability Unit Commitment (RUC), verifiable cost and other Nodal Market processes, and recommended modifying FIP in sections of Nodal Protocol language.  Ms. Lookadoo presented a summary of recent VCWG activities, and expressed concern that all Market Segments are not regularly represented at VCWG meetings.  Market Participants discussed FIP adder options; which deadband margins allowed for dispute; that the deadband is recommended to mitigate the problem of exceptional events; whether gross dollars rather than percentages should be prescribed in order to discourage minimal claims; and that a claim that is minimal to one Entity, might represent significant cost to a smaller Entity, and small players should not be discouraged from participating and bringing disputes.

Market Participants also discussed whether the adder would blunt incentives in the RUC process to encourage three-part offers; that make-whole payments might be affected; and what percentage of socialized costs above FIP would be acceptable to minimize the administrative costs associated with constant mitigation. 

Application of Nodal Fuel Adder
Mr. Clevenger moved that WMS endorse Nodal Fuel Adder Option 1, set the value of X at 10% and direct the VCWG to address Settlement issues associated with Option 2 and return to WMS with a more robust recommendation.  Clayton Greer seconded the motion.  The motion carried with two abstentions from the Consumer and Independent Retail Electric Provider (IREP) Market Segments.

Renewable Technology Working Group (RTWG) 
Jennifer Troutman reported that no new RTWG issues had been assigned to WMS, and encouraged Market Participants to attend the following day’s meeting for the discussion of the issues list.

Confirmation of Modeling Approach for EPS Meters with Loss Compensation (see Key Documents)

Don Tucker presented background information and noted that the issue had been presented at both TPTF and WMS, and that ERCOT is requesting confirmation from WMS regarding the modeling concept for placement of ERCOT-Polled Settlement (EPS) Meters in the network model for compensated meter points, understanding that Resource sign-off on the placement of the EPS Meters will be obtained during the MP10 process. 

Ms. Stephenson moved to endorse ERCOT’s modeling approach for EPS Meters with Loss Compensation as presented.  Mr. Muñoz seconded the motion.  The motion carried unanimously.

Nodal Protocol Revision Request (NPRR) 147, DAM Short Pay Changes – PRS referred to WMS (see Key Documents)
Mr. Greer reviewed the purpose of NPRR147; Mr. Ögelman reviewed his comments for developing a pre-pay mechanism.  Market Participants discussed the remand of NPRR147 from PRS; that NPRR147 represents significant changes to billing systems and is not in the current scope for the Nodal Program; and that NPRR147 would be treated as a System Change Request (SCR) if deemed necessary for Nodal Program implementation.

Ms. Clemenhagen referred NPRR147 to the Market Credit Working Group (MCWG).  Mr. Ögelman noted that NPRR147 is also before the Credit Work Group (Credit WG).  Jonathan Levine noted that the Protocol Revisions Subcommittee (PRS) requested a recommendation in time for the February 2009 PRS meeting, and suggested that an update would be appreciated.

NPRR167, Options for Filing Verifiable Costs – QSEs or Resources
Ms. Clemenhagen noted that NPRR167 was referred to WMS after the agenda posting deadline, and asked Market Participants if there were objections to referring the item to the VCWG.  Market Participants discussed that no one at the PRS meeting could justify why Resources should be able to submit verifiable costs directly to ERCOT; that rationale for optionality should be presented; that some Resources are concerned about posting costs through Qualified Scheduling Entities (QSEs); and that the word “or” in the Protocols presents fundamental policy concerns.

Mr. Lovelace requested that the issue not be referred to the VCWG again.  Market Participants suggested that VCWG leadership prepare a better statement of the justification for this NPRR.  Ms. Clemenhagen suggested that remaining issues should be exercised at the February 2009 WMS meeting.

Local Congestion Management with WGRs 

Mr. Dumas reminded Market Participants of recent discussions regarding System Protection Systems (SPS) and WGRs tripping under N-1 conditions, and proposed an Operating Guide Revision Request (OGRR) requiring WGRs to monitor their element that trips SPS, as the SPS is the last resort to protect Transmission equipment.  

Walter Reid asserted that transmission is incapable of handling the flow of generation to the Load, and that local Congestion management techniques should apply; that WGRs are allowed to be non-bid Resources; and that WMS is not the venue for consideration of the particular issues.  Marguerite Wagner expressed concern for losses to operations staffing, and opined that Resources could have been directed toward manual intervention and mitigation of Congestion issues.  Dan Jones expressed concern regarding the current compensation scheme that incents Entities to not self-manage without instruction, and instead generate and be paid for output that can go nowhere. 

Mr. Dumas cited problems with open access, as WGRs are connecting where the transmission equipment can be overloaded pre-contingency.  Market Participants further discussed that some issues might be addressed as part of the interconnection process.  Ms. Stephenson requested that ERCOT present Congestion costs at the February 2009 WMS meeting.  Ms. Clemenhagen referred further discussion of the issues to the Congestion Management Working Group (CMWG). 

SCR754, WGRPP Forecasts Posted on Zonal TML (see Key Documents)

Mr. Dumas reported that postings and e-mails will run parallel for a certain time after implementation of SCR754.  

Mr. Ögelman moved to recommend approval of SCR754 as submitted.  Ms. Morris seconded the motion.  Mr. Ögelman opined that improvements to the forecast are difficult to accomplish absent SCR754.  The motion carried unanimously.  

Discussion Group Report – PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment 

Ms. Stephenson reported that the PRR776 Discussion Group met twice since the January 2009 TAC meeting; that topics included what options may be easily implemented, NSRS transparency, the use of a sub-QSE to manage offers, and potential compliance issues; that discussion will continue; and that the issue will again be before the February 2009 TAC meeting.

Non-Implemented Approved Zonal PRRs (see Key Documents)

Troy Anderson presented the estimated impacts of new PRRs and PRRs and SCRs that have been approved but not implemented, and noted that in most cases, less expensive and faster alternatives are being considered, and reviewed delivery options, assumptions and additional considerations.  Market Participants discussed that PRR776 and PRR791, Shortage Pricing Mechanism, should be added to the list; and that the longer projects are delayed for analysis, the less likely anything will be delivered due to demands on both ERCOT and Market Participant resources.  Ms. Clemenhagen requested that ERCOT and QMWG review the impacts of changing 5/5 minute ramping to 7.5/7.5 versus 7/8 in PRR601, 15 Minute Ramping for BES and Base Power Schedule, and that an updated list be returned for consideration at the February 2009 WMS meeting.

Emergency Interruptible Load Service (EILS) Report: Cost Comparison with Ancillary Services (see Key Documents)

In response to a request from TAC in December, Paul Wattles presented the background, guidelines and bid review process for EILS and provided a comparison of EILS costs to Ancillary Service costs across the same time periods.  Market Participants discussed that the Black Start selection process also has an internal ERCOT review team; that average procured EILS bid prices are trending upwards while other Ancillary Service prices are trending downwards; that procured EILS megawatts declined significantly from the previous Contract Period; and whether the price of EILS would be lowered if it were to be converted to a 30-minute requirement and deployed earlier in system emergency conditions.

Mr. Wattles noted that EILS bids are evaluated relative to the prices of other Ancillary Services over recent history but that future clearing prices cannot be known, and noted that the Public Utility Commission in its rule revisions in 2007 stated that EILS should be a vehicle for the growth of demand response in the Region.  Market Participants discussed that EILS is deployed late in the Energy Emergency Alert (EEA) process; at what subscription level the operational value approaches zero; and that anyone may petition the Public Utility Commission of Texas (PUCT) to reopen Substantive Rule §25.507 to improve the rule in light of experience.  Ms. Clemenhagen stated that she would provide the EILS update to TAC and would ask TAC to provide direction. 

TAC-assigned Action Items and 2009 WMS Goals

Ms. Clemenhagen requested that working groups send 2009 goals to her for discussion at the February 2009 WMS meeting.

Other Business/Adjourn

Ms. Clemenhagen adjourned the meeting at 3:40 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, February 18, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Detelich, David
	CPS Energy
	Alt. Rep. for K. Ögelman

	Emery, Keith
	Tenaska
	

	Hancock, Tom
	Garland Power & Light
	Alt. Rep. for C. Hauk

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Soutter, Mark
	Invenergy
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:

· Brian Berend to Jennifer Taylor

· Clif Lange to Josh Clevenger
· Adrian Pieniazek to Randy Jones
Guests:

	Bevill, Rob
	GMEC
	

	Bivens, Danny
	OPUC
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky, MaryAnne
	Eagle Energy
	

	Davies, Morgan
	Calpine
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	J Aron
	

	Greffe, Richard
	PUCT
	

	Grimes, Mike
	Horizon Wind
	

	Harrell, Patty
	DC Energy
	

	Jackson, Pat
	Cities
	

	Lookadoo, Heddie
	NRG
	

	Price, Ken
	Luminant
	

	Marsh, Tony
	MAMO Enterprises/QSE Services
	

	Morris, Sandy
	LCRA
	

	Rexrode, Caryn
	Customized Energy Solutions
	

	Rowley, Chris
	TXU Energy
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Consulting
	

	Son, Peter
	EON Climate Renewable
	

	Wagner, Marguerite
	PSEG TX
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Cory
	
	

	Anderson, Troy
	
	

	Coon, Patrick
	
	

	Felton, Trey
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Lowe, Cagle
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:37 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of January 28, 2009 WMS Meeting Minutes (see Key Documents) 

Randy Jones moved to approve the January 28, 2009 WMS meeting minutes as posted.  Gary Miller seconded the motion.  The motion carried unanimously.

ERCOT Board of Directors (Board) and TAC Meeting Update 

Ms. Clemenhagen reported TAC recommended approval of Protocol Revision Request (PRR) 784, Delete Use of Boundary Generation Resources to Resolve CRE Congestion; PRR785, Timing for Required Black Start Unit Load Carrying Test; PRR786, Modifications to EILS Settlement; PRR793, WGR QSE Scheduling Metric; PRR794, Meteorological Data Required from QSEs Representing Wind-powered Generation Resources; PRR795, 90-Day Transmission Outage Scheduling Timeline; PRR798, Update Trading Hub Conversion; and PRR799, ERCOT CEO Approval of NPRRs and SCRs Prior to Posting on MIS; and the tabling of Nodal Protocol Revision Request (NPRR) 135, Deletion of UFE Analysis Zone Language; and NPRR161, Clarification of Establishing Decision-Making Authority of Managed Capacity.
Ms. Clemenhagen also reported lengthy discussion at both the TAC and Board meeting regarding the disposition of the Transition Plan Task Force (TPTF); PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment, and PRR791, Shortage Pricing Mechanism; what constitutes an “action of TAC” and that ERCOT Legal will provide a PRR or opinion as to how to address the issue in the ERCOT Bylaws; and the Nodal Project budget and implementation.
Endorsement of 2009 WMS Working Group Leadership (see Key Documents)
Brad Belk moved to endorse 2009 WMS Working Group leadership:
· Congestion Management Working Group (CMWG)

· Chair: Marguerite Wagner, PSEG TX

· Vice Chair: Eric Goff, Reliant

· Demand Side Working Group (DSWG)

· Chair: MaryAnne Brelinsky, Eagle Energy Partners

· Co-Vice Chairs: Nelson Nease, BBRS; and Tim Carter, Constellation

· Market Credit Working Group (MCWG)

· Chair: Morgan Davies, Calpine

· Metering Working Group (MWG)

· Chair: Dottie DiSanto, STEC

· Vice Chair: Mark Rollins, LCRA

Mr. R. Jones seconded the motion.  The motion carried unanimously.

Ms. Clemenhagen noted January 2009 WMS endorsement of Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) and Verifiable Cost Working Group (VCWG) leadership, and thanked the 2009 working group chairs and vice chairs for their willingness to serve in leadership roles.

Working Group/Task Force Updates (see Key Documents)
CMWG
Ms. Wagner reviewed recent CMWG activities.  Market Participants discussed that the quarterly outage update will continue to be updated; that software issues related to the Competitive Constraint Test (CCT) are being addressed by the vendor, and that Market Participants should remain apprised of the development of the business process; and that the Independent Market Monitor (IMM) had noted that most Local Congestion is managed through Out of Merit Energy (OOME).

Market Participants further discussed that addressing Local Congestion with OOME is ineffective, requires operator time, and impacts market pricing; whether treatment of Local Congestion varies under different operator shifts; that OOME in the West zone has increased by 220%, while increasing 105% across all zones; that some increases are artifacts of an inefficient zonal system; and that the CMWG should further review the issue.

DSWG 

Ms. Brelinsky reviewed recent DSWG activities and reviewed 2009 goals, noting the completion of DSWG review of the Dynamics Working Group (DWG) study on Load Acting As a Resource (LaaR) participation.  Market Participants discussed the potential for a third baseline to improve Emergency Interruptible Load Service (EILS); and that suspension for non-performance as a LaaR is occurring.

Ms. Brelinsky opined that the 200MW reduction in LaaRs participation is due to large facilities closed as a result of the economic downturn, and that the spiked increase in Responsive Reserve Service (RRS) from LaaRs in November 2008 is due to Daylight Savings Time.  Ms. Brelinsky also reviewed the LaaR event of December 16, 2008.
Draft NPRR: Minimum Offer for Ancillary Services
Market Participants discussed whether equipment is accurate to one-tenth of a MW; whether the proposed change would require changes to Market Participant systems; if there would be program scoping issues; and that Ancillary Services will be scheduled to the tenth of a MW in the Nodal Market, though it is unclear if systems will accept a 0.9MW or only tenths above 1MW.

Randa Stephenson moved to endorse the proposed draft NPRR for Minimum Offer for Ancillary Services.  Judy Briscoe seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

Market Credit Working Group (MCWG)

Mr. Davies reviewed terms of the MCWG charter, and agenda items developed to date.  Market Participants discussed that the MCWG should be apprised of credit practices in other markets; that the MCWG might review credit changes in Drop to Provider of Last Resort (POLR); and that the New England Independent System Operator (ISO) compressed the settlement cycle by 67%, reduced risk, increased market credit, and increased participation.

Market Participants also suggested that the MCWG take up consideration of pre-Day Ahead Market (DAM) credit validations and posting requirements; increasing invoice frequency to reduce risks and credit requirements; and letters of credit in ERCOT.

MCWG Charter

Mr. R. Jones moved to approve the MCWG charter as posted.  Ms. Stephenson seconded the motion.  The motion carried unanimously.

VCWG Update
Heddie Lookadoo reviewed recent VCWG activities, and requested broad participation by all Market Segments at VCWG meetings, in order to best vet issues.

NPRR167, Options for Filing Verifiable Costs – QSEs or Resources

Ms. Lookadoo expressed hope that a white paper for NPRR167 could be developed.  Market Participants discussed that in some cases, ERCOT has the responsibility to determine a relationship; that both Entities might submit documentation, and ERCOT could determine who submits verifiable costs; that it is beneficial to maintain the minimum number of interfaces possible; and that QSEs might receive a lesser payment due to circumstances beyond their control.  Market Participants further discussed that the nature of the affidavit should be addressed; that standardization would be helpful and should set out commitments by the QSE and the Resource; and that Market Participants should be prepared to comment on a subsequent white paper.

Draft NPRR: Modification of FIP

Ms. Lookadoo requested that WMS provide direction as to whether Option 2 should be presented at the same time as the NPRR.  Market Participants discussed whether language would address Entities profiting on a reliability service; that an adder of the Fuel Index Price (FIP) plus 10% would eliminate petty disputes, and that disputes regarding prices paid for natural gas greater than FIP plus 10% would be submitted to ERCOT and heard with proper documentation; and that the bandwidth for Option 2 is difficult to determine due to impacts to small Entities.  Ms. Clemenhagen suggested that the VCWG draft Option 1 and Option 2, and leave the bandwidth issue to WMS to make as a policy call, since all Market Segments are represented at WMS.

Market Participants discussed that the January 2009 WMS motion on the same issue was vague; that without Option 2 the market will see more disputes than it desires; that an NPRR may be crafted without percentage factors; and that a new motion to provide more robust direction to the VCWG would be in order.

Ms. Stephenson moved that WMS direct the VCWG to draft an NPRR to include Option 1 and Option 2 without defining the value of “y”, to include all Settlement language in the NPRR, and that WMS determine the value of “y” before the opening of the Nodal Market.  Josh Clevenger seconded the motion.  The motion carried with two objections from the Municipal Market Segment.
Draft NPRR: Reliability Unit Commitment (RUC) Cancellation
Ms. Lookadoo requested WMS direction as to RUC cancellation, and noted that the Nodal Protocols are silent.  Market Participants discussed that a RUC instruction is a capacity instruction and requires Startup Costs, though addressing real costs is complicated; whether a new Settlement payment would be required, and if there would be impacts to the Nodal project; that if the RUC never happens, determining to whom Startup Costs are charged is difficult; and that the item is a policy issue.

Market Participants further discussed that RUC is a reliability product; that frequency of RUC cancellation may be limited; that over-RUCing might become a free reliability backstop; that frequent RUC cancellation would point to a systematic problem; that RUC decommitments are paid startup costs and charged on Load Ratio Share (LRS); and that the issue requires further discussion. 

Mr. Clevenger moved that WMS instruct the VCWG to resume discussions regarding Nodal Protocol language, and propose language that Settlement of RUC cancellation should be paid on LRS, and that determination of payment should go through the dispute process.  Mr. Belk seconded the motion.  Market Participants discussed that purchasing and disposing of same-day gas are not necessarily the same event; that disputes should be submitted with actual costs; that the VCWG might consider RUC decommitment; and that it is unfair to penalize Load that did its own forecast but conformed with ERCOT.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.  
Nodal Verifiable Cost Manual Revision

Ino Gonzalez presented the Nodal Verifiable Cost Manual for WMS consideration, noting that updates to the manual will continually come before WMS.  Market Participants discussed potential confidentiality issues related to ERCOT’s request for generator manuals; that the manuals serve to further explain costs submitted by entities; that the Nodal Verifiable Cost Implementation Plan previously approved by TPTF would now come before the VCWG and WMS; and that ERCOT will begin receiving verifiable costs for single cycle units on June 30, 2009, then costs for other types of units each subsequent month, with the goal of having all costs approved by March 2010.

Ms. Stephenson moved to approve the Nodal Verifiable Cost Manual.  Ms. Briscoe seconded the motion.  The motion carried unanimously.

Renewable Technologies Working Group (RTWG) Report

Jennifer Troutman reported that no new RTWG issues were assigned to WMS; that a draft agenda is being developed for Wind Workshop III; and that the quarterly report to the Public Utility Commission of Texas (PUCT) is in draft form.  Ms. Troutman encouraged broad participation in RTWG meetings.

Independent Market Monitor: Frequency of Offers at or Near Offer Cap (Zonal BES Market)
Beth Garza reviewed the frequency of high offers, and impacts of PRR776 as discussed at the PRR776 Discussion Group meeting.  Market Participants expressed concern that the backcast did not capture all potentially impacted intervals; that depression of prices would result; and that the effects of PRR776 and PRR791 should be backcast and presented to TAC.

Ms. Garza noted that the IMM is supportive of PRR776 and PRR791, but does not feel they must be linked, though because of the complimentary effects it is easy to join them, as PRR776 provides a better signal of the value of Non-Spinning Reserve Service (NSRS), and PRR791 provides a better signal of prices under shortage conditions.  Mr. R. Jones expressed interest in hearing a compelling reason that PRR776 and PRR791 should not be linked.

2009 Project Priority List (PPL) Re-Planning (see Key Documents)

PRR601, 15 Minute Ramping for BES and Base Power Schedule, Implementation Options 
Troy Anderson presented a revised approach to implementing PRR601, providing original language and Impact Analysis history, and noted that implementation time increased in 2008 to six to nine months due to resource limitations.
Market Participants discussed that PRR601 would be useful for 2009 summer peak; that QSEs should review PRR601 for system changes and report needs and expectations for external testing to Mr. Anderson; that timing concerns should be communicated, as well as any suggestions to compress the implementation timeline; and that Market Participants should provide feedback as to which integer is used.  

Ms. Garza noted that the change from 10 minute to 15 minute ramping provided an increase of 366MW that would be available for Balancing Energy; and that a spot analysis of three weeks on intervals showed that 38% Market Clearing Price for Energy (MCPE) decreased by $75/MWh.  Ms. Garza opined that the ramp choice should be 14 minutes, and questioned how a 16 minute ramp rate could be fit into a 15 minute interval.  Mr. R. Jones added that adopting a start time for the ramp period of 7 minutes prior to the start of a Settlement Interval and an end time of 7 minutes after the start of a Settlement Interval will provide the optimal benefit, and asked if the change would require changes to the Direct Current (DC) Tie schedules and coordination with Southwest Power Pool (SPP).  Ms. Clemenhagen advised Market Participants to watch for the filing and provide comment.
PRR800, QSE Day Ahead Metric (see Key Documents)

This item was not taken up.

PRR801, Manual TCR Adjustments (see Key Documents)

Isabel Flores reported that the email vote to grant urgency for PRR801 failed and the PRR would proceed on a normal timeline unless the Protocol Revision Subcommittee (PRS) again takes up urgency at the following day’s meeting.  Market Participants discussed that the adjustment procedure should be fully vetted and documented for the sake of consistency; that adjustment information should be included in auction notices; and that a procedures document should be reviewed and approved by TAC from time to time.  Market Participants suggested revisions to PRR801.

Mr. Detelich moved to recommend approval of PRR801 as revised by WMS.  Mark McMurray seconded the motion.  Mr. Goff suggested that it would be helpful if adjustment procedures were to accompany PRR801 when presented to TAC.  The motion carried with one abstention from the IOU Market Segment.
Zonal Congestion Report (see Key Documents)
Ms. Flores provided a review of 2008 Congestion, including the top overloaded elements.  Market Participants discussed whether a perverse incentive exists to not have the Resource Plan reflect anticipated actual output; that the provided real time information is useful; that Transmission Service Providers (TSPs) are aware of the costs and the issues will be discussed at the Reliability Operations Subcommittee (ROS).  Ms. Clemenhagen requested that Ms. Flores update the report monthly and report on it quarterly.  Ms. Flores noted that the expanded information will always be estimates.
SCR754, WGRPP Forecasts Posted on Zonal TML – Update (see Key Documents)

Cagle Lowe reviewed the original and new system change proposal.  Market Participants discussed that project funding would be found in the System Operations (SO) Project Priority List (PPL) category for upcoming revision requests; and whether the item rose to the level of a system emergency to justify waiver of notice to allow a vote on the item.  Ms. Clemenhagen commented that as no objections were being raised to SCR754 as revised, she would direct ERCOT to proceed with the proposal.  Ms. Clemenhagen added that TAC would be advised that there were no objections at WMS.

ERCOT Web Site Posting Procedure (see Key Documents)

Patrick Coon reviewed ERCOT’s corporate standard establishing the parameters for posting content to ERCOT websites, and noted that the standard would become effective April 1, 2009.  

TAC-assigned Action Items and 2009 WMS Goals (see Key Documents)

Mr. Clemenhagen noted that 2009 WMS goals and action items might be augmented at the direction of TAC or the Board, and invited ongoing comment from Market Participants.

Other Business

North American Electric Reliability Corporation (NERC) Reliability Standard EOP 001 – Interpretation of “Adjacent”

Mr. Lowe reported that NERC’s interpretation of “adjacent” in NERC Reliability Standard EOP 001 has the potential for major impacts to compliance efforts relating to other NERC Reliability Standards, and requested that Market Participants vote against the interpretation. Market Participants thanked Mr. Lowe for the apprisal, and encouraged stakeholders to join the voting pool by 8:00 am, February 26, 2009.

Other Business/Adjourn

Ms. Clemenhagen adjourned the meeting at 2:55 p.m.

Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, March 18, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Berend, Brian
	Stream Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	Via Teleconference

	Cochran, Seth 
	Sempra
	

	Comstock, Read
	Direct Energy
	Alt. Rep. for M. McMurray

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Grim, Mike
	DME
	Alt. Rep. for G. Miller

	Hauk, Christine
	Garland Power & Light
	

	Jackson, Tom
	Austin Energy
	

	Lange, Clif
	STEC
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:

· Randy Jones to Adrian Pieniazek

Guests:

	Bevill, Rob
	GMEC
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	MJB Energy Consulting
	

	Davies, Morgan
	Calpine
	

	Detelich, Dave
	CPS Energy
	

	Donohoo, Ken
	Oncor
	Via Teleconference

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	J Aron
	

	Grimes, Mike
	Horizon Wind
	

	Jackson, Pat
	Cities
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lane, Terry
	LSPower
	

	Lookadoo, Heddie
	NRG
	

	Reid, Walter
	Wind Coalition
	

	Seymour, Cesar
	SUEZ
	

	Son, Peter
	EON Climate Renewable
	

	Stappers, Hugo
	SoftSmiths
	

	Wagner, Marguerite
	PSEG TX
	

	Wittmeyer, Bob
	DME
	

	Wybierala, Pete
	
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Cory
	
	

	Anderson, Troy
	
	

	Coon, Patrick
	
	

	DiPastena, Philip
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Lowe, Cagle
	
	

	McIntyre, Ken
	
	Via Teleconference

	Spells, Vanessa
	
	

	Yager, Cheryl
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:35 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Antitrust Training

Dave Seibert provided antitrust training. 

Approval of February 18, 2009 WMS Meeting Minutes (see Key Documents) 

Brittney Albracht noted that Tom Jackson had been added to the list of February 2009 WMS meeting attendees.  

Adrian Pieniazek moved to approve the February 28, 2009 WMS meeting minutes as amended.  Mike Grim seconded the motion.  The motion carried unanimously.

ERCOT Board and TAC Meeting Update 

Ms. Clemenhagen reported that TAC again considered Protocol Revision Request (PRR) 776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment, and PRR791, Shortage Pricing Mechanism, and that motions on the items failed on roll call vote; that TAC disbanded the Transition Plan Task Force (TPTF) and that issues needing immediate attention will come before TAC until a new stakeholder group is developed.  Ms. Clemenhagen also reported TAC consideration of Generation Interconnection language in the Regional Planning Group (RPG) charter on remand from the ERCOT Board; and that TAC received a report on 2008 Congestion.
Kenan Ögelman reported on recent ERCOT Board activities, noting that the Nodal program was over-budget in February 2009 due to one-time hardware purchases; that the Board took no action to prevent recent Closely Related Element (CRE) requests from going into place, but expressed interest in ERCOT presenting mitigation plans in the face of price extremes; and that the Independent Market Monitor (IMM) expressed concern with the location of new CREs.  Market Participants discussed that there are significant market implications to CRE activation, and that as much detail as possible as to the meaning and means of mitigation is needed as soon as possible.

Mr. Ögelman reported that much ERCOT Board discussion regarding PRR791 centered on ERCOT administratively setting a price that had no bid to support it; whether the disposition of issues associated with PRR791 were appropriately determined in the stakeholder process or as a Public Utility Commission of Texas (PUCT) rulemaking; and whether PRR776 and PRR791 were even active items before the ERCOT Board.  Mr. Ögelman conveyed PUCT Chairman Barry Smitherman’s invitation that interested Market Participants speak to the PUCT regarding PRR791.

Market Participants discussed that document version 63 of PRR776 was approved by the ERCOT Board; that ERCOT is committed to writing a related guide, and that drafts should be considered by the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG); that the ERCOT Board also approved Option 3a or 3b of the Nodal budget, pending PUCT action; and that ERCOT will file a Nodal fee case.  Ms. Clemenhagen added that the April and May 2009 WMS meeting dates would be altered to accommodate changes in the ERCOT Board meeting calendar.

Working Group/Task Force Updates (see Key Documents)
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed recent CMWG activities.  Market Participants discussed impacts to markets when CREs are put in and taken out, and that process transparency is needed; that work on Nodal Operating Guide Revision Request (NOGRR) 025, Monitoring Programs for QSEs, TSPs, and ERCOT, should come to WMS before going to ROS and TAC; and that TAC will report on NOGRR025 progress in May 2009 and July 2009.

Regarding the Singleton Outage and proposed CREs, Ms. Wagner noted that the proposals were not presented at CMWG for discussion, but were communicated early the following week.  Regarding San Angelo-Menard, Market Participants requested that either CMWG or TAC be apprised of any revised plan to return the line to service.

Market Credit Working Group (MCWG)

Morgan Davies reviewed recent MCWG activities.  Market Participants discussed Nodal Protocol Revision Request (NPRR) 147, DAM Short Pay Changes, and ERCOT concerns regarding impacts to implementation if further delayed; that counterflows are critical to the market; and that MCWG and CMWG should have a joint discussion of the item, and that ERCOT should detail implementation concerns and a deadline to ensure availability at Nodal market start-up.

Regarding future items for MCWG consideration, Market Participants discussed that reduced invoice timelines did not reduce credit requirements, though risk was reduced, and that ERCOT might be using outdated assumptions in risk assessment; and that ERCOT should ensure that credit standards are reasonable and consistent with other markets.

Market Credit Risk Standard (MCRS)
Mr. Davies reviewed the MCWG’s consensus recommendations for the MCRS.  Market Participants discussed that modeling methodology will be changed so that Entities inherit the attributes of the parent Entity; and that the guarantee change will be on the new scenario runs, but not on the base scenario runs.
Seth Cochran moved to endorse the MCWG consensus recommendations for the MCRS.  Mark Soutter seconded the motion.  Market Participants discussed that the MCRS is a document for the ERCOT Board to monitor market credit risk holistically, and not entity-by-entity.  The motion carried with four abstentions from the Investor Owned Utility (2) and Municipal (2) Market Segments.

Committee of Chief Risk Officers (CCRO) Task Force on Short-term Credit Markets (ISO/RTO) Best Practice

Mr. Davies reviewed recent efforts of the CCRO TF.  Market Participants discussed that the nuances of the different markets should be taken into account; that the Retail sector should be represented in discussions; and that Market Participants need to have an understanding of the overall amounts owed to the market, with confidentiality in place.
QMWG 

David Detelich reviewed recent QMWG activities.  Market Participants discussed whether the ERCOT Nodal Inter-Control Center Protocol (ICCP) Communication Handbook should be incorporated in the Operating Guides; that a change process for the document is needed; and that new Market Participants have difficulty tracking requirements if not included or referenced in the Operating Guides.  Ms. Clemenhagen suggested that QMWG draft an Operating Guide Revision Request (OGRR) to add the handbook to the Operating Guides, and noted that Market Participants may comment to the OGRR.

Confirm Vice Chair 

Randa Stephenson moved to endorse Jennifer Troutman as 2009 vice chair of the QMWG.  Mr. Pieniazek seconded the motion.

Draft OGRR, QSE ICCP Standard for Zonal

Keith Emery moved to endorse the draft OGRR to allow frequency control data though ICCP infrastructure.  Mr. Soutter seconded the motion.  The motion carried unanimously.

Verifiable Cost Working Group (VCWG)

Heddie Lookadoo reviewed recent activities of the VCWG, and requested that more Market Participants participate in VCWG meetings.

NPRR167, Options for Filing Verifiable Costs – QSEs or Resources

Ino Gonzalez noted that a white paper related to NPRR167 is available for review.  Market Participants discussed that “responsible party” language might be borrowed from North American Electric Reliability Corporation (NERC) practice; that to have the QSE submit verifiable costs exposes the QSE to risk where they have no control; that the QSE might accept the scenario via affidavit; and that affidavit language should be drafted.

Ms. Troutman moved to endorse NPRR167 as amended by ERCOT comments and as revised by WMS; to endorse the associated white paper; and direct ERCOT to prepare a draft affidavit for WMS approval.  Ms. Stephenson seconded the motion.  The motion carried with two objections from the Independent Retail Electric Provider (IREP) Market Segment, and two abstentions from the Consumer and IREP Market Segments.  

Nodal Verifiable Cost Implementation Plan
Mr. Gonzalez presented a new schedule for submitting verifiable costs, noted that the schedule is for workflow management, and requested that Market Participants intending to file verifiable costs contact him before submitting.

Ms. Stephens moved to approve the Nodal Verifiable Cost Implementation Plan.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

Draft NPRR, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals

Ms. Lookadoo reviewed proposed language.  Market Participants discussed how disputed amounts would be collected from the market, and whether Protocol revisions would be necessary; that without the proposed language, ERCOT will automatically reject dispute requests, as there would not be a mechanism for consideration, and that the Verifiable Cost Manual does not lend itself to dispute language; and that ERCOT has the responsibility for auditing verifiable cost data.

Market Participants also discussed that locational gas prices and hub differentials exist and might require a separate PRR; the market’s increased exposure to uplift; and that WMS will determine the value of “Y” each year.

Christine Hauk moved to endorse the draft NPRR, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals, as proposed by VCWG.  Mr. Pieniazek seconded the motion.  Market Participants discussed whether the adder should be broken into two concepts for an adder for the differential between regularly scheduled gas and hour-ahead gas, and to handle disputes and extraordinary circumstance; and that the intent of the deadband is to prevent small-harm disputes from becoming an administrative burden to ERCOT, while not preventing large-harm disputes.  The motion carried with three objections from the IREP Market Segment, and two abstentions from the Cooperative and Municipal Market Segments.  
Ms. Clemenhagen requested that Market Participants be prepared to discuss the value of “Y” at the April 2009 WMS meeting.

Renewable Technology Working Group (RTWG) Report

Ms. Troutman reported TAC endorsement of the quarterly report to the Public Utility Commission of Texas (PUCT).  Ms. Troutman also reported that the RTWG has begun discussions of the Texas Renewable Integration Plan, and that the RTWG would next meet on April 14, 2009.
PRR800, QSE Day Ahead Metric (see Key Documents)
Ken McIntyre reviewed PRR800 language, and noted that work to develop a metric that is meaningful and applicable to all QSEs. Market Participants discussed that care should be given to what is established as a metric, as it is enforceable by the Texas Regional Entity (TRE), and that metrics should provide value; that the metric is needed to ensure that ERCOT has enough in the Resource Plans to cover each QSE and their services; and that work is ongoing in the RTWG to develop a comprehensive plan.  Market Participants noted that the TRE requested that PRR800 be tabled in order to allow time for the TRE to comment, and that WMS should await the TRE comments.

Tom Jackson moved to recommend that PRS continue to defer action on PRR800 until the TRE submits comments, and requested that ERCOT provide a statement of the benefits associated with PRR800.  Mr. Grim seconded the motion.  Mr. Ögelman requested that ERCOT present clear evidence of improvements achieved or anticipated as a result of the metric.  The motion carried unanimously. 
PRR803, Revised Implementation Approach for PRR 601 (see Key Documents) 
Troy Anderson reviewed PRR803, noted that it was recently granted Urgent status by PRS, and that the sooner it is implemented, the more benefit there is before the close of the zonal market.  Market Participants discussed impacts to testing parameters; that testing parameters may have the effect of either providing more MWs from existing units, or both existing and additional units; that the QMWG should review testing issues associated with PRR803; and that while the IMM applied PRR601 to more diverse intervals than did ERCOT, it would not be a good use of time for ERCOT to redevelop the Cost Benefit Analysis (CBA).

Brandon Whittle moved to endorse PRR803 as submitted and direct the QMWG to review testing issues associated with PRR803 for a potential further PRR.  Clif Lange seconded the motion.  The motion carried unanimously.

System Change Request (SCR) 754, WGRPP Forecast Posting (see Key Documents)

Cagle Lowe reviewed the Impact Analysis and Cost Benefit Analysis for SCR754.
Ms. Stephenson moved to grant SCR754 Urgent status, recommend approval of SCR754 as amended by the 2/16/09 ERCOT comments, endorse the Impact Analysis and CBA with a project priority of 2-High and ranking of 39.2, and utilize funding from the “Additional Zonal Projects Requested After Determination of New Nodal Go-Live Date” project on PPL.  Ms. Troutman seconded the motion.  The motion carried unanimously.

SCR755, ERCOT.com Website Enhancements (see Key Documents)

Patrick Coon reviewed SCR755, noting that the Commercial Operations Subcommittee (COPS) is hosting the item, but that as it affects all Market Participants, it is being presented to all subcommittees to garner comments; that SCR755 is the result of feedback received in the 2008 Market Participant Survey; and that SCR755 would bring enhanced search capabilities to the ERCOT website, and web-based training tools.

Market Participants discussed that the item was not ripe for WMS endorsement, as the Impact Analysis had not yet been developed and the costs are currently unknown; and that Market Participants may review the item and submit comments. 

NOGRR025 – Operations Working Group (OWG) Comments Spreadsheet  (see Key Documents)

Ken Donohoo reviewed the OWG comments spreadsheet regarding NOGRR025, and requested WMS direction for relevant working groups, noting that a progress report would be made at the May 2009 TAC meeting.  

Ms. Stephenson moved to direct WMS working groups to consider the OWG comments spreadsheet, and return to the April 2009 WMS meeting with preliminary recommendations and implementation timelines.  Brad Belk seconded the motion.  The motion carried unanimously.

Ms. Clemenhagen requested that CMWG and QMWG leadership confer with Mr. Donohoo on the tasks assigned in the OWG comments spreadsheet.

TAC-Assigned Action Items and 2009 WMS Goals (see Key Documents)

Mr. Clemenhagen noted that 2009 WMS goals and action items had not changed dramatically since the January 2009 WMS meeting, and invited Market Participants to suggest further revisions.

Other Business/Adjourn

Ms. Clemenhagen adjourned the meeting at 2:45 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, April 20, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Berend, Brian
	Stream Energy
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Hauk, Christine
	Garland Power & Light
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	STEC
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Muñoz, Manuel
	CenterPoint Energy
	Via Teleconference

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxy was assigned:

· Jennifer Taylor to Brian Berend

Guests:

	Bivens, Danny
	OPUC
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky, MaryAnne
	Eagle Energy
	

	Davies, Morgan
	Calpine
	

	Detelich, Dave
	CPS Energy
	

	Gilchrist, Craig
	DME
	

	Goff, Eric
	Reliant Energy
	

	Jackson, Pat
	Cities
	

	Jones, Dan
	Potomac Energy
	

	Lookadoo, Heddie
	NRG
	

	Morris, Sandy
	LCRA
	

	Reid, Walter
	Wind Coalition
	

	Salinas, Michael
	DTE
	

	Seymour, Cesar
	SUEZ
	

	Trostle, Kay
	Chaparral Steel
	

	Wagner, Marguerite
	PSEG TX
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Rajagopal, Raj
	
	Via Teleconference

	Saathoff, Kent
	
	

	Seely, Chad
	
	

	Shaw, Pamela
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Barbara Clemenhagen called the meeting to order at 9:30 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Adrian Pieniazek moved to approve the March 18, 2009 WMS meeting minutes as posted.  Steven Moss seconded the motion.  The motion carried unanimously.

ERCOT Board and TAC Meeting Update 

Ms. Clemenhagen noted that the ERCOT Board would meet after WMS in April and May 2009.  Ms. Clemenhagen reported TAC approval of Protocol Revision Request (PRR) 796, Resource Plan Performance Metrics Revision; PRR797, Removal of Reference to ERCOT Business Processes; PRR803, Revised Implementation Approach for PRR 601; PRR804, Revisions to Section 21 Appeal Process; Nodal Protocol Revision Request (NPRR) 149, Change the name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA); Change the name of Emergency Electric Curtailment Plan (EECP) to Energy Emergency Alert (EEA); System Change Request (SCR) 754, Replace Email Delivery of WGRPP Forecasts (formerly “WGRPP Forecasts Posted on Zonal TML”); and SCR753, Transmission Outage Notice Detail Enhancements.
Ms. Clemenhagen also reported that TAC tabled PRR791, Shortage Pricing Mechanism, pending action by the Public Utility Commission of Texas (PUCT); that TAC amended its 2009 goals; that the Texas Regional Entity (TRE) continues its development of the Load Serving Entity (LSE) registration process; and that TAC gave considerable discussion time to the stakeholder engagement process in the Nodal program.  
Working Group/Task Force Updates (see Key Documents)
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed recent CMWG activities and complimented John Adams’ engineering study status summary, opining that it will be useful to transparency and urgency.
Business Process for Adjusting TTC for TCR Auctions – Related to PRR801, Manual TCR Adjustments 

Ms. Wagner noted that ERCOT has declined to develop a business process for TAC approval, that the market has an interest in how the process is conducted and that the item would be addressed at the next CMWG meeting.  Market Participants discussed that a definitive process is needed in order to take appropriate hedge positions; and that the market might develop a process and submit it for TAC review.
Metric Development Re: NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT 

Ms. Wagner reviewed the status of items assigned to CMWG.

Closely Related Element (CRE) Notices/Attributes

Market Participants expressed frustration in understanding plans for the San Angelo-Menard line and discussed their need to understand a line’s on- and off-peak transfer capabilities; that Transmission Service Providers (TSPs) are the source for line ratings and should present their plans for lines in a more timely fashion; and that CMWG cannot do its job without the support of ERCOT staff.

Kent Saathoff reported that ERCOT will look at reliability implications and adhere to good utility practice in determining how a line is used; that a study is not feasible at this point, as it is unknown when the line will come back to service or what its rating will be; and that changes to outage entry metrics would help ERCOT develop internal forward-looking CRE processes.

Demand Side Working Group

MaryAnne Brelinsky reviewed recent DSWG activities.  Market Participants discussed issues associated with the 1/10th MW minimum in NPRR173, Reduce the Minimum Quantity for Ancillary Service Offers; and that the Nodal Protocols are resource-specific, and aggregation across resources is not allowed.  Mr. R. Jones expressed concern that false precision requirements will be imposed and that aggregators will be forced out of the market.  Ms. Brelinsky opined that NPRR173 would allow entities that have already made capital investment to continue to operate in the Nodal market.

TRE LSE Registration Issues for Demand Response

Ms. Brelinsky reported that registration requirements are coming, according to Susan Vincent, but are not finalized or approved at this time.

Subgroup Report on the Emergency Interruptible Load Service (EILS) Program
Ms. Brelinsky directed Market Participant attention to the DSWG presentation of March 23, 2009 regarding EILS Baseline Methodology.  

Market Credit Working Group (MCWG)

Morgan Davies reviewed recent MCWG activities.

MCWG Vice-Chair

This item was not taken up.

NPRR147, DAM Short Pay Changes

Mr. Davies presented an alternative proposal for NPRR147.  Market Participant comments included that broader socialization is problematic; the proposal has implications to voluntary participation in the Day Ahead Market (DAM); and that as many questions remain unanswered, the proposal is worth exploring further.  Market Participants discussed whether the ERCOT Board would consider credit facility and how it would be funded and allocated; that Load ultimately pays for shortfalls under several schemes, via a $2.5 million cap; and that as more renewable resources come online, the market will change and more work should be done on allocation issues.

Mr. Ögelman moved that MCWG develop three proposals for WMS to consider in the form of three NPRRs as proposed by Clayton Greer, CPS Energy and the MCWG alternate.  Mr. Pieniazek seconded the motion.  Mr. Pieniazek cautioned that the cost of implementation and the cost of reduced activity in the DAM should be kept in mind.  The motion carried unanimously.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed recent QMWG activities.  John Dumas reported that an issue was discovered with the way data was going to AWSTruewind and that data histories have been corrected and used to tune the forecast model.  Market Participants discussed that the Nodal Inter-Control Center Communications Protocol (ICCP) Communication Handbook should be part of the Operating Guides, for consistency; that a paragraph should be added to document a change and approval process; and that change control would be easier if QSE and TSP requirements were separated. 

Implementations Update on PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment

Mr. Detelich reviewed the registration timeline for virtual units and limitations on virtual units.  Market Participants discussed the registration process; that the implementation plan will remove capacity from the market and resultant price spikes will be blamed on WMS action; that corrections should be made even if implementation is delayed; and that the market bulletin conflicts with Market Participant interpretation of PRR776 and raised additional questions.

Mr. Emery moved to waive notice of vote on PRR776 implementation.  Mark McMurray seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  

Ms. Clemenhagen noted that ROS was taking issue with the market bulletin and the proposed implementation of PRR776, and not with PRR776 itself.  Market Participants discussed that the bulletin should be reviewed by the QMWG; operational impacts of the High Sustainable Limit (HSL) moving hour-to-hour or day-to-day; and that operations staff should not give Verbal Dispatch Instructions (VDIs) to virtual units.  

Market Participants further discussed that the interpretation of PRR776 as stated in the market bulletin is inconsistent with many Market Participants’ interpretations; that the original concept of virtual units was to ensure that power augmentation capability was not stranded; and that all available capacity should be offered into the market.  Dan Jones rephrased the questions as 1.) if a virtual unit is not providing Non-Spinning Reserve Service (NSRS), can it then provide Responsive Reserve Service (RRS) or Regulation Up; and 2.) if a virtual unit is providing some NSRS, can the remaining capacity be used for another Ancillary Service?  

Mr. R. Jones moved that WMS has concerns that there are unintended consequences with the market bulletin and requests that ERCOT withdraw the market bulletin for review by the QMWG for unintended consequences.  Market Participants discussed seeking clarification of implementation plans; that market and regulatory consequences might be posed; the risk of removal of capacity and the potential for price excursions due to capacity removal; and that Market Participants are appealing ERCOT’s interpretation of an ERCOT Board-approved Protocol.  Mr. R. Jones withdrew his motion and expressed hope that the WMS chair would direct QMWG to work with ERCOT staff to ensure that the will of the market is implemented.
Ms. Clemenhagen opined that another motion would be in order.  Chad Seely noted that he understood some of the concerns, but that QMWG review would not halt implementation or necessarily alter ERCOT’s interpretation.

Mr. Clevenger moved that WMS direct QMWG to review ERCOT’s PRR776 implementation plan; request QMWG and ERCOT identify one or more reasonable solutions that will make the supply of Balancing Energy Service NSRS (BESNSRS) more flexible and conflict less with the use of virtual capacity for the provision of other Ancillary Services; and note that the current PRR776 implementation schedule move forward while issues are resolved in parallel.  Mr. Dumas expressed concerns regarding duct burners and power augmentation not being frequency responsive and capable of providing RRS; noted ambiguity surrounding whether the virtual unit, if not providing BES for NSRS, can be used for any other service; and concluded that ERCOT is trying to implement the approved language.  Market Participants cautioned that no action be taken that might be perceived as an effort to delay or stall implementation of PRR776.  Mr. Emery seconded the amended motion.  

The motion carried with three abstentions from the Independent Generator (2) and Investor Owned Utility (IOU) Market Segments.  
Draft OGRR – Quick Start Units Qualification Ramp Period
Mr. Pieniazek moved to approve the language for draft OGRR for Quick Start Units Qualification Ramp Period as submitted.  Jennifer Troutman seconded the motion.  The motion carried unanimously.

OGRR222, Allow Frequency Control Data Through ICCP Infrastructure 

Mr. Clevenger moved to endorse OGRR222 as submitted.  Mr. Emery seconded the motion.  The motion carried unanimously.
Verifiable Cost Working Group (VCWG)

Heddie Lookadoo reviewed recent VCWG activities 

NPRR168, Verifiable Cost Generation Corrections 

Ms. Clemenhagen directed VCWG to present a white paper at the May 2009 WMS.
Draft NPRR for RUC Cancellations

This item was not taken up.

Draft NPRR: FIP Modification in Verifiable Startup: Establishing Value for “Y” 

Market Participants discussed the need to balance concerns for undue cost burdens, over-collections and administrative burdens; that the retail market has the Provider of Last Resort (POLR) and rules that mitigate risk and allow for Market Clearing Price for Energy (MCPE) plus; and that high unrecoverable and indisputable costs to the wholesale market would create an environment for legal action.

Christine Hauk moved to set the value of “Y” at 10%.  The motion failed for lack of a second.
Market Participants discussed that the value of “Y” must be determined by market open; that if the value is not set, ERCOT will review every dispute above 10%; that the Nodal market is built on the idea of no uplift; and that now disputes have been introduced, which will cause unrecoverable costs to be uplifted.  Mr. Gonzalez noted that fuel price is the cost of real power from well to Resource, or rather, the delivery price, and not just the cost of the commodity.  Ms. Clemenhagen requested that Market Participants make comments to the NPRR as it moves through the stakeholder process, noting that the item may or may not return to WMS.
Renewable Technology Working Group (RTWG) Report

Eric Goff noted that WMS formed the Potomac Economics Recommendations TF and that issues remained to be resolved that might have some impact on the work of the RTWG.  Ms. Clemenhagen declined to reinvigorate the task force and invited input as to where outstanding issues might be housed.

Mr. Goff also noted a discussion of a list of outstanding items regarding the next Wind Workshop and presentations regarding vehicle-to-grid and battery storage.  Mr. Dumas noted awareness of the issues and added that the workshop is contingent upon the selection of a vendor for Low Voltage Ride-Through (LVRT).
WMS Recommendations Re: NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT (see Key Documents)
Due to time constraints, this item was not taken up.  Ms. Clemenhagen noted that she would consult the working group leadership to develop a recommendation regarding NOGRR025 for a possible e-mail vote.

2010 Project Prioritization Overview (see Key Documents)
Troy Anderson reviewed the proposed process for 2010 project prioritization and noted the development of a third generation Cost Benefit Analysis (CBA).  Mr. Anderson noted that the project prioritization is one piece of the effort to develop the 2010 budget and that all parties need to be cautious of impacts to the Nodal implementation effort.

PRR800, QSE Day Ahead Metric (see Key Documents)

Market Participants discussed the purpose and benefit of PRR800; that the TRE had recently filed comments to PRR800; and that ERCOT would provide an Impact Analysis for PRR800 in May 2009.

Ms. Stephenson moved to endorse PRR800 as submitted.  Mr. Miller seconded the motion.  The motion carried with two abstentions from the IOU and Municipal Market Segments.

Regional Planning Group (RPG) Charter (see Key Documents)
Ms. Clemenhagen noted that she would call for an e-mail vote on the RPG charter and invited discussion in preparation for the vote.  Dan Woodfin reviewed the recent changes to the RPG charter and the Board remand of the generation interconnection issue.  Ms. Wagner noted that she prefers transparency at a threshold lower than $50 million.  Brad Belk added that neither TSPs nor any other Market Participants have a responsibility to review or comment on economic considerations and that ERCOT is uniquely positioned to review and comment.  Market Participants discussed the desire for due diligence without encumbering the process; the difficulty of defining ERCOT boundaries; and triggers for economic studies.

Mr. Belk offered a straw poll motion that WMS endorse Option A inclusive of additional procedural changes common to both options, with thresholds revised to “greater than $25 million” per Mr. Ögelman’s suggestion and the acknowledgement that only ERCOT can perform economic analysis over which Market Participants have no review:

Option A:

Revert to RPG/TAC language.  Add language to Section 1.3.4 of the Planning Charter to say: ERCOT performs economic analysis of direct generation interconnection facilities >$50 million (as a part of the Full Interconnection Study (FIS)) for info purposes only (no recommendation by ERCOT)

· Require in Generation Interconnection (GI) Procedure that the Lead TSP for the FIS communicates to other TSPs when the FIS indicates that the direct interconnection facilities will cost >$25 million so that the other TSPs will know to look (pursuant to existing GI Procedure requirements) particularly at this FIS 

· The Lead TSP for GI FIS will communicate direct generation interconnection projects >$25 million out to full RPG (no review by RPG) once generation Interconnection Agreement is signed
Ms. Stephenson seconded the straw poll motion.  Mr. Belk’s motion garnered three votes.  Option A with thresholds at $50 million received zero (0) votes; Option A with thresholds at $25 million received five (5) votes; Option B (reversion to RPG/TAC language, with no other change to the charter, an no economic analysis unless requested by the PUCT) with thresholds at $50 million received five (5) votes; and Option B with thresholds at $25 million received four (4) votes.

For the second straw poll, Mr. Belk withdrew his proposal.  Option A with thresholds at $50 million received zero (0) votes; Option A with thresholds at $25 million received five (5) votes; Option B with thresholds at $50 million received four (4) votes; and Option B with thresholds at $25 million received five (5) votes.

Market Participants discussed whether economic evaluation should only be for projects outside ERCOT boundaries; whether such requirements would risk delays to implementation; that calls for economic evaluation is within the purview of the PUCT; and that the RPG charter as currently in effect is not desirable.  Ms. Clemenhagen added that additional straw polling would be conducted via e-mail in an effort to develop a motion for an e-mail vote.

ERCOT Congestion Management Report (see Key Documents)

Due to time constraints, this item was not taken up.
Adjournment

Ms. Clemenhagen adjourned the meeting at 4:25 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, May 18, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Berend, Brian
	Stream Energy
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTexas Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxy was assigned:

· Clif Lange to Josh Clevenger

Guests:

	Ashley, Kristy
	Exelon
	

	Bailey, Dan
	Garland Power and Light
	

	Bevill, Rob
	GMEC
	

	Bivens, Danny
	OPUC
	

	Brandt, Adrianne
	Austin Energy
	

	Comstock, Read
	Direct Energy
	

	Davies, Morgan
	Calpine
	

	Detelich, Dave
	CPS Energy
	

	Goff, Eric
	Reliant Energy
	

	Greffe, Richard
	PUCT
	

	Grimes, Mike
	Horizon
	

	Gurley, Larry
	Energy Mkts. Cons.
	

	Hendrick, Eric
	Stream Energy
	

	Jackson, Pat
	Cities
	

	Jones, Dan
	Potomac Economics
	

	Lovelace, Russell
	SENA
	

	Morris, Sandy
	LCRA
	

	Reid, Walter
	Wind Coalition
	

	Rexrode, Caryn
	CES
	

	Schmitz, Kristina
	CES
	

	Seymour, Cesar
	SUEZ
	

	Son, Peter
	E.ON CR
	

	Wagner, Marguerite
	PSEG TX
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	Via Teleconference

	Carmen, Travis
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Lowe, Cagle
	
	

	Mereness, Matt
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:30 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Brittney Albracht noted a correction to a link in a footnote.

Randy Jones moved to approve the April 20, 2009 WMS meeting minutes as posted.  Mark McMurray seconded the motion.  The motion carried unanimously.
ERCOT Board and TAC Meeting Update 

Ms. Clemenhagen noted that the ERCOT Board would meet on Wednesday, May 20; that an update regarding PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment, implementation would be provided at the June 2009 TAC meeting; and that TAC tabled the Regional Planning Group (RPG) charter for an additional month.

Ms. Clemenhagen reported that TAC recommended for approval Nodal Protocol Revision Request (NPRR) 157, Extending Black Start Service Bid Timeline; NPRR163, Removal of Late Fee Language; NPRR166, Timing for Required Black Start Unit Load Carrying Test; NPRR167, Options for Filing Verifiable Costs – QSEs or Resources; Protocol Revision Request (PRR) 796, Resource Plan Performance Metric; PRR800, QSE Day Ahead Metric; and PRR802, TCR Transition to CRR Refund Revision.
Working Group/Task Force Updates (see Key Documents)
Congestion Management Working Group (CMWG)

Marguerite Wagner presented a review of highlights of the April 24 and May 11, 2009 CMWG meeting.

Closely Related Element (CRE) Topics

Regarding the SAPS-Menard line, Isabel Flores noted that further consideration is being given to whether a CRE will be requested.  Regarding CRE criteria refinements, Ms. Wagner noted that a PRR might be developed in time for consideration at the June 2009 WMS meeting, and that ERCOT begins working on Commercially Significant Constraints (CSCs) in June.

Market Credit Working Group (MCWG)

Morgan Davies reviewed recent MCWG activities.
MCWG Vice-Chair

Mr. R. Jones moved to confirm Eric Hendrick of Stream Energy as the MCWG Vice-Chair.  Brandon Whittle seconded the motion.  The motion carried unanimously.

NPRR147, DAM Short Pay Changes

Mr. Davies reviewed the recent MCWG discussion of NPRR147 and sought feedback from WMS regarding the appetite to expand mutualization.  Market Participants discussed that the concept requires full vetting and is a new concept to many ERCOT stakeholders; that mutualization is a euphemism for moving away from Load Ratio Share (LRS) and as a significant revision in cost allocation, would likely come as part of a larger policy package; and that other options such as shortening the settlement period would reduce risk.  Mr. Ögelman added that mutualization assigns repayment of a funding instrument used in bankruptcy to all Entities in the market whether they have Load or not.

Ms. Clemenhagen directed that further discussion of the proposal take place at MCWG rather than WMS, that the MCWG bring back proposals after the issues have been vetted, and encouraged broad participation in the MCWG.  Mr. R. Jones admonished MCWG to bring back proposals that optimize the entire financial side, and added that the Nodal scope was closed and that more money should not be spent on design before seeing how the Nodal market operates.  Market Participants further discussed that mutualization should be pursued only if it is a demonstrable improvement and not a detriment to the market; and that a full-day meeting should be given to the topic, rather than a two-hour conference call.

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed recent QMWG activities.  Market Participants discussed whether several topics recently taken up by the QMWG should instead be taken up by the Renewable Technologies Working Group (RTWG); that the RTWG would likely ask for QMWG and WMS input; and that the QMWG agenda is heavy with wind-related issues that have reliability components that should also be considered by the Reliability and Operations Subcommittee (ROS).

PRR811, Real Time Production Potential
Operating Guide Revision Request (OGRR) 223, Real Time Production Potential 

Tom Jackson moved to recommend that PRS table PRR811, and that Operations Working Group (OWG) table OGRR223.  Gary Miller seconded the motion.  The motion carried unanimously.

PRR812, Wind Generator Forecast for Scheduling Metric

Randa Stephenson moved to endorse PRR812 with QMWG comments.  Ms. Troutman seconded the motion.  The motion carried with two abstentions from the Consumer and Independent Generator Market Segments.
Nodal Operating Guide Revision Request (NOGRR) 025, Monitoring Programs for QSEs, TSPs, and ERCOT 

Ms. Clemenhagen noted that a special WMS meeting might be scheduled to assure that metrics are developed in time for the July 2009 TAC meeting, and that NOGRR025 would be discussed later in the day.

Verifiable Cost Working Group (VCWG)
Ino Gonzalez reviewed highlights of the May 14, 2009 VCWG meeting, noting that it is not expected that many Reliability Unit Commitment (RUC) cancellations will be received and that creation of a report has not been discussed.

NPRR168, Verifiable Costs General Corrections
Mr. Gonzalez provided a summary of NPRR168 and the associated white paper, highlighting that in order to estimate the real-time energy payment, a proxy heat rate should be created, and asked WMS to opine as to the best proxy for determining heat rates: off-peak prices, on-peak prices or daily average prices.
Market Participants discussed that consideration should be given to when and where generation comes on; that using heat rates would guarantee generators their start up costs in the Day Ahead Market (DAM); that an on- and off-peak average that is trued-up might give reassurance that there is not overpayment based on a previous month’s activity, which would be particularly important when coming off shoulder months; that week-old averages would give better assurance than month-old averages; and implications to caps.

Market Participants further discussed that changes on a weekly basis introduces confusion, and whether a system change to the Market Information System (MIS) might be required.

Adrian Pieniazek moved that the WMS direct the VCWG to consider all hours for development of a proxy heat rate.  Ms. Stephenson seconded the motion.  Mr. Bailey expressed concern that if costs to the generator are not captured enough of the time, reliability issues will result.  The motion carried with two objections from the Independent Power Marketer (IPM) and Municipal Market Segments, and five abstentions from the Cooperative, Independent Generator, IPM, Independent Retail Electric Provider (IREP), and Investor Owned Utility (IOU) Market Segments.
NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals 

Mr. Gonzalez noted the referral of NPRR147 to WMS by the Protocol Revision Subcommittee (PRS) for review of the uplift charges associated with disputes, and expressed concern with approving verifiable costs for Resources without historical data.  Ms. Clemenhagen directed the VCWG to give further consideration to the three scenarios proposed by the VCWG and report at a later WMS meeting.

NOGRR025 (see Key Documents)

Ms. Flores encouraged Market Participants to attend the June 1, 2009 workshop to further develop NOGRR025 language, and to be prepared to propose language for any lacking metrics.  Ms. Clemenhagen requested that Market Participants thoroughly review the spreadsheet associated with NOGRR025.  Ms. Stephenson added that Luminant would publish a straw man for metrics regarding Qualified Scheduling Entities (QSEs).

2010 Project Prioritization List (PPL) Draft Review (see Key Documents)

Cagle Lowe reviewed the draft 2010 System Operations (SO) PPL, and noted that he had not received any proposals for additional projects to begin in 2010.  Mr. R. Jones noted that PR 90021_01 was incorrectly titled as “14 Minute Ramp Rate” and should be titled “14 Minute Ramp Period.”
ERCOT Report on Emergency Interruptible Load Service (EILS) (see Key Documents) 

Paul Wattles reviewed the 2008 EILS program year and procurement results for the June-September 2009 contract period; and noted that growth in EILS MW capacity was interrupted following the economic downturn but is rebounding, and that ERCOT is qualifying more Loads on baselines than it had previously.

Responding to Market Participant questions, Mr. Wattles noted that as participation in the program increases, the average size of the Load decreases; that one procurement criteria was the likelihood of the need for the program based on the particular hour; that testing is unannounced; and that the settlement process, while good, is not automated.  Mr. Wattles also noted that participation in the program is now spread across all sectors of the economy; and that ERCOT would be happy to seek market input to develop a more elegant, market-based method of procuring MW for the program.

Market Participants expressed concern regarding ERCOT’s application of the “mitigating factors” clause in Protocol 6.10.13.4, Suspension of Qualification of EILS Resources and/or their QSEs; and that the Texas Regional Entity (TRE) was not consulted.  Ms. Clemenhagen expressed concern that contracts were abrogated due to economic downturn.  Mr. Wattles noted that in consulting with the Public Utility Commission of Texas (PUCT) legal staff, it was concluded that there can be other mitigating factors beyond force majeure or equipment failure.

Ms. Clemenhagen opined that a detailed presentation at a future WMS meeting as to how determinations are made on the baselines would be helpful.  

Nodal Protocol Requirements for Network Model Postings (see Key Documents)

Matt Mereness reviewed Single Entry Model (SEM) go-live procedure and content of the Network Operations Model, and requested WMS input regarding posting of the model.  Market Participants expressed concern regarding early exposure of data that is considered proprietary outside of the Nodal market structure.  

Mr. Pieniazek moved to limit posting of the Network Operations Model to only Transmission Service Providers (TSPs).  Mr. R. Jones seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

ERCOT Congestion Management Report (see Key Documents)
Ms. Flores reviewed local congestion cost trends over the past 13 months, as well as the top congested elements in April 2009 and inter-zonal costs for 2009.  In response to questions regarding SAPS-Menard, Ms. Flores noted that reason for non-use of the Pre-Contingency Action Plan (PCAP) is privileged information.  Ms. Clemenhagen encouraged participation at CMWG.

Mr. R. Jones expressed concern regarding Out of Merit Ordering (OOMing) units on to increase zonal transfers, and opined that it is an extraordinary step and policy decision for a much larger forum.

Market Participants discussed that zonal congestion costs have decreased, while local congestion costs have increased; Ms. Flores noted that ERCOT warned that Protocol changes last year would shift congestion costs from zonal to local.  Dan Jones added that the decrease observed in 2009 is due to low congestion outside of the West zone, and that what is observed in 2009 is unrelated to what was observed in 2008.  Market Participants also discussed whether OOMing up a thermal unit rather than OOMing down wind units would incur less costs to Load and be a viable solution in a zonal market.
WMS Goals (see Key Documents)

Ms. Clemenhagen noted that WMS goals are included in each WMS report to TAC, and encouraged Market Participants to contact her with additional goal recommendations.

Adjournment

Ms. Clemenhagen adjourned the meeting at 2:35 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Monday, June 17, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance
Members:

	Belk, Brad
	LCRA
	

	Berend, Brian
	Stream Energy
	

	Bivens, Danny
	OPUC
	Alt. Rep. for G. Torrent

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Hauk, Christine
	Garland Power and Light
	

	Jackson, Tom
	Austin Energy
	

	Johnson, Eddie
	Brazos Electric Power Coop.
	Alt. Rep. for J. Clevenger

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	

	Maduzia, Franklin
	Dow Chemical
	

	Miller, Gary
	Bryan Texas Utilities
	

	Moss, Steven
	First Choice Power
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTexas Power
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Wall, Perrin
	CenterPoint Energy
	Alt. Rep. for M. Muñoz

	Whittle, Brandon
	DB Energy Trading
	


The following proxy was assigned:

· Mark McMurray to Keith Emery

Guests:

	Ashley, Kristy
	Exelon
	

	Bevill, Rob
	GMEC
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky MaryAnne
	Eagle Energy
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Davies, Morgan
	Calpine
	

	Davison, Brian
	PUCT
	

	DeLaRosa, Lewis
	PUCT
	

	Detelich, David
	CPS Energy
	Via Teleconference

	DiSanto, Dottie
	STEC
	Via Teleconference

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lookadoo, Heddie
	NRG
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Power
	

	Son, Peter
	E.ON CR
	

	Wittmeyer, Bob
	DME
	

	Wybierala, Pete
	NextEra
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
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	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	Via Teleconference

	Krein, Steve
	
	

	Levine, Jonathan
	
	

	Lowe, Cagle
	
	

	Maggio, Dave
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:35 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Brittney Albracht noted a typographical error correction and the addition of a clarifying phrase.

Randy Jones moved to approve the May 18, 2009 WMS meeting minutes as amended.  Keith Emery seconded the motion.  The motion carried unanimously.

ERCOT Board of Directors (ERCOT Board) and Technical Advisory Committee (TAC) Meeting Update 

Ms. Clemenhagen reported that both the ERCOT Board and the Public Utility Commission of Texas (PUCT) Commissioners expressed concerns regarding the projected 2009 ERCOT budget shortfall and that the item was discussed at length; that the Capacity, Demand and Reserves (CDR) calculation will likely be revised in the near future; and that the Nodal Credit Monitoring and Management (CMM) system is now out of the vendor’s hands and being worked on by ERCOT.  Ms. Clemenhagen also reported that the Special Nodal Program Committee is taking an additional month to finalize the Nodal Protocol Revision Request (NPRR) parking deck procedure.

Inactive Task Forces
Potomac Economics Recommendations Task Force

Adrian Pieniazek moved to disband the Potomac Economics Recommendations Task Force.  Jennifer Troutman seconded the motion.  The motion carried unanimously.

Cost Allocation Task Force (CATF) 

Mr. Emery moved to disband the CATF.  Randa Stephenson seconded the motion.  The motion carried unanimously.

Working Group/Task Force Updates (see Key Documents)
Congestion Management Working Group (CMWG)
Eric Goff reviewed recent CMWG activities.
PRR801, Manual TCR Adjustments

Mr. Goff reported CMWG consensus on PRR801 comments save for whether monthly revenue neutrality should or should not include annual Transmission Congestions Right (TCR) auction revenues.  Market Participants discussed that revenue might be lost by auctioning fewer TCRs when there is no congestion; that when there is congestion, and too many TCRs are auctioned, the result is uplift; that there should be incentive for maximum use of the system; and whether TCRs may be oversold when the quantity is variable.

Kenan Ögelman moved that WMS endorse the statement that monthly revenue neutrality does not include annual TCR auction revenues.  Eddie Johnson seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment, and one abstention from the Independent Power Marketer (IPM) Market Segment.

Closely Related Element (CRE) Subgroup: Draft PRR

Mr. Goff requested WMS direction regarding CMWG filing a draft PRR for CRE selection.  Market Participants recommended that CMWG host a WebEx to demonstrate how language would treat an existing CRE; that the draft language might be taken up via an e-mail vote before the next WMS meeting; that there are subtle policy decisions in the different positions; and that additional work remains to be done on language relating to boundary generation tests, among other items.

Brandon Whittle moved that WMS direct the CMWG to file the draft PRR for CRE selection and request Urgent status, and that WMS consider the item at the next WMS meeting.  Mr. Pieniazek seconded the motion.  Market Participants urged submission of comments to the PRR; and expressed their desire to see the item for consideration at the August 2009 TAC meeting.  The motion carried unanimously.

Ms. Clemenhagen requested that the item be filed in time for possible consideration at the June 30, 2009 Special Joint Reliability and Operations Subcommittee (ROS)/WMS meeting.
Demand Side Working Group (DSWG)

Mary Anne Brelinsky reviewed recent DSWG activities.

Draft PRR for Load Resource Responsive Reserve Compliance

Ms. Brelinsky explained that the draft language is an effort to provide transparency into which resource has failed compliance.  Market Participants discussed whether failing LaaRs might be able to hide in the portfolio; that the portfolio approach would not work in the Nodal market; that compliance should remain with the resource; and that ERCOT might be put in an awkward position to determine responsibility.  Market Participants also discussed implications to contracting issues; and that a procedure document may need to be drafted.  

Mr. Ögelman moved that the WMS direct DSWG to refine language in 6.10.5.4(1)(c).  Mr. R. Jones seconded the motion.  Market Participants discussed a portfolio basis versus a unit-specific matrix; the burden, in the Zonal market, of manual performance evaluation of every LaaR; and that the draft language provides some relief to Qualified Scheduling Entities (QSEs).  Mr. Ogelman and Mr. R. Jones accepted Ms. Briscoe’s and Ms. Clemenhagen’s friendly amendment that the DSWG return to the WMS with any system impacts for a unit-specific matrix.  The motion carried unanimously.
Market Credit Working Group (MCWG)

Morgan Davies reviewed recent MCWG activities, noted that discussions regarding  NPRR147, DAM Shortpay Changes, and alternatives to NPRR147 were postponed to June 29, 2009, and expressed support for WebEx capabilities for MCWG meetings.  Mr. R. Jones complimented the work of the MCWG in regard to the Day Ahead Market.  Kristi Hobbs reported that a WebEx pilot for the Retail Market Subcommittee’s working groups and task forces is underway, and that resource availability and agenda content would be taken into consideration.  Ms. Clemenhagen opined that WebEx is more suited to working group efforts, if the leadership is able to administer the capability, and that in-person attendance is necessary for robust discussion at the subcommittee level.

Metering Working Group (MWG)
Dottie DiSanto reported that the MWG reviewed Settlement Metering Operating Guide Revision Request (SMOGRR) 007, Synchronization of Settlement Metering Operating Guide with PRR804, and Revisions to Section 21 Appeal Process.
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed recent QMWG activities.  

PRR811, Real Time Production Potential

Market Participants discussed whether PRR811 should be tabled again; that data mining is already underway; that no language exists for the disposition of the data, and that the required level of data accuracy is unclear; and whether the ability to provide data is a meaningful metric.  Ms. Clemenhagen opined that PRR811 should go forward; that any necessary changes to data collection could be addressed in comments to PRR811 or in another PRR; and that methodology discussions should continue to ensure that the most robust data is collected on a consistent basis.  

Dave Maggio noted that the data would be used by ERCOT operators to understand where a Wind-powered Generation Resource (WGR) might go if released, and to analyze wind forecast error; that PRR812 had a requirement for automated reporting and was rejected due to resource constraints for implementation; and that PRR811 does not seem to have the same system change implications.  Ms. Clemenhagen reported that absent WMS action to table PRR811, the item would move forward at the next day’s Protocol Revision Subcommittee (PRS) meeting.  No motion regarding PRR811 was offered.

System Change Request (SCR) 754, Replace Email Delivery of WGRPP Forecasts (formerly “WGRPP Forecasts Posted on Zonal TML”)

Mr. Detelich reported that SCR754 was migrated on June 24, 2009.  Market Participants discussed the potential to have started units that are not needed; that variances between forecasts and actuals are difficult to determine, due to curtailment; whether forecast accuracy of 50% would be an improvement; and that Real Time performance metrics are needed.

Mr. Ögelman suggested that regular reporting on the accuracy of the AWS Truewind forecast is needed, as is a better understanding of how ERCOT employs the forecasts, and that ERCOT’s reliance on its own Day Ahead forecast has also created issues.  Mr. R. Jones added that ERCOT has a responsibility to secure the system and uses its own forecast to meet that responsibility.  Ms. Troutman noted that the QMWG is requesting an Ancillary Service Methodology workshop.  

Out of Merit Energy (OOME) Reliability Tool Enhancements

Market Participants discussed the planned September 2009 implementation of enhancements to address limitations in Market Operations System (MOS) deployments above or below unit-specific instructions.  Ms. Clemenhagen expressed concern that Market Participants be compensated for all costs relative to reliability dispatch, and requested that the QMWG review the enhancement and any Market Participants’ concerns regarding mismatched costs and compensation.

Draft Nodal Operating Guide Revision Request (NOGRR) for ICCP Handbook Change Control

Market Participants discussed the need to include ROS and its approval process in the change control; that input from the Network Data Support Working Group (NDSWG) should be sought; that a method is needed to quickly and efficiently implement slight telemetry changes; and that a new review process should not be created within the Operating Guides for another guide.

Mr. Emery moved that WMS direct the QMWG, with the assistance of ERCOT staff, to draft a NOGRR to place the Nodal ICCP Handbook into the Nodal Operating Guides, and that the NOGRR be considered at the July 2009 WMS meeting.  Franklin Maduzia seconded the motion.  The motion carried with one abstention from the Investor Owned Utility (IOU) Market Segment.
Verifiable Cost Working Group (VCWG)

Heddie Lookadoo reviewed highlights of the June 10, 2009 VCWG meeting and noted discussion of the Clean Air Interstate Rule (CAIR), and that the VCWG will add draft language to the Verifiable Cost Manual to incorporate emission costs associated with CAIR for consideration at the July 2009 WMS meeting.

NPRR168, Verifiable Costs General Corrections

Ino Gonzalez opined that calculating the Proxy Heat Rate on a weekly basis would create confusion for Market Participants; and suggested that the variable be posted once per month.  Market Participants concurred with Mr. Gonzalez’s concerns and suggestion, but also expressed concern that the monthly posting would provide less granularity and accuracy.  Ms. Clemenhagen agreed that the item needed additional review by the VCWG and requested that the item return for consideration at the July 2009 WMS meeting.

Draft NPRR for Reliability Unit Commitment (RUC) Cancellations

Mr. Pieniazek moved that VCWG file the draft NPRR for RUC Cancellations.  Ms. Stephenson seconded the motion.  The motion carried with one abstention from the IOU Market Segment.

NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals

Ms. Lookadoo reported the VCWG opinion that should gas prices become extreme, it is believed that there will be corresponding increases in Settlement Point Prices that will offset the RUC Guarantee with revenues received during RUC deployment; and that in the opinion of the VCWG, the settlement methodology in the Nodal Protocols did not need to be changed to include dispute language.  Mr. Ögelman concurred that NPRR174 is correct and efficient, and that his initial concerns were unfounded.

Mr. Ögelman moved to endorse NPRR174 with no further changes as recommended by VCWG.  Ms. Stephenson seconded the motion.  The motion carried with two abstentions from the Independent Retail Electric Provider (IREP) and IOU Market Segments.

Nodal Surcharge White Paper 

Mr. R. Jones moved that WMS endorse the concepts in the Nodal Surcharge White Paper.  Mr. Pieniazek seconded the motion.  The motion carried with three abstentions from the Consumer, Independent Generator, and IOU Market Segments.
Nodal Historical Operations and Maintenance (O&M) Costs White Paper

Mr. Gonzalez noted that the white paper is delayed and that a vote is not requested at this time.

Draft Nodal Verifiable Cost Affidavit 

Mr. Gonzalez noted that a vote on the affidavit is not requested at this time.

Renewable Technology Working Group (RTWG) Report

Ms. Troutman reported that there were no new assignments to the RTWG from WMS.

NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT – Urgent (see Key Documents)
Isabel Flores noted broad participation in the June 12, 2009 PUCT workshop, and requested that Market Participants submit comments to NOGRR025 for circulation and review at the June 30, 2009 Special Joint ROS/WMS meeting at ERCOT Austin.  Ms. Flores added that the workshop will likely result in new NPRRs that will be vetted through the customary stakeholder process.  Ms. Clemenhagen apologized that the joint meeting had to be scheduled during the July 4th holiday week and expressed appreciation for attendees’ participation.

PRR815, CSC Process Clarification (see Key Documents)

Ms. Troutman stated that Market Participants are looking for some regulatory certainty as to the process ERCOT will follow for Commercially Significant Constraint (CSC) selection; Mr. Goff opined that the PUCT called for the process to be open and documented, but did not recall that the process needed to be binding.  Ms. Flores added that it is not ERCOT’s intent for the process to be ambiguous.  

Market Participants discussed the implications of “shall” versus “may” throughout the language; and that the language leaves open the possibility of having two post-contingency CSCs.  Some Market Participants expressed concern that PUCT staff comments should not be amended, as potentially extra understanding as to the final order may be lost.

Mr. Bivens moved to endorse PRR815 as amended by PUCT Staff comments and as revised by WMS.  Mr. Pieniazek seconded the motion.  The motion carried with one objection from the IOU Market Segment, and two abstentions from the Independent Generator and IOU Market Segments.

2010 System Operations (SO) Project Prioritization List (PPL) Draft Review (see Key Documents)

Cagle Lowe reviewed the draft 2010 SO PPL, and noted that there had been no revisions since its presentation at the May 2009 WMS meeting; and that Project 90002_01, Large Wind Power Production Ramp Forecasting, and Project 50029_01, Improvements to VSA/DSA (TSAT/VSAT)-Phase II, might be closing in 2010.
Mr. Miller moved to endorse the 2010 SO PPL as presented.  Mr. Bivens seconded the motion.  The motion carried with three abstentions from the Independent Generator and IOU (2) Market Segments.

Capacity and Demand Report (see Key Documents)

Dan Woodfin reviewed the 2009 Long-term Demand and Energy Forecast (LTDEF) and the CDR Calculation.  Mr. Woodfin noted that there may be a need to revise rules for the CDR calculation; that the Generation Adequacy Task Force (GATF) was previously a joint ROS/WMS task force, though was recently solely under the WMS; and recommended waiting until late 2009 to reactivate the GATF with the intent of making recommendations for the May 2010 CDR.  Ms. Clemenhagen added that TAC guidance would be sought as the time approached to reactivate the GATF.

Adjournment

Ms. Clemenhagen adjourned the meeting at 2:50 p.m.
APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, July 22, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Belk, Brad
	LCRA
	

	Berend, Brian
	Stream Energy
	

	Briscoe, Judy
	BP Energy
	

	Clevenger, Josh
	Brazos Electric Power Cooperative
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Durrwachter, Henry
	Luminant
	Alt. Rep. for R. Stephenson

	Emery, Keith
	Tenaska
	

	Hauk, Christine
	Garland Power and Light
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Lange, Clif
	South Texas Electric Coop.
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Taylor, Jennifer
	StarTexas Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


Guests:

	Ashley, Kristy
	Exelon
	

	Bevill, Rob
	GMEC
	

	Burke, Tom
	Luminant
	

	Davies, Morgan
	Calpine
	

	Detelich, David
	CPS Energy
	

	Goff, Eric
	Reliant Energy
	

	Greffe, Richard
	PUCT
	

	Hellinghausen, Bill
	Eagle Energy Partners
	

	Helton, Bob
	IPA
	

	Huynh, Thuy
	Potomac Economics
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lookadoo, Heddie
	NRG
	

	Morris, Sandy
	LCRA
	

	Reid, Walter
	Wind Coalition
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Power
	

	Son, Peter
	E.ON CR
	

	Wagner, Marguerite
	PSEG TX
	

	Williams, Wes
	BTU
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Cory
	
	

	Coon, Patrick
	
	

	Dumas, John
	
	Via Teleconference

	Flores, Isabel
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	
	

	Teixeira, Jay
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Vice Chair Kenan Ögelman called the meeting to order at 9:30 a.m.  Mr. Ogleman noted that the day would be Brad Belk’s last WMS meeting and thanked Mr. Belk for his leadership and contributions to the stakeholder process.
Antitrust Admonition

Mr. Ögelman directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Randy Jones moved to approve the June 17, 2009 and June 30, 2009 WMS meeting minutes as posted.  Dave Cook seconded the motion.  The motion carried unanimously.

ERCOT Board of Directors (ERCOT Board) and Technical Advisory Committee (TAC) Meeting Update 

Mr. Ögelman reported that Bob Kahn reported a production environment freeze as of May 1, 2010 in preparation for Nodal implementation; that ERCOT Board members discussed record summer heat and new demand peaks; and that some Board members requested that ERCOT present an option for a 2010 overall budget reflecting a flat Administrative Fee.  

Market Participants discussed that video streaming requirements for ERCOT Board meetings and Board committees will require a $100-300 thousand increase; that Single Entry Model (SEM) Go-Live remains on track for August 31, 2009; and that the Nodal Protocol Revision Request (NPRR) parking deck procedure was remanded to the Protocol Revision Subcommittee (PRS).

Mr. Ögelman also reviewed revision requests approved by the ERCOT Board or remanded to other bodies for additional consideration; and reported that there are several proposed revisions to the ERCOT Bylaws.  Market Participants discussed that the ERCOT Board-approved Reliability Must Run (RMR) exit strategy for Permian 5 and Permian 6 was first publicly discussed at the Regional Planning Group (RPG) meeting on July 17, 2009; that the proposed transmission upgrades go beyond what is required for exit from the RMR; that perhaps guidelines should be developed regarding upgrades pertaining to RMR exits; and that consideration should be given to engineering and commercial impacts.  Mr. Ögelman offered to seek follow-up information on the issue.
Reconstitution of Generation Adequacy Task Force (GATF) 

Mr. Ögelman noted that the GATF would be reconstituted; that ERCOT would be reviewing reserve margins; that additional issues are being framed by the RPG; and that the charter would likely remain the same. Mr. Ögelman added that the work of the GATF is important and would have commercial consequences for all Market Participants, and requested that stakeholders consider participating when the GATF is formed.

Working Group/Task Force Updates (see Key Documents)
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed recent CMWG activities.
Closely Related Element (CRE) Configuration Change Discussion
Market Participants discussed changes in the North to South CRE configuration; implications of the market notice timeline; that ERCOT made decisions due to reliability concerns, but that as much advanced notice as possible of changes is necessary for market considerations; that dates, even if placeholders, should be conformed to, unless there is a reliability concern, and that ERCOT should retain the flexibility that it needs, but should release information that is consistent with what is discussed at CMWG.

Market Participants discussed that ERCOT should not feel pressure to close a line if it believes reliability will be negatively impacted; that it would be helpful to understand the reliability issues involved; and that it would be appropriate for stakeholders to offer guidance on notices that promote transparency.

Process for Applying Pre-Contingency Action Plans (PCAPs)
Ms. Wagner reviewed the CMWG recommended that a procedure should be developed regarding PCAP submission and review, as well as approval criteria.  Market Participants discussed that the issue might need to be broadened to any procedural action that ERCOT Operations may take; that the effort should be extended to Nodal market implications; that unresolvable congestion will increase in the Nodal market; and that consideration should also be given to the fact that certain constraints rely on mitigation plan.

Market Participants discussed that any plan involving involuntary Load shedding should go before the Reliability and Operations Subcommittee (ROS); and that issues should be clarified before any task force is formed or charter is brought for WMS consideration.  Mr. Ögelman requested that consideration of PCAP issues be placed on the CMWG agenda.

CRE Subgroup: Protocol Revision Request (PRR) 816, CRE Determination Criteria

No motion was offered.

2010 Commercially Significant Constraint (CSC) Determination Update

Market Participants discussed that it would be useful to see the CREs before the CSC is selected; that the workload for developing CREs for various CSC scenarios identified by CMWG might be divided among ERCOT and Market Participant volunteers; that should the workload be divided, that a published standard would be necessary; that ERCOT should first make a CSC recommendation; and that ERCOT is open to reconsider scenarios should Market Participants identify issues with the scenario.
Market Credit Working Group (MCWG)

Morgan Davies reviewed recent MCWG activities.
NPRR147, DAM Short Pay Changes – Strawman Recommendation to WMS for Shortfall Funding 

Market Participants discussed the preference that ERCOT hold secondary rather than primary risk in a funding mechanism; that other Independent System Operators (ISOs) approach blended funding in a variety of ways; that consideration should be given to the size of funding pools and the order by which they are funded; and that detailed mechanics for the funding facility should be developed before the concept is considered further.

Mr. R. Jones moved that MCWG develop Alternative 2 for funding Short Pays wherein ERCOT, Inc. obtains a vehicle to finance Short Pays and stakeholders contribute to a pool; that MCWG address outstanding questions with a focus on the sequence of pool funding, and present PRR language.  Mr. Clevenger seconded the motion.  The motion carried with one objection from the Investor Owned Utility (IOU) Market Segment.    

Tom Jackson moved that the MCWG further develop the mutualization approach to loss allocation.  Adrian Pieniazek seconded the motion.  Market Participants expressed concern that the market would underwrite speculative actions; that creditworthiness should be assured in the Day Ahead Market (DAM); that staffing issues might adversely affect some Entities’ ability to meet abbreviated settlement timelines; and that the Entity that causes the loss will not be in the market to assist with the mitigation process. Market Participants discussed whether mutualization policies are consistent with convergence bidding; and that should losses be mutualized, every effort should be made to minimize risks to the market via compressed settlement timelines.  The motion carried with one objection from the IOU Market Segment, and four abstentions from the Consumer, Independent Generator, and IOU (2) Market Segments.
Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed highlights of the July 7, 2009 QMWG meeting.
PRR811, Real Time Production Potential
Market Participants discussed language revisions proposed by QMWG regarding the definition of Real Time Production Potential (RTPP); that that granularity is preferred as different individuals might produce different averages; and that there should be a consistent calculation process that will work whether during a curtailed or uncurtailed period.

Mr. Soutter moved to endorse PRR811 as revised by WMS.  Mr. Pieniazek seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

Operating Guide Revision Request (OGRR) 223, Real Time Production Potential

Jennifer Troutman moved to endorse OGRR223 as submitted.  Mark McMurray seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.

Wind-powered Generation Resource Production Potential (WGRPP) Forecast Posting and Accuracy Reporting 

Market Participants discussed that a 50/50 forecast should be utilized to correctly understand the error percentage; that consideration should be given to weighting the error by the output; and that there are many implications of inefficiencies introduced by adjusting to the forecast.  ERCOT Staff noted that the AWS Truewind forecast assumes that a Resource will not be curtailed, but that ERCOT adds the down balancing schedules to the observed output to see what output might have been if not curtailed, and compares the total to the Resource Plan.
Market Participants further discussed that the fundamentals of the wind forecast might be reviewed; that continued additional information will give insight to areas for improvement; and that the use of ensembles is different from the optimization function.

Draft Nodal Operating Guide Revision Request (NOGRR) for Inter-Control Center Communication Protocol (ICCP) Handbook Change Control 

Mr. R. Jones moved to table the draft NOGRR for ICCP Handbook change control.  Mr. Munoz seconded the motion.  Mr. R. Jones added that permissive language regarding naming conventions is not suitable for Operating Guides and suggested that the NOGRR be tabled until the ROS has resolved issues with the ICCP Handbook.  The motion carried unanimously.

Verifiable Cost Working Group (VCWG)

Heddie Lookadoo presented highlights of the July 15, 2009 VCWG meeting.
NPRR168, Verifiable Costs General Corrections – Proxy Heat Rate

Ino Gonzalez reviewed timeline options for Proxy Heat Rate posting.  Market Participants discussed impacts of shoulder months to accuracy; and that aligning emissions changes to at least one of the postings would ease administrative burdens. 

Mr. Pieniazek moved to endorse Option 2 (Proxy Heat rate changes twice monthly using the first and third Tuesday of the month) for NPRR168.  Ms. Hauk seconded the motion.  The motion carried unanimously.

Henry Durrwachter moved to endorse NPRR168 with Option 2 as amended by the 06/16/09 VCWG comments.  Seth Cochran seconded the motion.  The motion carried unanimously.

Nodal Verifiable Cost Manual Revisions

Mr. Gonzalez reviewed proposed revisions to the Nodal Verifiable Cost Manual, noting that language for RMR units was omitted; that RMR units must submit incremental heat rates to ERCOT; and that it was suggested by ERCOT Legal that any language for RMR should be addressed in a separate NPRR.  Mr. Gonzalez suggested that RMR language already in the manual be left in for the time being, and noted that ERCOT is in the process of reviewing the Protocols to determine what is needed for Nodal and will bring an NPRR.
Mr. Pieniazek moved to endorse the proposed changes to the Nodal Verifiable Cost Manual.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Draft NPRR, Nodal Surcharge in Verifiable Cost 

Mr. R. Jones moved to endorse the draft NPRR for Nodal Surcharge in Verifiable Cost.  Gary Miller seconded the motion.  Mr. Gonzalez noted that the draft NPRR only includes costs from breaker close to Low Sustainable Limit (LSL).  The motion carried with one abstention from the Consumer Market Segment.
Draft Nodal Verifiable Cost Affidavit

Mr. Gonzalez noted that the draft document has only one notary signature line, requiring the Resource Entity and the QSE Entity to both be present at the document’s notarization.  Market Participants discussed the difficulty of coordinating the presence of both representatives for notarization; that another document might be developed allowing for two signatures; whether a document allowing for two notary signatures is an affidavit or another type of legal document; and that one type of document should be used, rather than two.

Mr. Ögelman requested that a document allowing two notary signatures be developed; that Market Participants provide additional comment; that ERCOT Legal be present when the documents are considered at the August 2009 WMS meeting.

Mr. Durrwachter moved to table the draft Nodal Verifiable Cost Affidavit for one month.  Judy Briscoe seconded the motion.  The motion carried unanimously.

Renewable Technology Working Group (RTWG) Report

Mr. Durrwachter reported that the RTWG will likely receive a report on solar thermal technologies in September 2009; that the RTWG reviewed a white paper on wind ramping events and a tool to help ERCOT predict high wind ramps; and that in anticipation of the reformation of the Generation Adequacy Task Force (GATF), the RTWG did a brief analysis of wind production at peak hours in 2006-2008.

Discussion: Replacement Reserve Service (RPRS) Procurement 

Market Participants expressed concern that ERCOT seems to be procuring significant amounts of RPRS each day and discussed the possibility that Entities are leaning on Balancing Energy; that consideration should be given to Ancillary Service procurement; that there is nothing in the ERCOT Protocols to dictate what the Load forecast policy should be; and that conservative measures give comfort to reliability but threaten to stifle the market.

Ms. Wagner requested that ERCOT provide data and an explanation of their actions in response to the data.  John Dumas agreed with the possibility that while the Load forecast was better in early July 2009, there is still an overall persistent bias towards over-forecasting Load; and noted Demand Response might be contributing to peaks at 1500 hours; and that though it bears closer study for bias, a forecast consistently at 3% error is a good forecast.  Dan Jones added that the discussion reflects the need to have pricing reflect shortage conditions.  Mr. Ögelman suggested that the item remain on future WMS meeting agendas. 
Discussion: Multiple Interconnection for Generation 

Jay Teixeira reviewed issues associated with Generation re-Interconnection.  Market Participants discussed that Competitive Renewable Energy Zone (CREZ) projects will go through the PRG process; that there is a requirement to build not for Generators, but for the public good; implications to Private Use Networks (PUNs); and short- and long-term planning issues. 

Market Participants suggested that a few volunteers work with volunteers from ROS to begin framing the discussion; agreed that participation from ERCOT Operations and Planning would be desirable; and requested that adequate agenda time be allotted for discussion of the policy issues. 

TAC Discussion/Table of NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT

Mr. Ögelman noted that TAC tabled NOGRR025 at the August 6, 2009 meeting to ensure revision of the Impact Analysis, completion of the CEO Review, and consideration of comments by Calpine, Garland, and ERCOT; and that NOGRR025 was return for TAC consideration at the September 3, 2009 meeting.

Adjournment

Mr. Ögelman adjourned the meeting at 3:23 p.m.
APPROVED
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, August 19, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Berend, Brian
	Stream Energy
	

	Clemenhagen, Barbara
	Topaz Power
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Gresham, Kevin
	E.ON
	Alt. Rep. for M. Soutter

	Hancock, Tom
	Garland Power & Light
	Alt. Rep. for C. Hauk

	Jackson, Tom
	Austin Energy
	

	Johnson, Eddie
	Brazos Electric Power Coop.
	Alt. Rep. for J. Clevenger

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Morris, Sandy
	LCRA
	Alt. Rep. for B. Belk

	Moss, Steven
	First Choice Power
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Enegy
	

	Pieniazek, Adrian
	NRG
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTexas Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:

· Judy Briscoe to Brandon Whittle

· Clif Lange to Eddie Johnson

Guests:

	Ashley, Kristy
	Exelon Generation
	

	Barnes, Bill
	JAron
	

	Brandt, Adrianne
	Austin Energy
	

	Bruce, Mark
	MJB Energy Consulting
	

	Chakke, Sathibabu
	Austin Energy
	

	Chowdhury, Ahsan
	Crescent Power
	

	Cochran, Seth
	Sempra Trading
	

	Comstock, Read
	Direct Energy
	

	Davis, Ian
	Topaz Power
	

	Detelich, David
	CPS Energy
	

	DiSanto, Dottie
	STEC
	Via Teleconference

	Garrett, Mark
	Direct Energy
	

	Goff, Eric
	Reliant Energy
	

	Greffe, Richard
	PUCT
	

	Grimes, Mike
	Horizon Wind Energy
	

	Havemann, Steve
	Austin Energy
	

	Hellinghausen, Bill
	Eagle Energy Partners
	

	Huynh, Thuy
	Potomac Economics
	

	Jones, Brad
	Luminant
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lane, Terry
	LS Power
	

	Lona, Robert
	GOF-SUEZ
	

	Lookadoo, Heddie
	NRG
	

	Marsh, Tony
	QSE Services/MAMO Enterprises
	

	Moast, Pat
	Texas Regional Entity
	

	Mooney, Eric
	NEXTera
	

	Prentice, Rob
	Topaz Power
	

	Rowley, Chris
	TXU Energy
	

	Seymour, Cesar
	SUEZ
	

	Siddiqi, Shams
	Crescent Power
	

	Son, Peter
	E.ON
	

	Stappers, Hugo
	Softsmiths
	

	Wagner, Marguerite
	PSEG TX
	

	Ward, Jerry
	Luminant
	

	Wittmeyer, Bob
	DME
	

	Wybierala, Pete
	NEXTera
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Nowicki, Len
	
	

	Woodfin, Dan
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:30 a.m.  
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Ms. Clemenhagen noted that considerations of the July 22, 2009 draft meeting minutes would be taken up at the September 2009 WMS meeting.

ERCOT Board of Directors (ERCOT Board) and Technical Advisory Committee (TAC) Meeting Update 
Ms. Clemenhagen reported that TAC held a special meeting on August 18, 2009 to certify Single Entry Model Go-Live readiness.  Randy Jones added that the lengthy endorsement crafted by TAC noted that ERCOT has certified readiness via the ERCOT Directors attestation that criteria has been met; that a majority of Transmission Service Providers (TSPs) spoke to minor issues that require ongoing work; and the TAC motion included language restricting the publication of the Network Operations Model only to the TSPs. 

Ms. Clemenhagen reviewed revision requests approved at the August 18, 2009 ERCOT Board meeting; and noted a robust discussion of the value of the Emergency Interruptible Load Service (EILS).  Market Participants added that ERCOT Board members observed that diesel units are being bid into EILS; that EILS is not part of generation resource adequacy planning; and that consideration should be given to including EILS in the Capacity Demand Reserve (CDR). 

Ms. Clemenhagen also noted ERCOT Board approval of SEM Go-Live for August 31, 2009; approval of the Nodal Protocol Revision Request (NPRR) parking deck process; and that the 2010 budget would be addressed at the September 2009 ERCOT Board meeting.

Reconstitution of Generation Adequacy Task Force (GATF) 

Ms. Clemenhagen expressed a preference for an ERCOT Staff co-chair of the GATF, given the nature of the work and announced that Dan Woodfin had agreed to serve as co-chair.  There were no objections.

Ms. Clemenhagen nominated Adrian Pieniazek for GATF co-chair.  Kenan Ögelman seconded the motion.  The motion carried unanimously.

Market Participants discussed potential issues for consideration by the GATF, including, how variable resources are accounted for in the CDR; peak calculations; whether a 12.5% margin is adequate for the amount of wind on the system; implications of EILS; and the treatment of air permits and signed Interconnection Agreements.  Ms. Clemenhagen requested that final recommendations on issues be brought forward by the end of 2009.
Working Group/Task Force Updates (see Key Documents)
Metering Working Group (MWG)

Dottie DiSanto presented Settlement Metering Operating Guide Revision Request (SMOGRR) 007, Synchronization of Settlement Metering Operating Guide with Protocol Revision Request (PRR) 804, Revisions to Section 21 Appeal Process for WMS consideration.

Randa Stephenson moved to recommend approval of SMOGRR007 as recommended by MWG in the 07/16/09 MWG Recommendation Report.  Mark McMurray seconded the motion.  The motion carried unanimously.

Qualified Scheduling Entity (QSE) Managers Working Group(QMWG)
David Detelich reviewed highlights of the August 11, 2009 QMWG meeting.  Ms. Clemenhagen requested that QMWG address concerns raised by the Reliability and Operations Subcommittee (ROS) regarding Operating Guide Revision Request (OGRR) 226, Generation Resource Response Time Requirement.

Wind-powered Generation Resource Production Potential (WGRPP) Forecast Error 

Market Participants discussed that using the name plate capacity in the denominator, while an industry standard for wind farms, might introduce confusion as most will not know that 10% equals a 30-40% error; that use of the histogram is also disconcerting; and that extremes should be watched for.

Ancillary Services Discussion

Mr. Detelich requested that ERCOT give consideration to Non-Spinning Reserve Service (NSRS) as a service to meeting expected Load in the Replacement Reserve Service (RPRS) purchase decision; more use of same-day Ancillary Service markets; and the capability for another product, especially with regard to renewable generation.  Patrick Coon noted that there are continued software issues with the same-day Ancillary Service market.

Demand Side Working Group (DSWG)

Ms. Clemenhagen noted that the DSWG is scheduled to meet on August 28, 2009.  Market Participants discussed that additional consideration should be given to the actual costs of EILS; and that the value of the service provided, given the amount of MW provided, is questionable.  Ms. Clemenhagen noted that an EILS update following the fall 2009 procurement cycle would likely be provided at the October 2009 WMS meeting as requested. 

Market Credit Working Group (MCWG)

Morgan Davies reviewed recent MCWG activities.  Market Participants briefly discussed that additional time would have to be given to the development of the funding of Day Ahead Market (DAM) Short Pay vehicles; and that no substantive discussions had yet been held on the possible reduction of Settlement cycles.  Ms. Clemenhagen urged Market Participants to remain engaged in MCWG discussions.

Renewable Technology Working Group (RTWG) Report

Jennifer Troutman reported that the RTWG would review a white paper on wind ramps; that an ERCOT Board member had again raised the issue of cost allocation; and that additional direction might come after the August 20, 2009 Public Utility Commission of Texas (PUCT) workshop regarding wind generation capacity in ERCOT.
Congestion Management Working Group (CMWG)

Marguerite Wagner reviewed recent CMWG activities and noted that due to the time required to produce Closely Related Elements (CREs) for Commercially Significant Constraints (CSCs), only CSCs scenarios would be brought forward at this time.  

2010 CSC Scenario Advocacy Presentations

Scenario WN2-SN0-4Z

Shams Siddiqi presented Scenario WN2-SN0-4Z, and noted that as LCRA had expressed support for the ERCOT recommendation that would be presented later, he would withdraw Scenario WN2-SN0-4Z unless there was objection.  Ms. Clemenhagen requested that Mr. Siddiqi review the differences in the Scenarios and his rational for supporting the ERCOT recommendation.

Mr. Siddiqi noted that out of 2,403 binding intervals for the West to North CSC, 2,032 have been due to the Stability Limit; and reviewed concerns with the 2009 West to North (W-N) CSC.  Market Participants discussed that the 2009 W-N CSC was selected to provide ERCOT with the most tools to manage stability and has cost the market a negligible amount, but that the 2009 CSC has been inefficient in resolving congestion.

Asked if the scenario would decrease the Out of Merit (OOM) dispatches in the West zone; Ms. Flores responded that it would be difficult to say, as much was due to the SAPS-Menard line and not a CRE, and still continues to appear in the top 10 overloaded elements list.  Regarding Transmission Congestion Rights (TCRs) to be sold under the scenario, Ms. Flores stated that the calculation would be done twice as soon as possible.

Scenario 1a

Steve Havemann presented Scenario 1a on behalf of Austin Energy.  Brandon Whittle questioned whether the scenario was permissible pursuant to ERCOT Protocols, specifically considering language developed in PRR815, CSC Process Clarification regarding contingency elements and limiting elements.  Ms. Flores opined that Scenario 1a does not appear to fit Protocol requirements.  Market Participants discussed the number of TCRs that might be sold; and that when a contingency is the limiting element, the calculation ends.  Ms. Flores affirmed Read Comstock’s understanding that the number of TCRs sold is not more likely to be wrong if the stability interface is made the CSC.  Mr. Havemann agreed with Mr. Ögelman’s assertion that under Scenario 1a, incorrect price signals would be sent to units in the western side of the stability limit.

Scenario WN2-4Z

Ms. Flores presented the ERCOT recommendation for Scenario WN2-4Z.  Bill Barnes requested that the benefit of moving the CSC to the stability interface be quantified.  Market Participants discussed that areas of the state should not be given the wrong price signal; that the market benefits from predictability; that even though there hasn’t been an issue regarding inefficiency and dollars spent, incorrect price signals present the possibility; and that N-1 effectively reduced the number of TCRs for sale and increases the price of hedging for the entire market.

Ms. Clemenhagen requested that the vote be held after the lunch break to allow time for any additional questions to develop.  

Mr. Whittle moved to endorse the ERCOT recommendation for the 2010 CSC Scenario WN2-4Z.  Mr. McMurray seconded the motion.  The motion carried on roll call vote.  (Please see ballot posted with Key Documents.)
Verifiable Cost Working Group (VCWG)

Heddie Lookadoo reviewed recent VCWG activities.

White Paper for the Determination of Operations and Maintenance Costs (O&M) When There is No Documented History

Ms. Stephenson moved to approve the white paper for the determination of O&M costs when there is no documented history.  Mr. Ögelman seconded the motion.  The motion carried unanimously.

White Paper for Addressing Labor Maintenance Costs
Market Participants debated whether certain costs associated with labor should be included or excluded from maintenance costs; that to allow or disallow certain items as verifiable costs would dictate to Market Participants the type of labor to be used in the maintenance of the Market Participant’s equipment; and that elements of the white paper seem to direct that labor for maintenance be carried out by contract rather than full-time employees.  

Some Market Participants expressed discomfort in providing incentives for organizations to utilize their capital in a certain way, and discussed that Entities carefully document time allocated to unit maintenance activities; that maintenance strategy is another way Entities optimize operations, and that to set policy as to how Market Participants allocate maintenance dollars will flatten out competition; and that certain sunk costs associated with full time staff clearly should not be included with labor costs.

Mr. Gonzalez requested additional input and stated that without guidance, it will be extremely difficult for ERCOT to verify costs for labor.  Ms. Clemenhagen opined that the white paper requires additional vetting by the VCWG; that support seems to be given to including labor costs; and requested that Market Participants give additional review to the white paper and provide VCWG with comments.

Draft Affidavits

Ms. Clemenhagen requested that Market Participant Legal Staffs comment on draft affidavit language.  Consideration of the language was postponed to the September 2009 WMS meeting.

NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals
Market Participants discussed whether a value of Y greater than the value of X might represent unconstitutional taking.

Mr. Whittle moved to endorse NPRR174 as amended by ERCOT comments and to recommend an initial value of Y of 10 in accordance with ERCOT’s recommendation that the value of Y be reviewed and defined by TAC on an annual basis starting the first quarter of the year following the implementation of the Nodal market.  Mr. Hancock seconded the motion.  The motion carried with one abstention from the Municipal Market Segment.

NOGRR025, Monitoring Programs for QSEs, TSPs, and ERCOT (see Key Documents)
Ms. Stephenson moved to endorse “Option 2” in Section 9.4.5, Resource-specific Non-Spinning Reserve.  Tom Hancock seconded the motion.  The motion carried unanimously.

Market Participants discussed that ERCOT posted a revised Impact Analysis and CEO Revision Request Review on July 30, 2009; and reviewed Calpine comments to NOGRR025.

Mr. R. Jones moved to endorse NOGRR025 as amended by the 07/30/09 ERCOT comments and as revised by WMS, including the selection of “Option 2” in Section 9.4.5, Resource-specific Non-Spinning Reserve.  Brian Berend seconded the motion.  The motion carried unanimously.

Market Participants discussed that reports requested by regulatory bodies should be made available to all Market Participants, subject to confidentiality; that Market Participants might see anomalies in the market and would require reports to verify assumptions; and discussed which additional reports would be most beneficial to the market.

Ms. Stephenson moved to recommend that TAC be added to the list of parties that may request the certain reports on a limited basis for specific intervals; to endorse the list with the request that three of the reports that ERCOT recommended be delayed until after the Texas Nodal Market Implementation Date (TNMID) instead be made available for testing during market trials (i.e., green), or upon request on a limited basis if ERCOT has concerns about making such reports available for testing during market trials (i.e., yellow); and to request that ERCOT provide additional information regarding the determination of report availability priority.  Mr. Ögelman seconded the motion.  The motion carried unanimously.  
Quick Start Market Issues
PRR818, OOMC for Quick Start Units

Rob Prentice reviewed Topaz Power Group comments to PRR818.  Market Participants discussed that it would be preferable to state what is expected of Quick Start Units when providing Balancing Energy than to introduce confusion and potential compliance issues by amending the definitions of Off-line and On-line.
Sandy Morris moved to endorse PRR818 as amended by 08/18/09 Topaz Power Group comments.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Quick Start Task Force (QSTF)

Ms. Stephenson moved to establish the QSTF and name Seth Cochran and Tom Jackson respective chair and vice chair.  Keith Emery seconded the motion.  The motion carried unanimously.
WMS Input into Reliability Must Run (RMR) Exit Strategy Criteria

Ms. Clemenhagen noted that some RMR units are usually determined by ERCOT and are related to line issues; opined that RMR units should be based on ERCOT studies; and opened the issue for WMS discussion.  Market Participants discussed that the appearance of additional transmission work that went in with an RMR exit strategy raised market issues regarding the delay of RMR exit versus the benefit of transmission improvements; that RMR owners should have every expectation that they may retire their asset once the exit strategy requirement is met, regardless of changes in topology; that reliability is the standard, rather than reliability plus convenience; and that a white paper might be developed.

Mr. Woodfin welcomed WMS input and noted that in the case of RMR exit for Permian Basin units, there was not delay in exit; and that as towers were to be replaced in a few months time, the proactive recommendation was made that double circuit capable towers be installed.  Market Participants discussed that WMS should comment on the issue, no matter the drivers for the Permian strategy, and invited ERCOT staff participation in discussions.  Mr. Woodfin added that Jay Teixeira would serve as ERCOT staff contact for the issue.

Multiple Interconnection for Generation Task Force (MIGTF)

Market Participants discussed that Eric Goff, Clayton Greer, Bob Wittmeyer, Manny Muñoz, and Ms. Stephenson had previously volunteered to serve on the MIGTF; and that the ROS had not formed a joint task force as was previously understood.  Ms. Clemenhagen requested that Mr. Wittmeyer serve as chair of the MIGTF and be in contact with ROS leadership regarding their efforts on the subject.  

Nodal Trading Points other than Hubs  

Mr. Greer noted that certain trading points would no longer be schedulable upon the implementation of the Nodal market; that the issue likely would not require a task force, but that the QMWG might consider it for the development of a white paper; and recommended that Market Participants highlight the issue within their organizations.  Mr. Whittle noted that he had previously brought forward NPRRs to address the issue, but had withdrawn them.

Adjournment

Ms. Clemenhagen adjourned the meeting at 3:48 p.m.
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Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:30 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  Copies of the guidelines were available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Randy Jones moved to approve the July 22, and August 19, 2009 WMS meeting minutes as posted.  Adrian Pieniazek seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.  
ERCOT Board of Directors (ERCOT Board) and Technical Advisory Committee (TAC) Meeting Update 

Ms. Clemenhagen reported that at its September 15, 2009 meeting, the ERCOT Board approved ERCOT’s 2010 Base Operating Budget and the Technical Advisory Committee’s (TAC) recommendation on the 2010 Commercially Significant Constraints (CSC), and noted the resignations of ERCOT Chief Executive Officer (CEO) Bob Kahn and Chief Financial Officer (CFO) Steve Byone.  Kenan Ögelman noted the ERCOT Board’s discussion of post Texas Nodal Market Implementation Date (TNMID) incremental changes to Nodal systems and the parties that should lead that effort.  Mark Bruce noted that discussions of the Nodal Protocol Revision Request (NPRR) parking deck process have dominated this issue, and that ERCOT has been instructed to return with a recommendation regarding stakeholder involvement in post TNMID activities.

Congestion Management Working Group (CMWG)

CMWG did not provide a report to WMS.  Ms. Clemenhagen noted that there will be a special WMS meeting Monday, September 21, 2009 to discuss and vote on a recommendation regarding the 2010 Closely Related Elements (CRE) determinations.  
Demand Side Working Group (DSWG)

DSWG did not provide a report to WMS.  

Metering Working Group (MWG)

MWG did not provide a report to WMS.

Market Credit Working Group (MCWG)
Morgan Davies reviewed recent MCWG activities, and noted that MCWG has had three meetings on the mechanics of methodology.  Mr. Davies noted that the discussions at these three meetings focused primarily on the two motions passed by WMS at its July 22, 2009 meeting directing MCWG to review the mechanics of Options 1, 2, and 3 for default methodology, and to provide a recommendation to WMS.  

NPRR147, DAM Short Pay Changes – Options 1, 2, and 3

Mr. Davies provided an explanation of Options 2 and 3 and noted that a difference between the options is that option 2 is based on dollars, whereas option 3 is based on megawatt hours (MWhs).  Market Participant discussion of Option 1 focused primarily on self-scheduling aspects and allocation ratios in the presentation.  Mr. Ögelman stated that there appeared to be little support for any of the three options.  Ms. Clemenhagen recommended that MCWG further discuss and return to WMS with a variation of any or all of the options.  She noted that interested parties should provide examples in the respective proposals that include more detailed ratio information and actual dollar values.      

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed recent QMWG activities.  
Mr. Detelich noted a high degree of scatter with regard to the quality of meteorological data and that ERCOT Client Representatives are working with QSEs and Resource Entities (RE) on this issue.   

Wind-only Generation Resource (WGR) Production Potential (PP) Forecast Error Update

Market Participants discussed that the July 2009 mean absolute MW error almost approaches a convergence point; that tools must be developed to handle forecast errors that will increase as Competitive Renewable Energy Zone (CREZ) lines are built out and more WGRs are added; and that the need for additional capacity will be expensive.  Market Participants expressed concern for the overdeployment of the Day Ahead Market (DAM); and the high costs and inefficiencies of decommitment.

Operating Guide Revision Request (OGRR) 226, Generation Resource Response Time Requirement
Mr. Detelich noted that at its September 14, 2009 meeting, the QMWG reviewed OGRR226 and the Suez Energy Marketing and NRG Texas comments.  He noted that the Suez Energy comments focused on language in OGRR226 requiring Generation Resources to provide staffing to respond to telephonic inquiries from ERCOT on a 24 by 7 basis, and that Suez Energy sought to reposition this responsibility to the corresponding QSE instead of the Generation Resource.  Adrian Pieniazek noted that the NRG Texas comments were to clarify that nuclear units shall at all times abide by Nuclear Regulatory Commission requirements.  Jonathan Levine reviewed the Operations Working Group (OWG) Recommendation Report which included the comments submitted by both Suez Energy and NRG Texas.  

Mr. R. Jones moved to endorse OGRR226 as reflected by the 09/15/09 OWG Recommendation Report.  Mark Soutter seconded.  The motion carried unanimously.  

Ancillary Service Procurement Methodology Recommendations
Mr. Greer suggested that there is substantial financial benefit to using Non-Spinning Reserve Service (NSRS) instead of Replacement Reserve Service (RPRS) because NSRS units do not start up until 30 minutes before they are needed, whereas RPRS units may start to run much earlier.    

Randa Stephenson moved to endorse the concept of utilizing NSRS to help resolve Load forecasting bias.  Jennifer Troutman seconded the motion.  The motion carried with three abstentions from the Consumer (2) and Independent Retail Electric Provider (IREP) Market Segments.  

Mr. Detelich noted that Protocol Revision Request (PRR) 803, Revised Implementation Approach for PRR601, goes into effect October 28, 2009 and requires a 14 minute ramp rate.  He stated that Generation Resources are expected to schedule testing with ERCOT at least seven days in advance.  Mr. Detelich encouraged Generation Resources to schedule this testing if they have not already done so.  He noted that the next QMWG meeting will be held October 7, 2009.

Renewable Technology Working Group Report

Ms. Troutman expressed concern regarding wind power studies and discussion at the September 15, 2009 ERCOT Board meeting regarding cuts to ERCOT’s budget related to studies in general.  Walter Reid noted that ERCOT subcommittees and working groups rely on data provided by ERCOT through the studies it conducts to make decisions and the Market Participants may need to weigh in on this subject.    

Quick Start Task Force (QSTF)
Seth Cochran noted that he had been elected as co-chair of the QSTF along with Tom Jackson and stated that the first meeting is scheduled for October 2, 2009.  Mr. Cochran presented a draft QSTF charter and goals for WMS consideration.  Mr. Pieniazek inquired into whether the QSTF would be looking into new and innovative Ancillary Services for the Nodal Market.  Mr. Cochran stated that the major issues to be addressed by QSTF will be a discussion item for the first meeting of the group.  

Charter and Goals

Christine Hauk moved to approve the QSTF charter and goals as presented.  Mr. Pieniazek seconded the motion.  The motion carried with one abstention from the Independent Generator Market Segment.              

Generation Adequacy Task Force (GATF) 

Mr. Pieniazek noted that GATF is not a new working group, but rather has been reinstated using the previous charter and rules.  Mr. Pieniazek reviewed Calpine Energy comments to the GATF charter and Luminant Energy comments to the GATF goals regarding a potential request that ERCOT conduct a new Loss of Load Probability (LOLP) study.  Market Participants discussed that consideration should be given to whether 12.5% is the correct Reserve margin, given the Generation profile of the ERCOT market.  Mr. Pieniazek noted that the next meeting of the GATF will be held September 22, 2009.        

Charter and Goals

Ms. Hauk moved to approve the GATF charter and goals as presented.  Mark Smith seconded the motion.  The motion carried unanimously.  

Multiple Interconnection for Generation Task Force (MIGTF)
Bob Wittmeyer advised Market Participants that the MIGTF is a joint Task Force between WMS and the Reliability Operations Subcommittee (ROS).  Mr. Wittmeyer noted that ROS had not submitted any person to serve as the chair of the task force and offered himself as a candidate.  

Charter and Goals

Mr. Soutter moved to approve Bob Wittmeyer as chair of MIGTF.  Ms. Hauk seconded the motion.  The motion carried unanimously.
Seth Cochran suggested that the MIGTF goals not be limited to Nodal issues, but that it should consider both Nodal and Zonal issues.  Market Participants noted that, while changes to the Zonal market are less likely, the possibility should not be foreclosed.  Mr. Wittmeyer stated that he would include both Zonal and Nodal considerations in his draft of the MIGTF charter and goals.        

Verifiable Cost Working Group (VCWG)

Ms. Clemenhagen advised WMS that she had noted an interest by several Market Participants in the use of generic standards for reimbursement of Operations and Maintenance (O&M) costs incurred through the Reliability Unit Commitment (RUC) instead of the use of a verification process to validate costs for individual generation units.  Mr. Clemenhagen noted a digression of the discussion of verifiable costs and suggested that Market Participants should reconsider generic standards.     

Ino Gonzales noted that ERCOT has received approximately 30 submissions of verifiable cost data templates and that none of the requests have been approved.  Mr. Gonzales advised that the reason that these submissions have not yet been approved was generally due to a lack of completeness of the template and that follow up with Market Participants was necessary.  Mr. Gonzales observed that ERCOT cannot approve submissions unless there is proper documentation and description of those costs.            

Mr. Gonzales advised Market Participants that at the last meeting of the VCWG on September 9, 2009, members discussed the inclusion of maintenance labor costs as a verifiable cost, and a new proposal by Luminant Energy for proxy heat rate.  Mr. Gonzales noted that discussions at the VCWG continue regarding the treatment of O&M for new resources, auxiliary power, costs for new technology, and demand charges.  Mr. Gonzales observed that the next VCWG meeting will be held October 14, 2009.

Fuel Oil Price (FOP) Verifiable Cost Disputes
Ms. Clemenhagen referred the issue of whether Fuel Oil Price (FOP) is disputable to the VCWG for further discussion.  
NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals
Mr. Smith noted concern within the Consumer Segment that was expressed at the September 3, 2009 TAC meeting regarding the Y factor.  Mr. Smith suggested that WMS endorse a change of the value of Y to 20.  Chris Brewster advised Market Participants that City of Eastland and NRG Texas Power had filed comments supporting a 50 cent adder as a reasonable compromise.  He opined that this compromise covers costs that are fixed, but allows for more if it could be substantiated.        

Mr. Smith moved to modify the WMS recommendation to TAC and define Y as equal to 2, rather than 1.  Franklin Maduzia seconded the motion.  The motion failed with 13 objections, and three abstentions from the Cooperative (2) and Investor Owned Utility (IOU) Market Segments.

Brandon Whittle moved to endorse NPRR174 as amended by the 09/02/09 NRG Texas Power and City of Eastland comments.  Ms. Hauk seconded the motion.  The motion carried with three objections from the Consumer Market Segment, and two abstentions from the Independent Generator and IOU Market Segments.  

Nodal Verifiable Cost Affidavit Document
Mr. Gonzalez recommended that WMS wait to consider the Nodal verifiable cost affidavit document until potential confidentiality questions regarding the submission of data by Resource Entities via extracts is resolved.  Ms. Clemenhagen suggested that consideration should be given to including the item in the affidavit, and directed that the document be considered at the October 2009 WMS meeting.
White Paper for Addressing Labor Maintenance Costs
This item was not taken up.

Verifiable Cost Manual
Mr. Gonzales reviewed eight changes to the Verifiable Cost manual as recommended by VCWG.  He commented that the first recommended change was associated with the disclosure of the final results of verifiable costs submissions by Resource Entities and that this change was not ripe for vote as some Market Participants may want to further consider this issue before voting.  Mr. Gonzales observed that the remaining seven recommendations for changes to the Verifiable Cost manual were ripe for vote.  Mr. Gonzales also noted that additional administrative changes would also be included in this update to the Verifiable Cost Manual.  

Ms. Hauk moved to approve the non-substantive administrative changes and the following substantive changes to the Verifiable Cost  Manual:

· Time table for calculating and posting emission costs

· Time table for calculating and posting the cost of Reference Resources for Power Purchase Agreements (PPA)

· Determining cost for PPAs without a Reference Resource for sot or intermediate start types

· Changed start-up fuel requirements for seasonal costs

· Procedures for establishing verifiable O&M costs with insufficient historical data

· Updated methodologies for determining verifiable cost as described in appendix 1A and 1B

· Removal of the requirement for graphics;
and to defer consideration of changes to rules for QSEs versus Resources filing verifiable costs to the October 2009 WMS meeting. Mr. Ögelman seconded the motion.  The motion carried unanimously.
NPRR168, Change the Definition of "Start-up" and Include the Fuel from Breaker Close to LSL in Startup Costs 
Ms. Stephenson reviewed the discussion by the VCWG concerning NPRR168 and noted that NPRR168 authorizes the reimbursement of start-up costs based on the average daily heat rate, but that historical data suggested that most units initiated start-up during off-peak hours, and that this discrepancy will result in over compensation for start-up costs.   

Proposal for Calculating Proxy Heat Rate

Mr. Pieniazek moved to endorse the concept for a new off-peak proxy heat rate; direct the VCWG to consider the issue of calculating start-up costs using an average heat rate during off-peak hours instead of the daily average heat rate and recommend appropriate off-peak hours; and direct that the Verifiable Cost Manual be revised to require a review of the issue 90 days after TNMID.  Ms. Stephenson seconded the motion.  The motion carried with one objection from the Municipal Market Segment, and one abstention from the Municipal Market Segment.
PRR828, Remove QSE SCE Performance Exemption for QSEs with only Uncontrollable Renewable Resources On-line

Ms. Clemenhagen observed that PRR828 was assigned Urgent status; that it was slated for discussion at the Protocol Revision Subcommittee (PRS) for September 17, 2009; and that some Market Participants requested that WMS review PRR828 for the purpose of providing guidance to PRS.  Mr. R. Jones noted that Calpine submitted PRR828 to discontinue the exemption that Wind-only QSEs have from the Schedule Control Error (SCE) metric, which he characterized as a temporary exemption.

Mr. Smith stated that he has a philosophical concern with removing the exemption for wind-only Resources in lieu of federal and state law policy that encourages the growth of renewable energy Resources.  Dan Jones stated that if the mechanism has only financial implications, that the issue is a policy decision for which the Independent Market Monitor (IMM) does not have a position at this time.  Mr. D. Jones noted that the IMM has significant operational and efficiency concerns if the mechanism requires or causes wind-only QSEs to be integrated into QSEs with controllable Resources, or if the mechanism causes wind-only QSEs to operate uneconomically.  

Mark Bruce stated that he disagreed with Mr. R. Jones’ characterization of the exemption of wind-only Resources from the SCE metric as a temporary measure; referenced the record of the Frequency Control Task Force (FCTF) as indicating the completeness of the SCE metric; but acknowledged that there was a commitment to improve the metric.  

Mr. Greer remarked that he was a participant in the FCTF and noted that one of the reasons for the exemption for WGRs was to encourage investment and growth in wind energy.  He remarked that currently there is over 8,000 MW being provided by WGRs and suggested that something similar to a metric may be necessary.  Mr. R. Jones opined that maintaining the exemption from the SCE metric serves as a natural impediment to the development of meaningful metrics for WGRs. 
Mr. Jackson moved to recommend rejection of PRR828.  Mr. Smith seconded the motion.  Mr. Whittle stated that he would be abstaining from the vote, and  Mr. R. Jones requested a roll call vote.  The motion carried on roll call vote.  (Please see ballot posted with Key Documents.)
TAC Assignment
Ms. Clemenhagen noted that RPRS Decommitment and Load Forecast Accuracy were two issues assigned to WMS by TAC for consideration.  She stated that neither issue was ripe for a vote.  Ms. Clemenhagen assigned both issues to QMWG for consideration and requested that QMWG focus most of its attention to the Load Forecasting Accuracy issue.

PRR763, Use of WGRPP as Planned Operating Level in Day-Ahead Resource Plan for WGRs 
Ms. Clemenhagen explained to Market Participants that, while a discussion of PRR763 was not planned for the September 16, 2009 WMS meeting, a discussion was necessary as the ERCOT Board is to take this issue up at its October 20, 2009 meeting. Mr. Bruce explained that the ERCOT Board was to review the use of the P80 forecast and the Day-Ahead and intra-day capacity adequacy studies and whether these tools are providing ERCOT with the information necessary to procure sufficient energy capacity.  Mr. Bruce noted his intent to add this as an agenda item for the November 1, 2009 TAC meeting.        
PRR776, Automatic MCPE Adjustment During Intervals of Non-Spinning Reserve Service Deployment

Ms. Clemenhagen noted that John Dumas will be providing the ERCOT Board with an update on PRR763 and PRR776.  Mr. Dumas advised Market Participants that his update will review how ERCOT has deployed 30 minute Non-Spin over the months of June, July and August 2008 as compared to the same months in 2009.  Mr. Dumas also noted his intent to provide the ERCOT Board with capacity cost figures.      

WMS Input into RMR Exit Strategy Criteria

Ms. Clemenhagen noted that this item has been moved to the October 21, 2009 WMS meeting.  

Adjournment

Ms. Clemenhagen reminded Market Participants of the September 21, Special WMS meeting regarding 2010 CRE zone determination and adjourned the meeting at 3:50 p.m.  
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Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Barbara Clemenhagen called the meeting to order at 1:08 p.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with these guidelines.  A copy of the guidelines was available for review.

2010 Closely Related Element (CRE) Review 

Isabel Flores provided her presentation on ERCOT’s recommendations for 2010 CREs.  

West to North

Brandon Whittle inquired into ERCOT’s recommendations for the West to North Commercially Significant Constraint (CSC).  Mr. Whittle noted that the Oklaunion to Fisher Road line and the Bowman to Fisher line are a double contingency and asked why they were excluded from the list of CREs recommended by ERCOT.  Ms. Flores stated that it was not included on the list because the Oklaunion to Fisher Road line failed the Power Transfers Distribution Factors (PTDF) test and the Generation Concentration test.  Ms. Flores noted that Protocol Revision Request (PRR) 764, Zonal Congestion and CSCs/CREs, dictates that both lines must qualify.  Eric Goff inquired in the margin with which the Oklaunion to Fisher Road line had failed and Ms. Flores noted that the margin was very small.  Mr. Whittle inquired as to whether the Bowman to fisher line passed the test and Ms. Flores remarked that it had passed.  Ms. Flores commented that ERCOT has used the line in the past to resolve congestion and would not object to the addition of this double contingency line to the list.              
North to Houston, 
Ms. Flores noted that the Jewett to Singleton lines failed the Boundary Generation test, but passed when certain generation resources were excluded from the test.  Ms. Flores commented that these lines were not removed from the list of recommendations for 2010 CREs.       

South to North / North to South 
Ms. Flores remarked that ERCOT tested the Brownwood to Goldthwaite lines, but they did not pass so they were not added to the list of potential CREs.  Ms. Flores noted that the Trading House to Lake Creek #1 and #2 both failed the boundary generation test, but that ERCOT would prefer to keep these lines on the list as they are parallel to the CSC and ERCOT has used them in the past to resolve congestion.  She noted that ERCOT has tested the hi, low, and average ratings of Dynamically Rated Lines, and that this information was provided in the specific spreadsheets.  Vikram Krishnaswamy noted that the Crawford to Bosque line failed the test from North to South, but passed South to North.  Ms. Flores agreed to add this line to the list of ERCOT recommended CREs.  This line was removed from the list in a later discussion during the meeting.      

North to Houston

Mr. Krishnaswamy noted that the Rothwood to King line passed all tests except the PTDF test and that it failed that test by a narrow margin.  He requested that this line be added to the list.  Ms. Flores stated that ERCOT had no objection to the addition of this line for improved operational control because it feeds into a new substation that cuts-in in the spring of 2010.  Ms. Flores expressed ERCOT’s request to keep both of the Jewett to Singleton lines on the list.  She noted that one of the two lines originally failed the test, but passed when retested considering only non-moveable generation.          

Summary of Additions to the List of CREs
Mr. Whittle summarized the changes to the ERCOT recommendations up to that point in the discussion and noted the addition of the Fisher Road to Oklaunion, Rothwood to King, Rothwood to Kuykendahl and both Jewett #2 to Singleton lines.  Ms. Flores requested Market Participants allow the Tradinghouse to Lake Creek double circuit to remain on the list even though it did not pass the test.  Brad Jones commented that it is important to note for the record why certain circuits are being added to the list in spite of the fact that they did not pass the test.  Ms. Flores opined that the Tradinghouse to Singleton line failed North to South because of the generation concentration test, but passed South to North.  Mr. Whittle noted that the Crawford to Bosque line failed the test and inquired into the reasoning behind its addition to the list even though it failed the test.  Market Participants agreed to remove it from the list since it failed the test and no reasoning was provided for its addition.          

Mr. Jones inquired into why ERCOT supports the addition of the Tradinghouse to Lake Creek lines, but not Crawford to Bosque.  Ms. Flores remarked that the geographic location of the lines plays a role and the Tradinghouse to Lake Creek lines are more likely to be utilized by ERCOT to resolve congestion.     

Mr. Whittle suggested that the addition of these lines can always be revisited after the expected new generation resources have come on-line.  Mrs. Jones recommended instead that these lines not be added to the list and that this decision could be revisited at a later date and noted concern regarding the process for removing CRE status from a line.  Mr. Whittle stated that he would prefer to defer to ERCOT’s request since ERCOT has requested the addition of only one line that did not pass the test.  Ms. Flores noted that the ERCOT Protocols provide the same process for the addition and removal of CRE status and that she would continue to monitor the Tradinghouse to Lake Creek Line and review it for possible removal as a CRE in two months.  Mr. Flores noted that in earlier discussions during the meeting Market Participants agreed to add the Oklaunion to Fisher Road as a CRE even though this line failed the PTDF test because this line is part of a double contingency.    

Mr. Whittle moved for WMS to approve the list of CREs as amended by WMS September 21, 2009.  Mr. Pieniazek seconded the motion.

Mr. Jones moved to amend the main motion on the floor to remove Tradinghouse to Lake Creek #1 and #2 from the list of CREs.

Mr. Smith seconded the motion.

Motion to amend the main motion failed with two in favor, 14 opposing, and one abstention from the Investor Owned Utility Segment.

Ms. Clemenhagen called for the vote on the main motion for WMS to approve the list of CREs as amended by WMS September 21, 2009, including Tradinghouse to Lake Creek #1 and #2.

Motion carried with 16 in favor, non opposing, and one abstention from the Cooperative Segment. 

Adjournment

Ms. Clemenhagen adjourned the meeting at 2:53 p.m.
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, October 21, 2009 – 9:30 a.m. – 4:00 p.m.
Attendance

Members:

	Berend, Brian
	Stream Energy
	

	Clemenhagen, Barbara
	Topaz Power
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Emery, Keith
	Tenaska
	

	Gutierrez, Fernando
	BP Energy
	Alt. Rep. for Judy Briscoe

	Hauk, Christine
	Garland Power & Light
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Maduzia, Franklin
	Dow Chemical
	

	McMurray, Mark
	Direct Energy
	

	Miller, Gary
	Bryan Texas Utilities
	

	Morris, Sandy
	LCRA
	Alt. Rep. for B. Belk

	Moss, Steven
	First Choice Power
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTexas Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	


The following proxies were assigned:
· Cliff Lang to Josh Clevenger
· Dave Cook to Jennifer Taylor
Guests:

	Ashley, Kristy
	Exelon
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	MJB Energy Consulting
	

	Davies, Morgan
	Calpine
	

	Detelich, David
	CPS Energy
	

	Goff, Eric
	Reliant Energy
	

	Grimes, Mike
	Horizon Wind Energy
	

	Hellinghausen, Bill
	Eagle Energy Partners
	

	Jones, Dan
	Potomac Economics
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lane, Terry
	LS Power
	

	Lookadoo, Heddie
	NRG
	

	Nelson, Nease
	Nucor Steel
	

	Schwarz, Brad
	EON
	

	Siddiqi, Shams
	LCRA
	

	Stappers, Hugo
	Softsmiths
	

	Wittmeyer, Bob
	DME
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Coon, Patrick
	
	

	Dumas, John
	
	

	Felton, Trey
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	

	Maggio, David
	
	

	Wattles, Paul
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
WMS Chair Barbara Clemenhagen called the meeting to order at 9:31 a.m. 
Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Randy Jones moved to approve the September 16, 2009 meeting minutes as amended by WMS, and the September 21, 2009 WMS meeting minutes as posted.  Mark McMurray seconded the motion.  The motion carried unanimously.  
Ms. Clemenhagen noted that the installation of cameras for the purpose of broadcasting stakeholder meetings had been completed and that representatives of Texas Admin would be in attendance at the November 18, 2009 WMS meeting to discuss options for broadcasting WMS meetings via the Texas Admin website.  She stated that WMS could make a recommendation to the Technical Advisory Committee (TAC) on whether or not to broadcast future WMS meetings.    
ERCOT Board of Directors (ERCOT Board) and TAC Meeting Update 
Ms. Clemenhagen reviewed revision requests considered by TAC and the ERCOT Board at their last meetings.  She stated that Protocol Revision Request (PRR) 811, Real Time Production Potential, had been remanded by the ERCOT Board to TAC for further consideration, and that considerable discussion was had at TAC regarding PRR822, Termination of Access Privileges to Restricted Computer Systems, Control Systems and Facilities (formerly “Removing Access to Restricted Computer Systems, Control Systems and Facilities”), before it was approved.  Ms. Clemenhagen also noted discussion of the separation of ERCOT and the Texas Regional Entity (TRE) and participants opined on who would enforce Protocol compliance, future Board membership and potential jurisdictional issues.    
Congestion Management Working Group (CMWG)
CMWG did not provide an update to WMS.  
Demand Side Working Group (DSWG)
DSWG did not provide an update to WMS.  
Metering Working Group (MWG)

MWG did not provide an update to WMS.

Market Credit Working Group (MCWG)
Morgan Davies provided an update on the MCWG activities.  

Nodal Protocol Revision Request (NPRR) 147, DAM Short Pay Changes – Options 4, 4(a), and 4(b)
Mr. Davies noted MCWG progress regarding a loss methodology and the identification of additional options for handling losses.  New Options 4, 4(a) and 4(b), as detailed in the day’s Key Documents, were reviewed by WMS.  
Shams Siddiqi reviewed the Comparison of Default Allocation Options Worksheet noting that it included Options 4, 4(a) and 4(b), and observed that the various tabs in the worksheet provide an opportunity for users to change variables and see results.  Ms. Clemenhagen encouraged Market Participants to review the various options and be prepared for further discussion at the next WMS meeting.  
Randa Stephenson expressed concern regarding overcollateralization of the Day-Ahead Market (DAM).  She posed the question of how ERCOT would handle the situation in which a Market Participant provided a bid or offer in the DAM, but is determined to have insufficient collateral.  Ms. Stephenson inquired as to whether such bids and offers would be rejected by ERCOT and whether a “cure period” would be available.  She commented that such credit checks are not currently being conducted in Market Readiness testing and that the first time such limitations will be imposed will be at Nodal Market implementation.  Ms. Stephenson remarked that she planned to bring this issue to the next MCWG meeting, and Ms. Clemenhagen agreed that this issue should be reviewed by that group.             

Qualified Scheduling Entity (QSE) Managers Working Group (QMWG)

David Detelich reviewed the activities of QMWG at its October 7, 2009 meeting and noted the following topics of discussion:

ERCOT Wind Plant Availability Website

Mr. Detelich noted reluctance to making use of the Wind Plant Availability Website mandatory for Wind-powered Generation Resources (WGRs), without an Application Programming Interface (API).  
Wind-powered Generation Resource Power Potential (WGRPP) Forecast Accuracy Update

Mr. Detelich advised that WGR Production Potential (WGRPP) forecast accuracy had somewhat improved for the month of August 2009 and contained less than 800 MW in error.  He noted that little improvement had been made with regard to meteorological data and that non-compliance was still an issue.             
Implementation of PRR803, Revised Implementation Approach for PRR 601 
Mr. Detelich remarked that PRR803 testing went well, but that some QSEs who had not participated in the testing did not submit the required attestation forms.  He noted that ERCOT will implement PRR803 on October 29, 2009.          
Ancillary Service Discussion

Mr. Detelich noted further QMWG discussion on the concept of utilizing Non-Spinning Reserve Service (NSRS) to cover Load uncertainty in the Ancillary Services methodology for 2010.  He noted that QMWG recommends prescribing a floor during peak hours to cover unit trips and 1354 MW for Hour Ending 7 through 22.              

Load Forecasting Accuracy

Mr. Detelich noted that the three Load forecasting tools utilized by ERCOT includes one produced by ERCOT through the Energy Management System (EMS), and two produced by Pattern Recognition Technologies, Inc. (PRT).  He noted that the first of the forecasting tools produced by PRT is a forecasting service by Weather Zone, and the second is for the entire ERCOT area in the aggregate.  Mr. Detelich commented that the forecasting service by Weather Zone was the most accurate of the three tools and is the default tool, although operators can select any of the three tools. 
Decommitment Process for Replacement Reserve Service (RPRS)      
Mr. Detelich noted that ERCOT is in the process of drafting an PRR to address the decommitment process for RPRS and that the next meeting of QMWG is scheduled for November 10, 2009.         

Verifiable Cost Working Group (VCWG)
Heddie Lookadoo provided an update on the activities of VCWG.  She noted the October 14, 2009 meeting discussion regarding proxy heat rates, which will continue into the next VCWG meeting on November 12, 2009 where Luminant is expected to provide a proposal.  Ms. Lookadoo remarked that the treatment of operations and maintenance costs for new Resources, auxiliary power, and new technology, as well as Fuel Oil Price (FOP) verifiable cost disputes continue to be discussed by VCWG.  She noted that VCWG recommends that Demand charges not be included as verifiable costs as there is no clear way to tie Demand to a Reliability Unit Commitment (RUC) instruction.  
Ms. Lookadoo noted VCWG discussion regarding the potential use of standardized and predetermined generic costs instead of installing a process for verifying costs.  She noted a lack of certainty among the group regarding the direction on the issue desired by WMS.  Ms. Lookadoo questioned the desire of WMS for VCWG to continue exploration of the potential use of generic costs and requested the WMS Chair provide clarity to the goal of such a discussion.  Ms. Clemenhagen instructed VCWG to have a robust discussion with ERCOT representatives with the goal of vetting a feasible alternative to the current verifiable cost process.  Ino Gonzalez stated that ERCOT Settlements Staff would recuse themselves from discussions regarding the specific values of verifiable costs.  Ms. Clemenhagen remarked that the participation of ERCOT personnel with knowledge of verifiable costs processes was necessary for the proper examination of the subject.  Market Participants noted that the involvement of the Independent Market Monitor (IMM) may be necessary to avoid the perception of impropriety.                      

White Paper for Addressing Labor Maintenance Costs
Mr. Gonzalez noted that the discussion of labor as verifiable maintenance costs culminated in the white paper presented on September 21, 2009 to WMS.  Mr. R. Jones moved to endorse the redlined version of the white paper addressing labor as verifiable maintenance cost.  Ms. Stephenson seconded the motion.  The motion carried with three abstentions from the Independent Retail Electric Provider (IREP) and Independent Power Marketer (IPM) (2) Market Segments.                  

Nodal Verifiable Cost Affidavit Document
Mr. Gonzalez requested that WMS approve the Nodal Verifiable Cost Affidavits for both Resource Entities and QSEs with an amendment allowing ERCOT to share final approved Resource-specific costs with QSEs without further written permission by the associated Resource Entity.  Tom Jackson moved to approve the Resource Entity and QSE Verifiable Cost Affidavits as recommended by the VCWG.  Kenan Ögelman seconded the motion.  The motion carried unanimously.            
System Change Request (SCR) 757 – Real-Time Wind Production by Zone

Ms. Clemenhagen noted that SCR757 was submitted by AEP and that the ERCOT CEO Revision Request Review determined that this SCR is not necessary prior to the Texas Nodal Market Implementation Date.  Jennifer Troutman expressed frustration that the CEO review was not completed until two months after the submission of this SCR.  Ms. Clemenhagen noted caution by Market Participants and ERCOT to avoid SCRs that may delay Nodal Market implementation, and stated that this item should be on the next WMS agenda as a possible vote to place this SCR on the Nodal Parking Deck with the appropriate priority.                     
2010 Ancillary Service Methodology
John Dumas requested WMS approval of the 2010 ERCOT Methodologies for Determining Ancillary Service Requirements.  He noted that this document must be approved by the ERCOT Board annually.  Mr. Dumas indicated that the proposed methodology changes would only affect NSRS and consisted of continuing with the same philosophy of calculating the net-Load uncertainty for the four-hour blocks, but that there would be a different data set reviewed.  Mr. Dumas noted that a 90-day trailing history has previously been the subject of the review, but that the new proposed methodology would include the 30-day period prior to when the study is performed, as well as the corresponding 30-day period from the same month in the previous year.  Mr. Dumas also noted that the QMWG recommended the placement of a minimum NSRS requirement of 1354 MW.  He observed that 1354 MW corresponds with the size of the largest single unit in the ERCOT System.  Mr. Dumas stated that this methodology includes an increase in NSRS proportional to a reduction in forecasted Load.  Market Participants discussed imposing a cap on the NSRS procured by ERCOT as Ancillary Service.  Ms. Stephenson moved to endorse the 2010 Ancillary Service Methodology with a 1500 MW cap for hours 0700 to 2200.  Brandon Whittle seconded the motion.  The motion passed with one opposing from the Consumer Market Segment and four abstentions from the Cooperative (3), and Investor Owned Utility (IOU) Market Segments.                                     
TAC Assignment:  Allocation of A/S Cost Task Force

Ms. Clemenhagen noted TAC’s request that WMS explore the creation of a task force to review cost allocation of Ancillary Services associated with increased renewable energy Resources in the ERCOT market.  Ms Clemenhagen observed the unlikelihood of a consensus between those representing the renewable versus traditional energy generation and suggested that this task force provide competing alternatives to WMS for endorsement.  Ms. Clemenhagen noted Ms. Troutman as a volunteer for chair of the Ancillary Service Cost Allocation Task Force (ASCATF) and opened the floor for other nominations for chair.  No other nominations for chair were forwarded.  Mr. R. Jones remarked that he disagreed with the “bifurcated solution” offered by the WMS chair and noted his belief that the focus of the task force should be on how Ancillary Service costs should be allocated and not on whether they should be allocated.  Ms. Clemenhagen directed the ASCATF to compose a charter and a set of goals for itself and to present them to WMS at its next meeting for approval.  Mark Bruce noted that this discussion has been brewing for some time and that Market Participants with an interest in this issue should bring forward their arguments and supporting data.  Dan Jones noted his position as an advocate for treating intermittent renewables as negative Load for nearly all purposes, except for resolving Congestion.  He observed that a previous proposal for cost allocation of Ancillary Services was forwarded that would have required operational changes and was therefore discarded.  Mr. D. Jones remarked that proposals that require operational changes should only be put forward if truly necessary.                                                  
Additional 2010 Closely Related Elements (CREs)
Isabel Flores advised Market Participants that ERCOT was recommending the addition of three CREs for 2010, including the addition of the Sandow to Temple and Singleton to Roans Prairie lines as 2010 CREs.  Ms. Flores stated that the Miles to Rowena line was tested at the request of a Market Participant, but that the line failed two of the four tests and was therefore not included in this recommendation.  Mr. Whittle moved to endorse the addition the Sandow to Temple and Singleton to Roans Prairie lines to the list of 2010 CREs.  Seth Cochran seconded the motion.  The motion passed unanimously.                      

Congestion Management Report

Ms. Flores provided an update on Congestion in the ERCOT System and noted that she has updated her presentation to include both volume of Congestion in thousands of MWh, and costs in millions of dollars.  Ms. Flores reviewed the top ten congested elements for each of the months February through April 2009.                
Emergency Interruptible Load Service (EILS) Report
Paul Wattles provided the results of the last EILS procurement for the contract period beginning October 2009 through January 2010, a price comparison of the cost of EILS compared to Ancillary Services, an update on compliance, and a review of the ERCOT Board’s discussion of EILS in the context of Value of Lost Load (VOLL) at its August 18, 2009 meeting.  
Mr. Wattles noted that ERCOT is projected to spend a maximum of $7.8 million during the current contract period and a maximum of $18.3 million for the program year on procurement of EILS.  With regard to the price comparison of the cost of EILS to Ancillary Services, Mr. Wattles noted that ERCOT management balances two goals.  He observed that the first of ERCOT’s goals is to buy EILS at the most reasonable price, and the second goal is to satisfy the Public Utility Commission of Texas’s (PUCT’s) objective of having EILS act as a vehicle for the growth of Demand response in the ERCOT market.  Clayton Greer opined that he interpreted Mr. Wattles’ presentation to suggest that the cost to ERCOT of EILS per MW was higher than other Ancillary Services and that therefore ERCOT management must believe that EILS is a higher quality product than other services because ERCOT is willing to pay a higher price to procure it.  Other Market Participants disagreed with this conclusion.  Mr. Wattles stated that the two goals for EILS must be balanced, that the total volume of procurable EILS is capped at 1000 MWs and that the total cost may not exceed $50 million per year, which is the cost cap assigned to EISL by PUC Rule §25.507.  Mr. R. Jones remarked that he believed that this issue lacked transparency and recommended that the WMS chair request that this issue be added as a discussion item for TAC at its next meeting.                                   
Quick Start Task Force (QSTF)
Mr. Cochran provided an update on the activities of the QSTF and noted issues for the next meeting on October 23, 2009.  Eric Goff expressed concern that the distributed energy Resource discussion could be out of scope for the QSTF.  Ms. Clemenhagen stated that she had authorized the discussion on the basis that the topic was not a good fit at other TAC subcommittees and that the subject deserved a forum for discussion.  Mr. R. Jones suggested that the Reliability and Operations Subcommittee (ROS) was a better forum for discussion of this subject given the technical concerns.  Mr. Cochran noted that QSTF plans to focus on wholesale market issues.       
Generation Adequacy Task Force (GATF) 

Adrian Pieniazek stated that due to time constraints he would not provide his update, but that his full slide presentation was posted to the day’s Key Documents.   
Multiple Interconnections for Generators Task Force (MIGTF)
Bob Wittmeyer provided an update on the activities of MIGTF, including the proposed MIGTF charter and goals, and inquired as to the whether Market Participants approved of the general direction of the group.  Mr. Wittmeyer stated that he would not be opposed to seeking a vote on the MIGTF charter and goals, but suggested that the group’s work would be complete in 60 days.  Market Participants expressed their approval of the general direction of this task force.  
Other Business

Brittney Albracht reminded Market Participants that the ERCOT Membership date-of-record is Friday, November 13, 2009; that Market Segment Representative elections for the ERCOT Board and all committees and subcommittees will begin on Monday, November 16, 2009; and that a potential ERCOT Bylaws revision will prevent ERCOT Board members from serving and voting on TAC or any TAC subcommittee.

Adjournment
Ms. Clemenhagen adjourned the meeting at 4:21 p.m.  
Wholesale Market Subcommittee (WMS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Wednesday, November 18, 2009 – 9:30 a.m. – 4:00 p.m.

Attendance

Members:

	Berend, Brian
	Stream Energy
	

	Briscoe, Judy
	BP Energy
	

	Clemenhagen, Barbara
	Topaz Power
	

	Clevenger, Josh
	Brazos Electric Power Coop.
	

	Cochran, Seth 
	Sempra
	

	Cook, Dave
	Cirro
	

	Emery, Keith
	Tenaska
	

	Hauk, Christine
	Garland Power & Light
	

	Jackson, Tom
	Austin Energy
	

	Jones, Randy
	Calpine
	

	Lang, Cliff
	South Texas Electric Cooperative
	

	McMurray, Mark
	Direct Energy
	

	Muñoz, Manuel
	CenterPoint Energy
	

	Ögelman, Kenan
	CPS Energy
	

	Pieniazek, Adrian
	NRG
	

	Soutter, Mark
	Invenergy
	

	Starr, Lee
	Bryan Texas Utilities
	Alt. Rep. For Gary Miller

	Stephenson, Randa
	Luminant
	

	Taylor, Jennifer
	StarTex Power
	

	Torrent, Gary
	OPUC
	

	Troutman, Jennifer
	AEP Energy Partners
	Via Teleconference

	Whittle, Brandon
	DB Energy Trading
	


No proxies were assigned at this meeting. 
Guests:

	Ashley, Kristy
	Exelon
	

	Brandt, Adrianne
	Austin Energy
	

	Brelinsky, Mary Ann
	EDF Trading
	

	Brod, Bill
	AES
	

	Brown, Jeff
	Shell Energy
	

	Bruce, Mark
	MJB Energy Consulting
	

	Chowdhury, Ahsan
	Crescent Power
	

	Davies, Morgan
	Calpine
	

	Detelich, David
	CPS Energy
	

	Diehl, Philip
	Texas Admin
	

	Goff, Eric
	Reliant Energy
	

	Greer, Clayton
	Constellation
	

	Grimes, Mike
	Horizon Wind Energy
	

	Hellinghausen, Bill
	Eagle Energy Partners
	

	Jaussaud, Danielle
	PUCT
	

	Jones, Dan
	Potomac Economics
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lookadoo, Heddie
	NRG
	

	Milberg, Sadao
	DC Energy
	

	Morris, Sandy
	LCRA
	

	Reed, Walter
	Wind Coalition
	

	Sandidge, Clint
	Sempra Energy Solutions
	

	Siddiqi, Shams
	LCRA
	

	Son, Peter
	E.ON 
	

	Starr, Lee
	BTU
	

	Stewart, Roger
	LCRA
	

	Wittmeyer, Bob
	DME
	

	Wybierala, Peter
	NextEra Energy Resources
	


ERCOT Staff:

	Anderson, Craig
	
	

	Coon, Patrick
	
	

	Felton, Trey
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Landry, Kelly
	
	

	Levine, Jonathan
	
	


Unless otherwise indicated, all Market Segments were present for a vote.

WMS Chair Barbara Clemenhagen called the meeting to order at 9:34 a.m. 

Antitrust Admonition

Ms. Clemenhagen directed attention to the displayed ERCOT Antitrust Admonition and noted the need to comply with the guidelines.  Copies of the guidelines were available for review.

Approval of Draft WMS Meeting Minutes (see Key Documents) 

Adrian Pieniazek recommended the addition of clarifying language regarding the 2010 Ancillary Service Methodology.  David Detelich noted that ERCOT was drafting a Protocol Revision Request (PRR), and not a Nodal Protocol Revision Request (NPRR) regarding the decommitment process for Replacement Reserve Service (RPRS).  

Randy Jones moved to approve the October 21, 2009 meeting minutes as amended by WMS.  Mr. Pieniazek seconded the motion.  The motion carried with one abstention from the Cooperative Market Segment.  
ERCOT Board of Directors (ERCOT Board) and TAC Meeting Update

Ms. Clemenhagen reviewed revision requests considered by TAC and the ERCOT Board at their last meetings.  She highlighted ERCOT Board approval of PRR836, Revised Minimum Ramp Rate for Balancing Energy Service Down to Comport with PRR803, PRR830, Reactive Power Capability Requirement, the AEPSC Corpus Christi Area Improvements Project, the 2010 Ancillary Service Methodology, and the revised ERCOT Bylaws.  She noted that the ERCOT Board reviewed the subject of Resource adequacy and the Generation Adequacy Task Force (GATF), and raised concerns regarding Wind-powered Generation Resource (WGR) forecasting.  Ms. Clemenhagen also stated that on October 28, 2009 ERCOT set a new record for wind power generation and that the recent audit of ERCOT Operations and Planning by the North American Electric Reliability Corporation (NERC) resulted in high marks for ERCOT.         

Demand Side Working Group (DSWG)

Mary Anne Brelinsky provided an update of the DSWG activities and noted that roughly half of the DSWG’s 2009 goals have been achieved and that several more goals will be completed at the next DSWG meeting.  She recommended that the goals associated with Security-Constrained Economic Dispatch (SCED) and Reliability Unit Commitment (RUC) participation be carried over to 2010.  Ms. Brelinsky noted that DSWG canceled the goal to draft a change to the ERCOT Operating Guides to require a notice in Extensible Markup Language (XML) format for events of Load Acting as Resources (LaaRs) and Emergency Interruptible Load Service (EILS).  Ms. Brelinsky noted discussion of the proposed PRR regarding Protocol Section 6.10.5.5, Non-Spinning Reserve Deployment Services Performance Monitoring Criteria.  She observed strong debate regarding subsection (c) of the proposed revision.  Ms. Clemenhagen requested that DSWG continue to work towards common ground and consensus on this issue.      

Congestion Management Working Group (CMWG)
Isabel Flores provided an update on CMWG activities including discussions on West Zone Issues, Pre Contingency Action Plans (PCAPs), and the Nodal Competitive Constraint Test.  

West Zone Issues

Ms. Flores stated that a significant amount of Out of Merit Energy (OOME) has been utilized in the San Angelo-Menard area, and that the Yellow Jacket Phase Shifter is expected to assist in resolving Congestion in that area.  Ms. Flores agreed to distribute an E-mail message to CMWG and to WMS noting activation of the Yellow Jacket Phase Shifter each time it was brought on-line.  She noted that two additional phase shifters will be going on-line in the near future and agreed to provide an update on the success of the devices on reducing Congestion at the January 20, 2009 WMS meeting.  Mr. R. Jones inquired how the power flows will be changed through the use of the phase shifters and who would be making those choices.  Ms. Flores noted that those choices would be made by ERCOT and that directives would be provided to AEP.                      

Pre-contingency Action Plans

Ms. Flores noted that the recent outage of the Waco - Woodway line was not a PCAP issue, but was an equipment status change which had been entered into the Outage Scheduler.  She noted that this line was taken out of service July through August 2009, and that PCAPs are generally taken out of service for short durations.  Ms. Flores observed that PCAPs will be used exclusively to ensure system reliability, and not for economic reasons.  She stated that current PCAPs are posted to the ERCOT Planning and Operations website at http://planning.ercot.com/login/login.            

Nodal Competitive Constraint Test
Ms. Flores noted that Steve Reedy has taken the lead on this project, that he has tested the 2009 Closely Related Elements (CREs) using the Nodal Competitive Constraint Test (CCT), that the results were distributed to CMWG, and that the next step is to test the 2010 CREs.  Ms. Flores observed that the next meeting of CMWG will be on November 30, 2009 and will include the subject of PCAPs and CCTs as a priority.           
Metering Working Group (MWG)

No MWG update was provided to WMS.

Market Credit Working Group (MCWG)
Morgan Davies provided an update to the activities of MCWG noting that MCWG has completed its work on loss mutualization.  He also provided an update on the acceleration of the Day-Ahead Market (DAM) payment timeline.

Loss Mutualization

Shams Siddiqi presented Option 4(b), Max MWh Based Allocation of Default, noting that this presentation had previously been made to WMS on October 21, 2009 and is posted at the October 21, 2009 WMS meeting page http://www.ercot.com/calendar/2009/10/20091021-WMS.  Mr. Siddiqi highlighted MCWG consensus for Option 4(b) which includes:

· All Entities with Load or generation share in default allocation regardless of their level of activity in ERCOT markets.

· By using the maximum of Load or generation or Energy Trade sells or Energy Trade buys or DAM purchases or DAM sales or Congestion Revenue Right (CRR) purchases or CRR sales, Entities are not penalized for hedging using their own portfolio and/or bilateral markets and/or ERCOT DAM and CRR markets.  

Sadao Milberg presented an amendment to Option 4(b) noting that his proposal would discount the MWh associated with Congestion by a factor (Y), and that a recommendation for the value of (Y) would be determined by MCWG at a later date.

Mr. R. Jones moved to endorse Option 4(b), without the proposed amendment by Mr. Milberg, and to direct MCWG to draft an NPRR to reflect the intent of Option 4(b).  Judy Briscoe seconded the motion.  The motion carried with one opposing vote from the Investor Owned Utility (IOU) Market Segment and one abstention from the Independent Generator Market Segment.      

Clayton Greer inquired as to whether the motion to endorse Option 4(b) included an instruction to MCWG to incorporate an accelerated timeline for DAM Settlements.  Mr. R. Jones noted that it was his intent that the motion he put forward include an accelerated timeline for DAM Settlements.  

Ms. Clemenhagen moved by general consent to adopt an instruction to MCWG to incorporate an accelerated timeline for DAM Settlements with regard to Option 4(b).  The motion carried without objection.        

Short-Pay Fund Options

Mr. Davies noted that the creation of a short-pay fund was discussed at the last MCWG meeting.  He stated that issues discussed included the size of the fund, how to finance the fund, ownership of the fund assets, and replenishment of funds in the event of a default.  Mr. Davies reviewed four options for a market fund, each with different solutions to the various issues associated with creation of the fund.  Mr. Greer and Randa Stephenson expressed support for Option D, which encompassed eliminating the fund altogether based on the understanding that it was not possible for ERCOT to manage the fund in a manner that would allow Market Participants to maintain ownership of their respective financial contributions to the fund.  Eric Goff acknowledged that ERCOT could not manage the fund in the manner desired by Market Participants, but expressed support for the overall concept of the fund and noted certain advantages such as reduction of the costs of infrequent, large, Uplift.  Market Participants expressed a desire to follow a phased approach to the installation of short-pay fund and recommended that the plan for implementation be postponed until after the Texas Nodal Market Implementation Date (TNMID).  Ms. Clemenhagen requested that MCWG continue to work on formalizing a compromise solution for the creation of a short-pay fund.                                    

DAM Credit Requirements

Mr. Davies noted that issues were raised at the last MCWG meeting with regard to the pre-DAM validation.  He stated that Nodal Protocols could require substantial collateral requirements for participation in the DAM.  Mr. Davies noted that a joint meeting of MCWG and the Settlement and Extracts Working Group (SEWG) is scheduled for December 7, 2009 to continue review of DAM acceleration, options for a short-pay fund, and DAM collateralization requirements.         

TAC Remands to WMS
Ms. Clemenhagen noted that TAC assigned PRR811, Real-Time Production Potential, and Operating Guide Revision Request (OGRR) 223, Real-Time Production Potential, to WMS to develop a methodology for calculating the wind unit production potential.  Ms. Clemenhagen assigned this effort to the Qualified Scheduling Entity (QSE) Managers Working Group (QMWG).  Ms. Clemenhagen requested that QMWG provide a methodology at the December 16, 2009 WMS meeting so that a possible recommendation could be provided to TAC at its January 5, 2010 meeting.  Walter Reid noted that QMWG discussed this issue at its last meeting and that while broad language has been drafted, further work is needed.                   

QSE Managers Working Group (QMWG)

Jennifer Troutman provided an update to the activities of QMWG.  She noted that discussion topics at the most recent meeting of QMWG included the wind plant availability website, wind generation forecast accuracy, Load forecasting accuracy, and a decommitment process for RPRS.

Wind Plant Availability Website

Ms. Troutman noted that approximately 30 users have entered Outages via the wind plant availability website, but that an exact number is difficult to determine.  She stated that some Market Participants had reported that the AWS Outage scheduler can only be used for one hour at a time.  Other Market Participants noted that this issue has been resolved.  

Wind Generation Resource Production Potential (WGRPP) Forecast Accuracy Analysis

Ms. Troutman remarked that ERCOT is now receiving good meteorological (MET) data for all points from over 50 WGRs.  She noted additional improvement in the number of points being submitted.  Ms. Troutman stated that some Market Participants may draft a PRR to recommend a change to the Probability 50 forecast during all hours, or just during on-peak hours.

Load Forecasting Accuracy
Ms. Troutman noted that QMWG will be working with ERCOT to schedule a Load Forecasting Workshop.  She stated that QMWG reviewed ERCOT’s RPRS Monthly Reports, and is going to continue this review at the next QMWG meeting.  She remarked that she will request that an ERCOT Subject Matter Expert (SME) be available at the next QMWG meeting to support the discussion.  Ms. Stephenson requested that ERCOT provide Market Participants the raw data used to create the wind generation graphs presented to WMS.

Decommitment Process for RPRS 

Ms. Troutman stated that ERCOT is drafting a revision request for the decommitment process for RPRS and noted that QMWG is working with ERCOT on the Settlement process.  She noted that QMWG has decided to focus its attention on a Nodal decommitment process and that it will be working on this at its next meeting.  Ms. Troutman noted that the next meeting of QMWG will be December 2, 2009, and that the topics of discussion include WGR forecast accuracy, Load forecasting accuracy, Nodal decommitment process for the RUC, and wind generation Nodal issues.                        
Texas Admin Survey

Philip Diehl provided a market survey designed to explore possible interest in broadcasting TAC and TAC subcommittee meetings over the internet.  Mr. Diehl noted that funding for this service would be obtained through subscriptions required to view the broadcasts.  Market Participants expressed concern that broadcasting WMS meetings would dampen open discussion and debate of issues.  Ms. Clemenhagen noted that this issue is to be discussed at the December 3, 2009 TAC meeting.               

Wide-Area Network Cost Study

Trey Felton noted that the contract between ERCOT and its Wide-Area Network (WAN) provider will soon expire and that ERCOT has engaged the services of a firm that specializes in telecom billing to identify cost saving measures.  Mr. Felton stated that the one-time cost to ERCOT for the firm’s services would remain below $50,000, and that identified savings would be passed on to Market Participant users of the WAN.  He stated that, while current ERCOT Protocols allow for the recovery of network management costs, they do not specify whether ERCOT may recover expenses related to cost studies.  Mr. Felton noted that this issue would be brought to the ERCOT Board, and that Market Participant feedback was welcome.           

Verifiable Cost Working Group (VCWG)

Heddie Lookadoo provided an update to the activities of VCWG.  She reminded Market Participants of the directive from WMS to identify one or more alternatives to the current plan for verifiable costs.  Ms. Lookadoo stated that VCWG concluded that the only feasible alternative was to allow Market Participants to file verifiable costs, or to elect to file generic costs for unit start-up and Operations and Maintenance (O&M) for energy.  She noted that if Market Participants elected generic O&M costs, they would be required to provide actual fuel flows, heat rate curves, emission rates, and other information.  She noted that if verifiable costs submitted by Market Participants are accepted by ERCOT, then the option to elect generic costs would expire.  Ms. Lookadoo stated that, with regard to the treatment of auxiliary power costs, recovery would be limited to three hours after breaker open.  She noted that the discussion of proxy heat rates did not produce a final recommendation and that this subject is scheduled for further dialog at the next meeting of VCWG.  She noted that the treatment of verifiable cost submissions already made by Market Participants also remains an unresolved issue.  

Ino Gonzalez observed that current ERCOT zonal Protocols do not provide dollar amounts for generic O&M costs and that Market Participants should consider such figures in the drafting of a revision request employing the use of generic O&M costs.  Mr. Gonzalez commented that ERCOT had previously provided recommendations for generic O&M costs and that these figures could be made available to VCWG as a starting point.  Ms. Lookadoo noted that the Midwest Independent System Operator (MISO) has a study containing generic O&M costs provided by Potomac Economics.  Dan Jones stated that he would attempt to acquire the MISO study and make it available to VCWG for consideration.  Ms. Clemenhagen requested VCWG continue discussions of unresolved issues and to work towards providing a recommendation at the December 16, 2009 WMS meeting.                 

Renewable Technology Working Group (RTWG)

RTWG did not provide an update to WMS.

Quick Start Task Force (QSTF)
Seth Cochran provided an update on the activities of QSTF.  Mr. Cochran noted that at the October 23, 2009 QSTF meeting there was discussion of PRR838, Fast Response Distributed Energy Resource (DER), removal of the RUC clawback charge, Real-Time economic unit commitment, a new 10 minute NSRS, and whether QSTF should explore co-optimization.  

PRR838

Mr. Cochran noted that QSTF completed its review of PRR838 and that this PRR is pending approval by the Protocol Revision Subcommittee (PRS).  Ms. Clemenhagen noted that PRR838 would not return to WMS unless TAC or another subcommittee requested a review by WMS.    

Draft NPRR, Quick Start RUC Clawback

Mr. Cochran reviewed two options considered by QSTF regarding the RUC clawback.  He explained that option (A) would remove clawback charges for all “Hour Start Units,” and that option (B) would reduce clawback charges to 50% for RUC committed hours when the QSE did not participate in DAM and no Energy Emergency Alert (EEA) had been declared.  Market Participants discussed the merits of the two options.  Mr. Gonzalez noted that, with regard to either option (A) or (B), a manual workaround would not be possible and that a change to ERCOT systems would be necessary.  Ms. Clemenhagen noted that an NPRR for either of these options would be subject to CEO review for a determination as to whether these options should be implemented prior to the TNMID.

Mr. Cochran noted that the QSTF recommended that the definition of Hour Start Units include all Resources capable of producing energy at its High Sustained Limit (HSL) in 60 minutes or less from an Off-Line state.  Mr. Gonzalez expressed the concern that this definition would include more than just traditional Quick Sstart Units and that such a definition may require changes to the Resource Asset Registration Form (RARF), as well as ERCOT system changes.  Market Participants compared the use of the term “Quick Start Unit” with the term “Hour Start Unit” with regard to Options (A) and (B).              

Ms. Clemenhagen moved by general consent to table discussion of the RUC clawback until the QSTF determines whether Options (A) and (B) will utilize the term “Hour Start Unit,” “Quick Start Unit,” or some other term.  The motion carried without objection.      

Real-Time economic unit commitment

Ms. Clemenhagen noted that the subject of Real-Time economic commitment of Quick Start Units required further review by the QSTF.  

10 Minute NSRS

Mr. D. Jones inquired as to whether QSTF’s discussion of a 10 minute NSRS was to replace the currently established 30 minute NSRS, or whether it was to be in addition.  Market Participants discussed the merits of a report produced by General Electric that recommended a 10 minute reserve service and concluded that further discussion by QSTF would be beneficial.  Ms. Clemenhagen requested that QSTF continue discussion of NSRS and to produce one NSRS recommendation of anywhere from 10 to 30 minutes that can be an alternative that is complimentary to the current 30 minute NSRS, or a replacement of the current 30 minute NSRS.  Ms. Clemenhagen added the caveat that the alternative that is complimentary to the current 30 minute NSRS should only be considered as a post-TNMID option.  Patrick Coon agreed that, if availability permits, an ERCOT SME would assist further discussion of this issue at the next meeting of QSTF.                                             

Co-optimization

Tom Jackson noted that the QSTF discussed whether co-optimization should be a topic of discussion for QSTF.  He noted that some Market Participants remarked at the last QSTF meeting that the Public Utility Commission of Texas (PUCT) has requested that stakeholders look into co-optimization, and that some Market Participants believe this to be a worthy subject for consideration by QSTF.  Ms. Clemenhagen noted that this matter is a broad subject encompassing issues beyond the scope of the QSTF and requested that QSTF maintain this topic as a low priority item.                 

Mr. Cochran noted that the next meeting of QSTF will be December 7, 2009 and that the agenda includes continued discussion of a draft NPRR for RUC clawback, RUC decommitment, and Real-Time economic unit commitment.  

Multiple Interconnections for Generators Task Force (MIGTF)
Bob Wittmeyer presented WMS with a recommendation for the charter and goals of MIGTF, and noted that the Reliability and Operations Subcommittee (ROS) had already approved them.  

Ms. Stephenson move to approve the MIGTF charter and goals as presented to WMS.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.        

Mr. Wittmeyer noted that for the December 16, 2009 WMS meeting, MIGTF may be seeking WMS endorsement of recommendations regarding a white paper on reliability concerns and mitigation actions, market pros and cons, and policy and planning issues related to the interconnection process for generation units with multiple interconnections within ERCOT.  Market Participants requested that MIGTF examine the specific issue of secondary interconnections to ERCOT establishing a new compliance date with regard to ERCOT Protocols.  Mr. Greer remarked that establishing a new compliance date may discourage some WGRs from connecting to Competitive Renewable Energy Zone (CREZ) collection points that were constructed specifically for those generators.  Mr. Wittmeyer noted that this requirement follows PUCT rule and therefore may be beyond the means of WMS to change.  Mark Bruce opined that WMS could endorse a revision request drafted by MIGTF that could provide the basis of discussion for a potential PUCT rule change.                            

Wind Cost Allocation Task Force (WCATF)

Ms. Troutman presented WMS with a recommendation for the charter and goals of WCATF.  

Ms. Stephenson moved to approve the WCATF charter and goals as presented to WMS.  Mr. Jackson seconded the motion.
Mr. R. Jones stated that, while the secondary goal of the WCATF to consider additional methodologies for allocation of Ancillary Services to other Intermittent Renewable Resources (IRRs) such as solar resources was laudable, pursuit of it should not be at the expense of the primary goal to develop methodologies for allocating the cost of Ancillary Services to WGRs.  Mark Soutter noted the statement in the WCATF goals that WCATF would not debate the appropriateness of utilizing one or more of the methodologies and expressed concern over whether supporting rationales for allocating the cost of Ancillary Services could be developed without such consideration.  Ms. Troutman observed that consensus among WCATF was that the task force should be a “how to” task force, and not a “whether to” task force.  Ms. Clemenhagen stated that the decision of whether or not to endorse recommendations to assign the cost of Ancillary Services will ultimately be decided by WMS.                
The motion carried with one opposing from the Independent Generator Market Segment and one abstention from the IOU Market Segment.         

Generation Adequacy Task Force (GATF) 

Mr. Pieniazek noted that his presentation was available on-line at http://www.ercot.com/content/meetings/gatf/keydocs/2009/1103/Capacity_Value_of_Wind.ppt#256,1,Capacity Value of Wind: An Examination of Historical Data, and that GATF may have items for discussion at the December 16, 2009 WMS meeting.  Mr. Pieniazek observed that the next meeting of GATF will be December 1, 2009.  

Other Business

Ms. Clemenhagen noted that most of the 2009 WMS goals have been completed and requested that Market Participants provide recommendations for 2010 WMS goals.  She noted that that the WMS procedures need to be aligned with recent changes to the TAC procedures.    

Adjournment

Ms. Clemenhagen adjourned the meeting at 4:19 p.m.  
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