APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Tuesday, August 25, 2009, 2009 – 9:30am
Attendance
Members:

	Carr, Pam
	Stream Energy
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Helpert, Billy
	Brazos Electric Power Cooperative
	

	Morris, Sandy
	LCRA
	

	Pieniazek, Adrian
	NRG Texas
	

	Torrent, Gary
	OPUC
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Bevill, Rob
	GMEC
	

	Blackburn, Don
	Luminant
	

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Carpenter, Jeremy
	Tenaska Power Services
	

	Comstock, Read
	Direct Energy
	

	Davis, Ian
	Topaz Power
	

	Davison, Brian
	PUCT
	

	DeLaRosa, Lewis
	PUCT
	

	Emery, Keith
	Tenaska
	

	Firestone, Joel
	Direct Energy
	

	Goff, Eric
	Reliant 
	

	Grimes, Mike
	Horizon
	

	Harrymin, Carla
	BP Wind
	

	Hellinghausen, Bill
	Eagle 
	

	Holly, James
	BP Wind
	

	Huynh, Thuy
	Potomac Economics
	

	Jarvis, Tracy
	AES Buffalo Gap Wind
	

	Lee, Jerry
	EPE
	

	McAndrew, Thomas
	Enchanted Rock
	

	McMurray, Mark
	Direct Energy
	

	Moast, Pat
	Texas Regional Entity
	

	Oldham, Phillip
	TIEC
	

	Owens, Frank
	TMPA
	

	Payton, Tom
	Occidental
	

	Prentice, Rob
	Topaz
	

	Reid, Walter
	Wind Coalition
	

	Soutter, Mark
	Invenergy
	

	Stephenson, Randa
	Luminant
	

	Thompson, Clark
	Enchanted Rock Reliability
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Wagner, Marguerite
	PSEG TX
	

	Whittington, Pam
	PUCT
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Levine, Jonathan
	
	

	Mansour, Elizabeth
	
	

	Mingo, Sonja
	
	

	Reedy, Steve
	
	

	Seibert, Dave
	
	

	Surendran, Resmi
	
	Via Teleconference


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:30 a.m.
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

DeAnn Walker moved to approve the July 23, 2009 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried unanimously.

Urgency Votes (see Key Documents)
Ms. Morris reported that there were no items requiring consideration for Urgent status.
Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports (see Key Documents)
TAC Procedures – Notification
Ms. Morris noted a proposal to require a seven day posting period for all materials associated with a voting item, and stated particular sensitivity for implications to revision request comments.  Ann Boren noted the 21-day comment period detailed in Section 21 of the ERCOT Protocols; stated that a new 7-day posting requirement may be prescribed in revised TAC Procedures or a Protocol revision; and explained that any revisions to the TAC Procedures would advance to the ERCOT Board in the same month, without PRS review.  Market Participants determined to await TAC revisions to the TAC Procedures.  Ms. Morris also noted that the Parking Deck concept proposed by TAC was passed by the ERCOT Board.
Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided a Project Management Office (PMO) update and reported that TAC endorsed the 2010 PPL with the addition of Protocol Revision Request (PRR) 805, Adding POLR Customer Class and AMS Meter Flag to the Database Query Function on the MIS, immediately above the capability line.  Market Participants requested that the market be notified as the project nears initiation so that expectations may be set; and expressed concern that the capability line will move up the deck and adversely affect PRR805.  Mr. Anderson suggested that other items might be considered for removal before PRR805; and that the 2010 PPL would come before PRS should it require reprioritization.  

Mr. Anderson also reported that all options are being considered to limit the Administrative Fee increase, but that many items on the 2010 PPL are not optional; that while he could not guarantee that the project budget would remain unaffected, it has been communicated that the project budget is very bare; and that he would advocate for the project budget on behalf of PRS.

Other Binding Documents (see Key Documents)
Dave Seibert reported that a draft Nodal Protocol Revision Request (NPRR) for Other Binding Documents is being drafted; and that another meeting would be held to review the draft before language is presented for PRS consideration.

Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
PRR817, Cease Late Payment Charges for Defaulted Entities 

NPRR168, Verifiable Costs General Corrections

NPRR183, Synchronization of PRR790, Load Profile ID Annual Validation Change Request

NPRR185, Cancellations of RUC-Committed Resources

NPRR186, Naming Convention Clarification

NPRR188, MVA for SCED Input
Ms. Walker moved to endorse and forward to TAC the 07/23/09 PRS Recommendation Reports and Impact Analyses for PRR817, NPRR168, NPRR183, NPRR185, NPRR186, and NPRR188.  Adrian Pieniazek seconded the motion.  The motion carried unanimously.
PRR811, Real Time Production Potential

Market Participants discussed that implementation of the revision with “shall” language would, from an ERCOT perspective,  could potentially impact Nodal resources; that experience with the calculation in the zonal market would benefit the nodal market where accurate High Sustainable Limit (HSL) is even more important; and that “shall” language requires a comparison for every interval and is extremely burdensome.  Mr. Bruce suggested that striking all language after the first sentence would allow data to be gathered for later review, and would address implementation concerns regarding impacts to Nodal resources; Mr. Dumas concurred.
Market Participants expressed concern regarding the ERCOT Board’s direction to develop metrics for Wind-powered Generation Resources (WGRs); discussed that language addressing “reasonable efforts” requires further refinement; and recommended language revisions.
Mr. Pieniazek moved to recommend approval of PRR811 as revised by PRS.  Ms. Walker seconded the motion.  Market Participants discussed that a metric may be established after a certain amount of data is collected.  Mr. Bruce suggested that a group be designated to review data gathered and develop a meaningful metric.  The motion carried with one objection from the Independent Generator Market Segment.

NPRR165, Synchronizing Section 1 with PRR697

Kristi Hobbs recommended clarifying language revisions to NPRR165.
Ms. Walker moved to endorse and forward the 07/23/09 PRS Action Report as revised by PRS and the Impact Analysis for NPRR165 to TAC.  Clayton Greer seconded the motion.  The motion carried unanimously.
NPRR184, Section 2, Addition of Definitions and Acronyms from Zonal Protocols and Clarifications

Mr. Durrwachter moved to endorse and forward the 07/23/09 PRS Recommendation Report, as amended by ERCOT comments, and the Impact Analysis for NPRR184 to TAC.  Mr. Greer seconded the motion.  The motion carried unanimously.

Review of PRR Language (see Key Documents)
PRR818, OOMC for Quick Start Units – URGENT

Mr. Greer moved to recommend approval of PRR818 as amended by Wholesale Market Subcommittee (WMS) comments.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

PRR821, Update of Section 21, Process for Protocol Revision
Market Participants discussed the implications of disallowing consideration of material posted for less than seven days; that to preclude consideration of late-breaking information would hamper the stakeholder process; and that PRR821 should be tabled pending the approval of revisions to the TAC Procedures.

Mr. Greer moved to table PRR821 for one month.  Mr. Helpert seconded the motion.  The motion carried unanimously.
PRR823, Clarifying Language for Resource 12-Month Rolling Planned Outage Schedule
Mr. Detelich moved to recommend approval of PRR823 as amended by CenterPoint comments.  Ms. Walker seconded the motion.  The motion carried unanimously.

PRR824, Primary Frequency Response from WGRs
Market Participants noted the Performance Disturbance Compliance Working Group (PDCWG) request that PRR824 be tabled for one month to allow additional time to review the definitions for Primary Frequency Response and Governor. 
Mr. Bruce moved to table PRR824 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.
PRR825, Distributed Energy Resource Participation in Responsive Reserve Service Markets

Mr. Greer moved to recommend rejection of PRR825 and to refer the topic of Distributed Energy Resource participation in the Responsive Reserve Service (RRS) market to WMS and the newly formed Quick Start Task Force (QSTF).  Mr. Pieniazek seconded the motion.  Mr. Greer stated that Distributed Energy Resources are not providing the same service the Loads acting as a Resource (LaaRs) are providing; and that this did not reflect the correct usage of RRS.  
Mr. Bruce requested that Mr. Greer withdraw his motion, stating that a process is underway to develop new legislation to address distribution level reliability concerns associated with hurricanes, and that PRR825 proposes a potentially new application to meet these requirements; and opined that the issue should remain in the stakeholder process in order to facilitate discussion and revision.
Thomas McAndrew argued that Distributed Energy Resources respond to frequency and have the same technical characteristics as LaaRs and would be a subset of LaaRs; and would help ERCOT in solving local reliability issues and manage frequency through RRS.  Market Participants discussed that Distributed Energy Resources behave not as a LaaRs but as generation; that further discussion of the topic is desirable, but that PRR825 requires rewriting in its entirety; and that rejection of PRR825 does not end the discussion of Distributed Energy Resources
The motion carried with one objection from the Independent Generator Market Segment and two abstentions from the Investor Owned Utility (IOU) and Municipal Market Segments.

PRR826, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes
NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes

Phillip Oldham reported that discussions between TIEC and ERCOT are ongoing, and that both organizations support tabling PRR826 and NPRR190 to refine proposed language revisions in order to avoid unintended consequences.
Mr. Pieniazek moved to table PRR826 and NPRR190 for one month.  Mr. Durrwachter seconded the motion.  Mr. Oldham noted that the revision requests were an effort by ERCOT to gather information requirements on units that do not participate in the system, but that the language requires further refinement.  Market Participants discussed that existing rules cover most instances and should be enforced to address the few Entities that are ignorant of requirements.  Patrick Coon added that there are units that do not participate in the market, are not injecting energy into the ERCOT Transmission Grid, but have transmission attachments, and that ERCOT would like to be able to coordinate with those units in the event of an emergency.  The motion carried unanimously.
Review of NPRR Language (see Key Documents)
NPRR189, Ancillary Service Deployment Clarification
Market Participants expressed concern that proposed changes in NPRR189 were not consistent with NPRR192, QSE Energy and Ancillary Service Compliance Criteria.  Resmi Surendran clarified that NPRR189 was submitted to reflect how the Nodal systems have been built.  
Ms. Walker moved to recommend approval of NPRR189 as submitted.  Mr. Durrwachter seconded the motion.  Randa Stephenson noted that language reflects deployment to the obligation amount within 30 minutes of a Dispatch Instruction, and not within 20 minutes to the HSL.  The motion carried unanimously.
NPRR191, Synchronization of PRR819, Changes to Support Revisions to the PUCT POLR and Expedited Switch Rules
Mr. Pieniazek moved to recommend approval of NPRR191 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR192, QSE Energy and Ancillary Service Compliance Criteria

Market Participants expressed concerns that NPRR192 changes Non-Spinning Reserve Service (NSRS) into a Quick Start service.  Mr. Dumas explained that the way Non-Spin is deployed in the zonal and nodal markets is fundamentally different; and that in nodal, a unit must be at Low Sustainable Limit (LSL) and allow Security Constrained Economic Dispatch (SCED) to dispatch all energy in 30 minutes or less; that it was not the intent to redefine the service.
Market Participants discussed that ERCOT can run SCED any time it chooses; that one hour minimum run times are problematic in non-attainment areas; and that a least a two hour minimum run time would assist units in maintaining required emission averages.  Mr. Dumas clarified that ERCOT can indeed manually execute SCED if a problem arises, but that it would be impractical for Operators to monitor all units individually.

Market Participants reviewed comments to NPRR192 and expressed concern that many stakeholders do not understand the impact of the metric; that the GREDP calculation will have impacts to all Generation; and will have to be met on a unit by unit basis; that those units on the margin will have to adjust their ramp rates downward to meet the metric, which seems counter to the needs of ERCOT; and will have pricing and reliability impacts.  Don Blackburn opined that the GREDP is not a good calculation for how units follow base points, and that to define a correct metric for base points requires testing.
Market Participants discussed placing variables in the Protocol language; that the variables should be defined in the motion; that variable definitions would be posted to the Market Information System (MIS); and that TAC may review and revise the variable as necessary before Nodal implementation.  Market Participants also discussed GREDP compliance during Energy Emergency Alert (EEA) events; that most EEA events are longer than 30 minutes, and usually more than one hour in duration; and that consideration might be given to addressing the maximum number of intervals that may be failed during an EEA event
Ms. Stephenson moved to recommend approval of NPRR192 as amended by CPS Energy comments and as revised by PRS; with preliminary values of X=5%, Y=5MW, and Z=10% to be reevaluated and modified as necessary by TAC and the Texas Regional Entity (TRE) beginning two months prior to the Texas Nodal Market Implementation Date (TNMID) and as necessary after the TNMID.  

Market Participants discussed timeline implications and the need to maintain the flexibility to change variables balanced against the need to fully vet proposed changes via the appropriate process; that results of the 168 Hour Test might not be available in time to make appropriate adjustments; and that the TRE might be flexible in increasing their level of enforcement in order to allow time for corrections, as long as frequency is unaffected.

Mr. Pieniazek seconded the motion.  The motion carried with two abstentions from the Consumer and IOU Market Segments.
NPRR193, Application of Nodal Implementation Surcharge in Verifiable Costs
Mr. Pieniazek moved to recommend approval of NPRR193 as submitted.  Mr. Detelich seconded the motion.  The motion carried unanimously.
NPRR194, Synchronization of Zonal Unannounced Generation Capacity Testing Process
Mr. Durrwachter spoke to Luminant comments and expressed concern that the current process for testing units is an applied ramp rate test due to the time limits; and poses problems for supercritical solid-fueled units that are base loaded and not designed to move quickly.  Mr. Durrwachter added that the test was developed to determine the amount of capacity available to ERCOT within a given time, and was not a test of maximum generation; that nuclear units are excluded as they do not ramp quickly; that lignite units will have difficulty passing the test if they are tested at or near LSL; and questioned whether there is a different timeline needed for solid fuel units, or if a test should be conducted for full capability when operating at or near HSL.  
Mr. Durrwachter moved to refer NPRR194 to the Reliability and Operations Subcommittee (ROS).  Mr. Pieniazek seconded the motion.  Mr. Dumas noted that the timeframe was designed to allow 30 minutes for half-loaded units to reach HSL; that the 30 minute timeframe was chosen to address fuel limitations; that for units at LSL, the unit must reach HSL or a percentage of HSL within one hour; and that NPRR194 is a synchronization of a highly successful testing regime that has driven much uncertainty from the market.
Market Participants discussed that the test allowed for the elimination of the Reserve Discount Factor (RDF); that testing requires only performance to the current HSL; and that Resources may adjust their HSL throughout the day.  Mr. Pieniazek withdrew his second.
Mr. Detelich seconded the motion.  The motion carried unanimously.

NPRR195, Removal of McCamey Congestion Management from Nodal Protocols
Market Participants discussed whether Flowgate Rights (FGRs) should be removed from the revenue congestion model; that NPRR195 is a synchronizing revision for removal of what was characterized as “The McCamey Solution”; and that removal of flowgates as a whole might be better accomplished with a separate NPRR.

Mr. Helpert moved to recommend approval of NPRR195 as submitted.  Ms. Wagner seconded the motion.  The motion carried unanimously.
Notice of NPRRs with CEO Determination of “Not Needed for Go-Live”

Ms. Morris noted that there were no NPRRs with a CEO determination of “Not Needed for Go-Live” for the month.
Notice of Withdrawal
Ms. Morris noted the withdrawal of PRR813, FIP Definition Revision.
Adjournment

Ms. Morris adjourned the meeting at 2:47 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2009/08/20090825-PRS" ��http://www.ercot.com/calendar/2009/08/20090825-PRS� 
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