APPROVED
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Thursday, June 18, 2009, 2009 – 9:30am – 11:30am
Attendance
Members:

	Carr, Pam
	Stream Energy
	

	Cochran, Seth
	Sempra Energy Trading
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Helpert, Billy
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Madden, Steve
	StarTex Power
	

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Belk, Brad
	LCRA
	

	Bevill, Rob
	GMEC
	

	Davison, Brian
	PUCT
	

	Goff, Eric
	Reliant 
	

	Hammons, Daniela
	CenterPoint Energy
	

	Hancock, Tom
	Garland Power and Light
	

	Hellinghausen, Bill
	Eagle
	

	Jackson, Tom
	Austin Energy
	

	Lee, Jim
	Direct Energy
	

	Mass, Annette
	PUCT
	

	Moast, Pat
	Texas Regional Entity
	

	Nieto, Lorenzo
	PUCT
	

	Reid, Walter
	Wind Coalition
	

	Schmitz, Kristina
	Customized Energy Solutions
	

	Seymour, Cesar
	SUEZ
	

	Soutter, Mark
	Invenergy
	

	Trevino, Melissa
	Oxy
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Whittington, Pam
	PUCT
	


ERCOT Staff:

	Adams, John
	
	Via Teleconference

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Boren, Ann
	
	

	Flores, Isabel
	
	

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Levine, Jonathan
	
	

	Maggio, Dave
	
	Via Teleconference

	Mansour, Elizabeth
	
	

	Martinez, Adam
	
	Via Teleconference

	Opheim, Calvin
	
	

	Rajagopal, Elango
	
	

	Seibert, Dave
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Vice Chair Steve Madden called the meeting to order at 9:30 a.m.
Antitrust Admonition
Mr. Madden directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

Randy Jones moved to approve the May 21, 2009 PRS meeting minutes as posted.  Henry Durrwachter seconded the motion.  The motion carried unanimously.

Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis 

Protocol Revision Request (PRR) 787, Add Non-Compliance Language to QSE Performance Standards (formerly “Add Violation Language to QSE Performance Standards”)
Victor Barry expressed concern that PRR787 would result in a large volume of exemption requests and strain Texas Regional Entity (TRE) resources, but offered to assume that the initial estimates are high and requested that Market Participants reconsider the item should the workload become burdensome.  Mr. Durrwachter stated that the 06/17/09 Luminant comments added clarifying language so as to not impact the Outage Scheduler.  
Mr. Durrwachter moved to recommend approval of PRR787 as amended by the 06/17/09 Luminant comments.  Mr. R. Jones seconded the motion.  Market Participants debated phasing in a 12 month rolling period; when the initial rolling period should begin; and the actual effective date.  Market Participants also discussed that Wind-powered Generation Resources (WGRs) are required to notify ERCOT of a loss of turbines; and that machine unavailability has different implications than wind unavailability.
Ms. Whittington stated that the 12 month rolling period should be from the effective date of PRR787, and noted that a violation found to be prior to the effective date of PRR787 would be assessed under the Protocols that were effective at the time of the violation.

Mr. Durrwachter and Mr. R. Jones accepted friendly amendments to the motion to recommend approval of PRR787 as amended by the 06/17/09 Luminant comments and the 06/08/09 Wind Coalition comments, and as revised by PRS.  The amended motion carried unanimously.
Urgency Votes (see Key Documents)
PRR814, NOx Emissions Allowance Index Price (NOxEAIP) – URGENT 
Mr. Durrwachter stated that Luminant Energy was in discussions with ERCOT to address issues raised by PRR814.  
Mr. Durrwachter moved to table PRR814.  DeAnn Walker seconded the motion.  The motion carried unanimously.
PRR815, CSC Process Clarification – URGENT
Mr. Madden noted that PRR815 had been granted Urgent status.

Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports (see Key Documents)
Mr. Madden reviewed revision requests approved by the ERCOT Board, and noted discussion of the Capacity Demand Reserve (CDR) report and the projected $5.6 million 2009 ERCOT budget shortfall.  Mr. Madden reported that Public Utility Commission of Texas (PUCT) Commissioner Donna Nelson called for all options to mitigate the budget shortfall to be considered; that the Special Nodal Program Committee will review the Nodal parking deck for an additional month; and that PRR801, Manual TCR Adjustments, was remanded to PRS to discuss monthly revenue neutrality.
PRR801
It was noted that WMS endorsed the statement that monthly revenue neutrality does not include annual TCR auction revenues.  
Eric Goff moved to recommend approval of PRR801 as amended by the 06/17/09 WMS comments.  Mr. Durrwachter seconded the motion.  The motion carried with one objection from the Independent Generator Market Segment, and one abstention from the Investor Owned Utility (IOU) Market Segment.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided a Project Management Office (PMO) update and reported a recommended change to the 2010 PPL schedule.  Mr. Anderson noted that delaying PRS and TAC approval of the 2010 PPL allows ERCOT one extra month to perform detailed resource analysis of proposed 2010 projects to ensure feasibility and limit impacts to Nodal delivery.

Mr. Anderson addressed the projected 2009 ERCOT budget shortfall, and noted that projects are funded by a revenue-to-debt ratio of 40/60, while Operations and Management (O&M) items are 100 percent funded by the ERCOT Administrative Fee.  Mr. Madden recommended that a visual aid be created to demonstrate why the projected 2009 ERCOT budget shortfall would not likely be remedied by project cuts.  Mr. Anderson added that the process implemented by PRR799, ERCOT CEO Approval of NPRRs and SCRs Prior to Posting on MIS, is limiting additions to the PPL as Nodal delivery approaches.
Other Binding Documents  (see Key Documents)
Dave Seibert noted that at the June 3, 2009 Other Binding Document discussion, stakeholders expressed concern that the change control process for Other Binding Documents is vague in Nodal Protocol Section 1.1(2)(b) and expressed apprehension at approving Other Binding Documents as currently prescribed.  Mr. Seibert reported that approximately 12 documents had been added to the Other Binding Documents list, welcomed Market Participant input as to additional documents that might be included, and noted that the next meeting had not yet been scheduled, but would likely take place in the coming weeks.

Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
Nodal Protocol Revision Request (NPRR) 158, EILS Self-Provision Formula Correction and Clarifications

NPRR175, Hub Bus Clarification

NPRR176, Resource Status Input to RUC and Ancillary Service Awards from RUC 

PRR810, Remove McCamey Congestion Management

Mr. Goff moved to endorse and forward the PRS Recommendation Reports and Impact Analyses for NPRR158, NPRR175, NPRR176, and PRR810 to TAC.  Mr. Durrwachter seconded the motion.  Mr. Anderson noted that PRR810 is still under review for potential impacts to the Nodal market.  The motion carried with one objection from the Independent Generator Market Segment.

PRR812, Wind Generator Forecast for Scheduling Metric
Market Participants discussed that TAC recently agreed, via endorsement of the Texas Renewable Integration Plan (TRIP), to not address wind issues that post impacts to Nodal projects; that reporting frequency might prove onerous for ERCOT; and that without follow-up, the process prescribed for WGRs is worthless as a performance metric.  John Adams suggested that language be revised to allow ERCOT to do analysis, but to not require the analysis for every WGR for every hour.  
Ms. Walker moved to recommend approval of PRR812 as submitted.  Market Participants discussed the need for TAC direction as to which directive is more important: renewable energy metrics or considerations to Nodal impacts; and that any language revisions could require a revised Impact Analysis and another review by the Chief Executive Officer (CEO) for Nodal impacts. Ms. Walker withdrew her motion.
Mr. R. Jones opined that use of the word “may” is not suitable for a metric; does not promote a level playing field; and results in no performance expectation.
Mr. Goff moved to recommend approval of PRR812 as revised by PRS with the recommendation to change “shall” to “may” and convey to TAC and the ERCOT Board that WMS and Qualified Scheduling Entity (QSE) Managers Working Group (QMWG) recommended the metric with “shall” language, but that ERCOT CEO has determined Nodal resource impacts with this language; and that PRS request that the ERCOT Board determine the priority of renewable energy metric versus impacts to Nodal.  Mr. Madden seconded the motion.  The motion carried via roll call vote.  (Please see ballot posted with Key Documents.)
Review of PRR Language (see Key Documents)
PRR811, Real Time Production Potential 
Mr. Madden reported that WMS recommended tabling PRR811 in order for the QMWG to study data collection methods; Jennifer Troutman added that QMWG did indeed recommend tabling, but WMS did not take action on PRR811. 
Mr. Durrwachter moved to table PRR811.  Mr. Madden seconded the motion.  Mr. Goff noted that WMS declined to table PRR811 after a lengthy discussion.  The motion carried with one objection from the Independent Retail Electric Provider (IREP) Market Segment.

Mr. Goff stated for the record that given the discussion at the June 17, 2009 WMS meeting, PRR811 did not seem to require further revision and should not be delayed, and that he regretted the action of PRS to table PRR811.
PRR815, CSC Process Clarification – URGENT
Isabel Flores noted that ERCOT Staff was amenable to PUCT Staff comments to PRR815.  Market Participants discussed that implementation of PRR815 by beginning of the 2010 Commercially Significant Constraint (CSC) selection process requires that the item be considered at the July 2009 Board meeting.   Ms. Troutman read the following into the record:
While many of the changes made by ERCOT make sense and add some clarity, effectively the changes simply document in the Protocols what ERCOT did during the 2009 CSC approval process as opposed to evaluating the policy decision and applying it universally to the overall process.   Additionally, AEP would like for ERCOT to address the following questions:
1. In the event there are two CSCs where the CSC is the overloaded element, the new language seems to call for a post contingency analysis for two CSCs.  What is ERCOT's intent in such a situation?  To remove both elements simultaneously or conduct several impact analyses?  If the latter, how will the clustering of two cases be handled?
 
2. In the event that a stability interface limit is identified as the CSC, which is by definition is a family of lines, which line will be used as the basis of clustering?  Or how will the impact factors for the multiple lines be considered?
  
3. If consistency with post contingency operations is important, then for instances where the CSC is the contingent element (the element who's outage leads to overloads on other elements), why is the impact factor on that CSC even relevant?
Ms. Walker moved to recommend approval of PRR815 as amended by PUCT Staff comments.  Mr. Madden seconded the motion.  The motion carried with one objection from the IOU Market Segment.

Review of NPRR Language (see Key Documents)
NPRR165, Synchronizing Section 1 with PRR697
Mr. Durrwachter moved to recommend approval of NPRR165 as amended by ERCOT comments and as revised by PRS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

NPRR168, Verifiable Costs General Corrections
Ino Gonzalez noted that WMS did not take action on NPRR168 at their June 2009 meeting, but had previously endorsed the concept of NPRR168, despite lacking determination of the proxy heat rate.  Mr. Gonzalez opined that NPRR168 could go forward, and that the heat rate calculation could be added to the Verifiable Cost Manual.  Mr. Madden added that NPRR168 is not actionable at PRS until  WMS provides a recommendation.
NPRR174, FIP Modifications in Verifiable Startup and Minimum Energy Cost and Recovery of Exceptional Fuel Costs During RUC Intervals
Mr. R. Jones moved to recommend approval of NPRR174 as submitted.  Mr. Goff seconded the motion.  The motion carried unanimously.

NPRR177, Synchronization of Nodal Protocols with PRR808, Clean-up and Alignment of RECs Trading Program Language with PUCT Rules
Mr. Durrwachter moved to recommend approval of NPRR177 as amended by J Aron’s comments.  Mr. Madden seconded the motion.  The motion carried unanimously.

NPRR178, Regulation Reduction (GS-FR3) and Reg-Up/Reg-Down Allocation to QSEs
Mr. Durrwachter moved to recommend approval of NPRR178.  Mr. Madden seconded the motion.  The motion carried unanimously.  
NPRR179, ERCOT Polled Settlement Load Data
Mr. Madden moved to refer NPRR179 to the Commercial Operations Subcommittee (COPS).  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

NPRR180, Reconciliation of CRR Related Protocol Language
Tom Jackson moved to recommend approval of NPRR180 as submitted.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
NPRR182, Non-Protocol Postings on the Market Information System
Adam Martinez explained that the Nodal Protocols as currently written only allow ERCOT to post information to the Market Information System (MIS) if it is required by the Nodal Protocols and that NPRR182 would allow ERCOT to continue to post documents on the MIS that are required by the Market Guides but are not specifically called for in the Nodal Protocols.  Market Participants inquired about the addition of the State Estimator Standards to the list of Other Binding Documents.  Ms. Hobbs clarified that the State Estimator Standards include documents to be posted to the MIS and that by including the State Estimator Standards to the list of Market Guides will allow for the MIS postings to be allowed under Nodal Protocols.

Ms. Walker moved to recommend approval of NPRR182 as revised by PRS.  Mr. Goff seconded the motion.  The motion carried unanimously.

Notice of NPRRs with CEO Determination of “Not Needed for Go-Live”
NPRR181, FIP Definition Revision
Mr. Durrwachter moved to table NPRR181 until resolution of issues associated with the NPRR parking deck procedure.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Notice of Withdrawal

There were no notices of withdrawal.
Adjournment

Mr. Madden adjourned the meeting at 12:25 p.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2009/06/20090618-PRS" ��http://www.ercot.com/calendar/2009/06/20090618-PRS� 
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