PRS Recommendation Report

	NPRR Number
	198
	NPRR Title
	Load Used in RMR Studies

	Timeline
	Normal
	Recommended Action
	Approval

	Date of Decision
	December 17, 2009

	Proposed Effective Date
	To be determined.

	Priority and Rank Assigned
	To be determined.

	Nodal Protocol Section Requiring Revision
	3.14.1.2, ERCOT Evaluation

	Revision Description
	This Nodal Protocol Revision Request (NPRR) would provide guidance to ERCOT to use the peak Load forecast posted pursuant to P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region, for the next 12 months for the Reliability Must-Run (RMR) study.  This aligns the Load forecast period with the RMR contract period and ensures that the Load forecast used for the analysis is one with a reasonable probability of occurrence.

This NPRR also proposes one non-substantive administrative change to correct defined term usage, shown below with the author “ERCOT Market Rules.”

	Reason for Revision
	The current process around how RMR studies are conducted is not defined in the Nodal Protocols. Providing guidance for the process ensures that a Load level that ERCOT actually anticipates will be used for the RMR study.  Presently, ERCOT typically uses the aggregate non-coincident peak Loads provided by the transmission owners that are used to develop the five-year Steady State Working Group (SSWG) planning cases.  Because these Loads are both peak and non-coincident, they tend to overestimate actual Load during any single period.  Employing a process that uses a Load forecast that ERCOT actually anticipates to occur in the next 12 months will ensure that RMR is procured only when needed to serve Load that will likely occur.  The present process of using a Load forecast that significantly overestimates Load could result in procuring RMR when it is not needed.  Procuring RMR when it is not needed increases costs to Load and undermines opportunities for competitive generation in ERCOT’s energy-only market.

	Overall Market Benefit
	Ensures RMR evaluation period is aligned with period of RMR contract.

	Overall Market Impact
	Will help to ensure that RMR expenditures by ERCOT are based on Loads that the ERCOT System will likely attain during the period of the RMR contract.

	Consumer Impact
	Likely will reduce need for RMR Service and thus will lower costs to Consumers.

	Credit Impacts
	To be determined.

	Procedural History
	· On 11/10/09, NPRR198 and the CEO Revision Request Review were posted.
· On 11/11/09, ERCOT comments were posted.

· On 11/13/09, PSEG TX comments were posted.

· On 11/19/09, PRS considered NPRR198.

· On 12/17/09, PRS again considered NPRR198.

	PRS Decision 
	On 11/19/09, PRS unanimously voted to table NPRR198.  All Market Segments were present for the vote.
On 12/17/09, PRS voted to recommend approval of NPRR198 as amended by the 11/13/09 PSEG TX comments.  There was one abstention from the Investor Owned Utility (IOU) Market Segment.  All Market Segments were present for the vote.

	Summary of PRS Discussion
	On 11/19/09, ERCOT Staff explained that it is discussing possible revisions with the sponsor and requested that NPRR198 be tabled.
On 12/17/09, there was no discussion.
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	Market Benefit
	
	Impact Area
	Monetary Impact
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	Will help to ensure that RMR expenditures by ERCOT are based on Loads that the ERCOT System will likely attain during the period of the RMR contract.
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	Ensures RMR evaluation period is aligned with period of RMR contract.
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	Sponsor

	Name
	Marguerite Wagner

	E-mail Address
	Marguerite.wagner@pseg.com

	Company
	PSEG TX

	Phone Number
	

	Cell Number
	201-303-5468

	Market Segment
	Independent Generator


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	512-248-6464


	Comments Received

	Comment Author
	Comment Summary

	ERCOT 111109
	Stated that ERCOT does not support passage due to the belief that reliability will be compromised since the actual Load that must be served would not be modeled.

	PSEG TX 111309
	Proposed revisions to address the concerns raised in the 11/11/09 ERCOT comments; recommended that the SSWG process for developing peak Loads be reviewed.


	Proposed Protocol Language Revision


3.14.1.2
ERCOT Evaluation

(1)
Upon receipt of a Notification under Section 3.14.1.1, Notification of Suspension of Operations, ERCOT shall post the Notification on the MIS Secure Area and shall post all existing relevant studies and data and provide electronic notice to all registered Market Participants of the Application and posting of the studies and data.

(2)
Within 14 days after receiving the Notification described in paragraph (1) above, unless otherwise notified by ERCOT that a shorter comment period is required, Market Participants may submit comments to ERCOT on whether the proposed RMR Unit meets the test of operational necessity to support ERCOT System reliability or whether the proposed RMR Unit should qualify for a multi-year RMR Agreement.  ERCOT shall consider and post all submitted comments on the MIS Secure Area.

(3)
Within 18 days after receiving the Notification, ERCOT shall make an initial determination of whether the Generation Resource is required to support ERCOT System reliability.  ERCOT shall develop a Load value for use in the RMR study as follows:  For the Load in the RMR local area, ERCOT shall use the regional Load value provided by the appropriate Transmission Service Provider (TSP) as part of the annual Steady State Working Group study case development process.  For Load for the rest of the system, ERCOT shall use maximum system peak Load forecast for the next 12 months based on the weekly Load forecast data posted pursuant to P.U.C. Subst. R. 25.505, Resource Adequacy in the Electric Reliability Council of Texas Power Region.  Additionally, ERCOT shall conduct any other analysis as required and shall post all study data and results and all analyses and its determination on the MIS Secure Area and notify the Generation Entity of the determination.

(4)
Within ten days after a determination by ERCOT that the Generation Resource is required to support ERCOT System reliability, the Generation Entity shall, if it has not already done so, complete and submit to ERCOT Part II of the Notification of Suspension of Operations (Section 22, Attachment E, Notification of Suspension of Operations).  ERCOT shall post the Part II information on the MIS Secure Area.  On the 11th day after the determination or on receipt of Part II of the Notification, whichever comes first, ERCOT and the Generation Entity shall begin good faith negotiations on an RMR Agreement.  These negotiations shall include the budgeting process for Eligible Costs and for fuel costs as detailed in Section 3.14.1.11, Budgeting Eligible Costs, and Section 3.14.1.15, Budgeting Fuel Costs. 

(5)
Within 60 days after receiving the Part I Notification, ERCOT shall make a final assessment of whether the Generation Resource is required to support ERCOT System reliability.  If ERCOT determines that the Generation Resource is required, and the RMR Agreement between ERCOT and the Generation Resource has not yet been finalized, good faith negotiations must continue.  If ERCOT determines that the Generation Resource is not needed to support ERCOT System reliability, then the Generation Resource may cease or suspend operations according to the schedule in its Notification.

(6)
If, after 90 days following ERCOT’s receipt of the Part I Notification, either ERCOT has not informed the Generation Entity that the Generation Resource is not needed for ERCOT System reliability or both parties have not signed a RMR Agreement for a Generation Resource that ERCOT has determined to be required for ERCOT System reliability, then the Generation Entity may file a complaint with the PUCT under subsection (f)(1) of P.U.C. Subst. R. 25.502, Pricing Safeguards in Markets Operated by the Electric Reliability Council of Texas.

(7)
If, after 90 days following receipt of the Part I Notification, ERCOT and the Generation Entity have not finalized an RMR Agreement for a Generation Resource that ERCOT has determined to be required for ERCOT System reliability, then the Generation Entity shall maintain that Generation Resource(s) so that it is available for RUC commitment until no longer required to do so under P.U.C. Subst. R. 25.502(f)(2).
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