DRAFT
Protocol Revision Subcommittee (PRS) Meeting

ERCOT Austin – 7620 Metro Center Drive – Austin, Texas 78744

Tuesday, November 19, 2009, 2009 – 9:30am
Attendance
Members:

	Boehnemann, Robin
	Exelon Generation
	

	Carr, Pam
	Stream Energy
	

	Cochran, Seth
	Sempra Energy Trading
	

	Detelich, David
	CPS Energy
	

	Durrwachter, Henry
	Luminant
	

	Hancock, Tom
	Garland Power & Light
	Alt. Rep. for D. Bailey

	Helpert, Billy
	Brazos Electric Power Cooperative
	

	Jones, Randy
	Calpine
	

	Morris, Sandy
	LCRA
	

	Pieniazek, Adrian
	NRG Texas
	

	Trevino, Melissa
	Occidental Chemical Corporation
	Alt. Rep. for S. Wardle

	Walker, DeAnn
	CenterPoint Energy
	


Guests:

	Brandt, Adrianne
	Austin Energy
	

	Brown, Jeff
	Shell Energy
	

	Grimes, Mike
	Horizon Wind Energy
	

	Jones, Liz
	Oncor
	

	Kimbrough, Todd
	NextEra
	

	Kolodziej, Eddie
	Customized Energy Solutions
	

	Lee, Jerry
	EPE
	

	McAndrew, Thomas
	ERRS
	

	Patrick, Kyle
	Reliant
	

	Reid, Walter
	Wind Coalition
	

	Soutter, Mark
	Invenergy
	

	Troutman, Jennifer
	AEP Energy Partners
	

	Ward, Jerry
	Luminant
	

	Wybierala, Pete
	NextEra
	


ERCOT Staff:

	Albracht, Brittney
	
	

	Anderson, Troy
	
	

	Dumas, John
	
	Via Teleconference

	Gonzalez, Ino
	
	

	Hobbs, Kristi
	
	

	Levine, Jonathan
	
	

	Maggio, David
	
	Via Teleconference

	McMahon, Patrick
	
	

	Mereness, Matt
	
	Via Teleconference

	Seely, Chad
	
	


Unless otherwise indicated, all Market Segments were present for a vote.
PRS Chair Sandy Morris called the meeting to order at 9:35 a.m.
Antitrust Admonition
Ms. Morris directed attention to the Antitrust Admonition, which was displayed.  A copy of the Antitrust Guidelines was available for review.  
Approval of Draft PRS Meeting Minutes (see Key Documents) 

October 22, 2009
DeAnn Walked noted that Randy Jones had abstained from the vote to approve the September 17, 2009 PRS meeting minutes.

Mr. Walker moved to approve the October 22, 2009 PRS meeting minutes as amended.  Mr. R. Jones seconded the motion.  The motion carried unanimously.

Urgency Votes (see Key Documents)
Protocol Revision Request (PRR) 839, Revised Resource Category Generic Fuel Costs – Urgent

PRR840, Update Trading Hub Conversion for 2010 Congestion Zones – Urgent 

Ms. Morris reported that PRR839 and PRR840 had been granted Urgent status via PRS email votes.
Technical Advisory Committee (TAC) and ERCOT Board of Directors (ERCOT Board) Reports (see Key Documents)
Ms. Morris reported TAC recommendation and ERCOT Board approval of PRR830, Reactive Power Capability Requirement, and PRR836, Revised Minimum Ramp Rate for Balancing Energy Service Down to Comport with PRR803, and noted extensive discussion of PRR830 at both TAC and ERCOT Board meetings.

Project Update and Summary of Project Priority List (PPL) Activity to Date (see Key Documents)
Troy Anderson provided a brief update, noting that some funding had been shifted from the Met Center Replacement project, which revised projections indicated would be under-spent, to the Information Lifecycle Management (ILM) project, which needed additional funding to continue advancement in 2009.  Mr. Anderson added that the funding shift does not affect either projects’ total budgets, and that there is no risk of exceeding the total annual budget.
Nodal Protocol Revision Requests (NPRRs) with CEO Determination of “Not Needed for Go-Live”

Market Participants discussed methods for advancing parking deck items to TAC.  Ms. Morris noted that several revisions requests had already been fully vetted, and that others require additional revision due to baseline changes.  Kristi Hobbs reviewed items for which ERCOT would submit comments for PRS consideration, and items not requiring further revision.  Ms. Hobbs noted that items would remain on the Project Priority List (PPL) until release planning, and that upon release planning, priority and rank would be reviewed again by PRS and revised at that time if necessary.
NPRR131, Ancillary Service Trades with ERCOT
NPRR156, Transparency for PSS and Full Interconnection Studies
Ms. Hobbs noted that since NPRR131 was placed in the parking deck, changes to the baseline had been made, and that ERCOT would file comments to update the baseline.

Henry Durrwachter moved to table NPRR131 and NPRR156.  Ms. Walker seconded the motion.  Adrian Pieniazek briefly explained the purpose of NPRR131, inquired if there was a workaround for NPRR131, and agreed to further discussion at the December 17, 2009 PRS meeting.  Ms. Hobbs added that Subject Matter Experts (SMEs) would be prepared to address questions.  The motion carried unanimously.
NPRR153, Generation Resource Fixed Quantity Block
NPRR164, Resubmitting Ancillary Service Offers in SASM

NPRR169, Clarify the Calculation and Posting of LMPs for the Load Zone and LMPs for each Hub
Mr. Durrwachter moved to endorse and forward the 10/23/08 PRS Recommendation Report for NPRR153 to TAC with a priority of Medium and rank of 2; the 11/20/08 PRS Recommendation Report for NPRR164 to TAC with a priority of Medium and rank of 2; and the 12/18/08 PRS Recommendation Report for NPRR169 to TAC with a priority of High/Medium and a rank of 1.  Mr. Pieniazek seconded the motion.  Market Participants discussed that priority designations of Critical will be extremely rare; and that ranks may be re-determined in relation to other items as they are added to the parking deck.  The motion carried unanimously.
NPRR181, FIP Definition Revision

Mr. Durrwachter moved to table NPRR181 for one month.  Ms. Walker seconded the motion.  The motion carried unanimously.

Review of Recommendation Report, Impact Analysis and Cost/Benefit Analysis (see Key Documents)
PRR832, Deletion of Schedule Control Error (SCR) Posting Requirement

David Detelich moved to endorse and forward the 10/22/09 PRS Recommendation Report and Impact Analysis for PRR832 to TAC.  Tom Hancock seconded the motion.  The motion carried unanimously.

PRR833, Primary Frequency Response Requirement from Existing WGRs 

Ms. Morris noted robust discussion of PRR833 in the prior month.  Ms. Hobbs reviewed the 11/12/09 ERCOT comments to PRR833.

Mr. R. Jones moved to endorse and forward the 10/22/09 PRS Recommendation Report for PRR833 as amended by the 11/12/09 ERCOT comments, and the Impact Analysis to TAC.  Todd Kimbrough requested that PRR833 be tabled for 30 days, stating that talks continue with vendors to determine what is technically feasible.  Mr. R. Jones declined to amend the motion.  Ms. Walker seconded the motion.  Kenan Ögelman opined that tabling PRR833 would not adversely affect the timeline, as PRR833 is a backcast, and affirmed Mr. Greer’s understanding that ERCOT clarified at the October 22, 2009 PRS meeting that costs would not figure into ERCOT’s interpretation of “technically infeasible.”
Mr. R. Jones asserted that PRR833 is constructed with timelines that give ample time for compliance or reversal, should continued talks with vendors provide clarity as to technical infeasibility; has a liberal safety valve in that language is vague as to how ERCOT will allow a Wind-powered Generation Resource (WGR) to prove technical infeasibility; and that there is no value in delaying the language.  Mike Grimes opined that a standard for technical infeasibility had not been developed, and requested an additional 30 days to develop language in order to save time and effort on ERCOT’s behalf.  Mr. Greer noted that should ERCOT pronounce technical feasibility after meeting with a WGR, that there is an appeals process available through the Public Utility Commission of Texas (PUCT).  

Mr. Kimbrough stated that NextEra was already in talks with vendors and manufacturers, and opined that correct language is preferable to fast language.  Mr. Pieniazek stated that he would be willing to support tabling should ERCOT not take issue, but added that PRR833 had been available for comment for some time, and opined that determining feasibility should not take too long.  Market Participants discussed possible tabling of the motion to allow time for other SMEs to join the discussion.   

Mr. R. Jones moved to table the motion.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

Clayton Greer moved to remove the motion from the table.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
Mr. Greer asked if an Entity would be able to appeal an ERCOT pronouncement of technical feasibility.  Chad Seely stated that the appeal would go through the Alternative Dispute Resolution (ADR) process described in ERCOT Protocol Section 20, Alternative Dispute Resolution Procedure, and if denied, that the Entity could appeal denial of the ADR before the PUCT; and that the length of the process would depend on the issue.  Mr. Grimes stated that the wind community is seeking the most efficient method; Mr. Greer offered that the first appeal to the PUCT might result in instructions that would help define feasibility.  Mr. Seely opined that efficiency would be served by the development of revision language for ERCOT to review; and that a 30 day delay of the item would not be problematic for ERCOT Staff.  Ms. Morris granted Mr. R. Jones’ request for a five minute recess for caucusing.

Mr. R. Jones offered to withdraw his motion and instead move for a 30 day table upon a pledge from one WGR that revision language addressing technical infeasibility would be submitted in 30 days, with the provision that the narrow scope of language addressing technical infeasibility would be taken up at that time.  Mr. Kimbrough stated that NextEra Energy is acting in good faith, is in discussions with vendors, and is seeking good engineering solutions, but cannot predict what language might be developed.  Mr. R. Jones opined that WGR meetings with vendors is not material to language revisions.  Walter Reid countered that there is such diversity of equipment that developing language is difficult.
Liz Jones encouraged Market Participants to consider the body of law and terminology already developed by the environmental community as a resource in drafting a standard for technical feasibility.  Mr. Reid suggested that should it not be possible to determine technical feasibility in 30 days, that language might be developed to legally capture the issue, if it cannot be captured from a technical aspect. John Dumas reiterated that with the current proposed language ERCOT cannot pronounce technical infeasibility based on costs.  Mr. Pieniazek stated that he is unsympathetic to the cost issue, as there is a cost to other types of generation for every MW of generation that does not provide Primary Frequency Response.  

Market Participants discussed that the review of technical aspects should be left to ERCOT; that PRS reviews and approves language; and that language should provide ERCOT flexibility in determining technical infeasibility.  Mr. R. Jones added that upon hearing further comment from the wind community, he was inclined to maintain his original motion.  Ms. Walker reiterated her second to the motion.
Ms. Hobbs read from ERCOT Protocols Section 21.4.3, Protocol Revision Subcommittee Review and Action:
If a motion is made to recommend approval of a PRR and that motion fails, the PRR shall be deemed rejected by PRS unless at the same meeting PRS later votes to recommend approval of or refer the PRR.  The rejected PRR shall be subject to appeal pursuant to Section 21.4.11.1, Appeal of PRS Action.
Ms. Hobbs clarified that tabling is not an option should the motion to endorse and forward the PRS Recommendation Report fail.  Market Participants discussed timelines; tabling PRR833 at PRS versus at TAC.  Mr. Reid opined that there was no lack of commitment from the wind community to develop language, but that what is required is unclear.
The motion to endorse and forward the 10/22/09 PRS Recommendation Report for PRR833 as amended by the 11/12/09 ERCOT comments, and the Impact Analysis to TAC carried on roll call vote.  (Please see ballot posted with Key Documents.)
Mr. Greer asked if the wind community would be able to appeal the decision of PRS at TAC.  Ms. Hobbs noted that revisions to ERCOT Protocols Section 21, Process for Protocol Revision, will be considered by the ERCOT Board, and recommended that interested parties file comments before the December 3, 2009 TAC meeting, opining that the option would allow Market Participants an additional opportunity to be heard and have further discussion.  Mr. Kimbrough stated that though the effort has already begun, two weeks might be too little time to write a definition for technical feasibility, noting that much of the effort would be directed to model-by-model issues.  Mr. Greer opined that the definition should not include model-by-model approaches.  Mr. Kimbrough added that he did not disagree with Mr. Greer, but that Entities are trying to get a good engineering understanding of the issues.

Review of PRR Language (see Key Documents)
PRR826, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes
NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes
ERCOT Staff requested that PRR826 be tabled to allow time for additional work on issues raised by Market Participants.

Mr. Greer moved to table PRR826 and its companion NPRR190.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.

PRR834, ERCOT Load Forecast Accuracy – Urgent

Mr. Durrwachter moved to table PRR834 for one month.  Mr. Greer seconded the motion.  The motion carried unanimously.

PRR837, Load Used in RMR Studies
NPRR198, Load Used in RMR Studies
ERCOT Staff requested that PRR837 be tabled as discussions are ongoing with the sponsor regarding potential revisions.

Mr. Greer moved to table PRR837 and its companion NPRR198.  Mr. Durrwachter seconded the motion.  The motion carried unanimously.
PRR838, Fast Response Distributed Energy Resource (DER)

Mr. R. Jones noted the possibility that the sponsor would be constructing a field test of the technology addressed by PRR838.

Mr. R. Jones moved to refer PRR838 to ROS with instructions to have the Performance Disturbance Compliance Working Group (PDCWG) assist in constructing the DER operational prototype test, to provide transparency to Market Participants on the type of the test and to report the results to ROS.  Mr. Greer seconded the motion.  The motion carried unanimously.

PRR839, Revised Resource Category Generic Fuel Costs – Urgent

Jennifer Troutman noted that Comisión Federal de Electricidad (CFE) is not being compensated for all emergency transfer costs, and that PRR839 is offered to address those concerns and bring compensation practices in line with the Nodal Protocols.  Ino Gonzalez noted that ERCOT will not attempt to verify costs of generation in Mexico, and that in the event that power is imported under emergency conditions, AEP will submit an invoice and ERCOT will pay the invoice.  Market Participants discussed whether there should be any implication of verifiable costs in the revision request.
Ms. Walker moved to recommend approval of PRR839 as amended by the 11/18/09 AEP Energy Partner comments.  Mr. Greer seconded the motion.  The motion carried with two abstentions from the Consumer and Municipal Market Segments.

Ms. Troutman noted that some revision language had been inadvertently omitted.  Ms. Morris suggested that additional comments be filed before the December 3, 2009 TAC meeting, or that a motion to reconsider PRR839 be offered before conclusion of the day’s business.

Mr. Greer moved to reconsider PRR839.  Ms. Troutman seconded the motion.  The motion carried unanimously.
Mr. Greer moved to recommend approval of PRR839 as amended by the 11/18/09 AEP Energy Partners comments and as revised by PRS.  Ms. Troutman seconded the motion.  The motion carried with two abstentions from the Consumer and Municipal Market Segments.  

PRR840, Update Trading Hub Conversion for 2010 Congestion Zones – Urgent 
Matt Mereness explained that PRR840 is being submitted to provide the correct Congestion Zone to Trading Hub conversion factor for 2010.
Mr. Durrwachter moved to recommend approval of PRR840 as submitted.  Mr. Pieniazek seconded the motion.  The motion carried unanimously.

Review of NPRR Language (see Key Documents)
NPRR190, Clarification of Resource Definitions and Resource Registration of Self-Serve Generators for Reliability Purposes

This item was previously tabled.
NPRR194, Synchronization of Zonal Unannounced Generation Capacity Testing Process

Mr. Durrwachter noted that Luminant Energy had discussions with ERCOT subsequent to the submission of its 11/17/09 comments, and based on those discussions, proposed an additional revision to Section 8.1.1.2.  Mr. Dumas noted that the proposed revised language would apply only in instances where a test is failed and a retest is needed.
Mr. Durrwachter moved to recommend approval of NPRR194 as amended by the 11/17/09 Luminant Energy comments and as revised by PRS.  Mr. R. Jones seconded the motion.  The motion carried unanimously.
NPRR197, Section 21, Synchronization of Zonal Protocols

Ms. Hobbs noted that comments will be filed to synchronize NPRR197 with any additional changes to PRR821, Update of Section 21, Process for Protocol Revision.

Mr. Greer moved to recommend approval of NPRR197 as submitted.  Ms. Walker seconded the motion.  The motion carried unanimously.
NPRR198, Load Used in RMR Studies

This item was previously tabled.
Notice of Withdrawal
There were no notices of withdrawal.
Other Business

Nodal Protocol/Reliability Standards Alignment (NPRSA) Task Force Update

Ms. Walker reported that NPRSA had no progress to report at this time.
Texas Admin Survey

Mr. Morris invited Market Participant input regarding the potential internet broadcast and archiving of stakeholder meetings by Texas Admin, and opined that Project 37262, Rulemaking Proceeding Concerning Internet Broadcast of Meetings of the Electric Reliability Council of Texas, might provide direction regarding policy considerations, and that potential business decisions would be for Texas Admin.

Adjournment

Ms. Morris adjourned the meeting at 11:45 a.m.
� Key Documents referenced in these minutes may be accessed on the ERCOT website at:


� HYPERLINK "http://www.ercot.com/calendar/2009/10/20091022-PRS" ��http://www.ercot.com/calendar/2009/10/20091022-PRS� 
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