ERCOT will maintain two (2) short-pay funds as follows:

1. ERCOT Participants
2. ERCOT Inc.

Amount:

ERCOT Participant Fund Options

	
	Option A
	Option B
	Option C
	Option D

	Inception of fund:
	Pool funding based on uplift mechanism 

(example: 4(b))
	Pool funding based on uplift mechanism (example: 4(b))
	Pool funding is risk based (e.g. CRR obligations)
	No fun d option – short pay/uplift invoices only

	Replenishment:
	Uplift invoices (max of $2.5M/month); refunds to initial payers to fund plus normal funding invoices if the fund wasn’t at cap at the time of default.  Short paid Market Participants get first priority
	Same mechanism as inception
	Same mechanism as inception
	

	In/Out
	Market Participants have title to funds, held in trust by ERCOT.  Refundable on market exit.
	ERCOT ISO, governed by Protocols.  Not refundable.


	ERCOT ISO, governed by Protocols.  Not refundable.
	

	Cap Target?
	Set by TAC & Board
	Set by TAC & Board
	Set by TAC & Board
	

	How fast to fill?
	Set by TAC & Board
	Set by TAC & Board
	Set by TAC & Board
	

	ERCOT, Inc backstop
	Set by Board, starts at $0
	Set by Board, starts at $0
	Set by Board, starts at $0
	


