TAC Recommendation Report

	PRR Number
	840
	PRR Title
	Update Trading Hub Conversion for 2010 Congestion Zones

	Timeline
	Urgent
	Recommended Action
	Approval 

	Date of Decision
	December 3, 2009

	Proposed Effective Date
	January 1, 2010. 

	Priority and Rank Assigned
	Not applicable.

	Protocol Sections Requiring Revision
	7.9.2.6, ERCOT Bus Average 345 kV Trading Hub
7.9.3.4, Scheduling of Transactions Using ERCOT Trading Hubs

	Revision Description
	This Protocol Revision Request (PRR) synchronizes the ERCOT Protocols to reflect the 2010 Commercially Significant Constraint (CSC) definitions, approved by the ERCOT Board on September 15, 2009, as it affects the Trading Hub calculations for 2010 (several transmission buses moved between Congestion Zones).  As such, the calculation for converting transactions at Trading Hubs to existing Congestion Zones is revised.  A similar PRR for 2009, PRR798, Update Trading Hub Conversion, was approved by the ERCOT Board on February 17, 2009.

	Reason for Revision
	Trading Hub conversions must be updated when transmission buses within Trading Hub buses move between Congestion Zones.  

	Overall Market Benefit
	Provides the correct Congestion Zone to Trading Hub conversion factors.

	Overall Market Impact
	None.

	Consumer Impact
	No. 

	Credit Impacts
	ERCOT Credit Staff and the Credit Work Group (Credit WG) have reviewed PRR840 and do not believe that it requires changes to credit monitoring activity or the calculation of liability.

	Relevance to Nodal Market 
	No. 

	Nodal Protocol Section(s) Requiring Revision 
	Not applicable as Trading Hub definitions in Nodal Protocol Section 3.5, Hubs, are based on Nodal prices, rather than zonal prices.

	Procedural History
	· On 11/12/09, PRR840, the CEO Revision Request Review and Impact Analysis were posted. 

· On 11/18/09, the motion to grant PRR840 Urgent status passed via PRS email vote.

· On 11/19/09, PRS considered PRR840. 
· On 12/3/09, TAC considered PRR840.

	PRS Decision 
	On 11/22/09, PRS unanimously voted to recommend approval of PRR840 as submitted.  All Market Segments were present for the vote. 

	Summary of PRS Discussion
	On 11/19/09, ERCOT staff explained the reason for submitting this PRR is to provide the correct Congestion Zone to Trading Hub conversion factor for 2010. 

	TAC Decision 
	On 12/3/09, TAC unanimously voted to recommend approval of PRR840 as recommended by PRS in the 11/19/09 PRS Recommendation Report.  All Market Segments were present for the vote.

	Summary of TAC Discussion
	On 12/3/09, there was no discussion. 


	Quantitative Impacts and Benefits


	Assumptions
	1
	Minor configuration change for ERCOT, no system impact to market.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	None.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Proper hub price calculation.
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	Additional Qualitative Information
	1
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	Other Comments
	1
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	Sponsor

	Name
	Carrie Tucker

	E-mail Address
	ctucker@ercot.com

	Company
	ERCOT

	Phone Number
	512-248-6678

	Cell Number
	

	Market Segment
	Not applicable.


	Market Rules Staff Contact

	Name
	Sonja Mingo 

	E-Mail Address
	smingo@ercot.com

	Phone Number
	512-248-6463


	Comments Received

	Comment Author
	Comment Summary

	None.
	


	Proposed Protocol Language Revision


7.9.2.6
ERCOT Bus Average 345 kV Trading Hub

(1)
The ERCOT Bus Average 345 kV Trading Hub is composed of the buses listed in Section 7.9.2.1, North 345 kV Trading Hub, Section 7.9.2.2, South 345 kV Trading Hub, Section 7.9.2.3, Houston 345 kV Trading Hub, and Section 7.9.2.4, West 345 kV Trading Hub.

(2)
Until superseded by implementation of a different market design for the ERCOT market (e.g., a nodal market design), the ERCOT Bus Average 345 kV Trading Hub Price for each interval shall approximately consist of a fifty-six percent (56%) weighting applied to the North 345 kV Trading Hub price, a twenty-one percent (21%) weighting applied to the South 345 kV Trading Hub price, a thirteen percent (13%) weighting applied to the Houston 345 kV Trading Hub price, and a ten percent (10)% weighting applied to the West 345 kV Trading Hub price.  For the exact weights, please refer to Section 7.9.3.4, Scheduling of Transactions Using ERCOT Trading Hubs.

7.9.3.4
Scheduling of Transactions Using ERCOT Trading Hubs

(1)
Until ERCOT’s scheduling system is updated to automatically convert transactions involving Trading Hubs into transactions involving Congestion Zones, Qualified Scheduling Entities (QSEs) having any transaction involving an ERCOT Trading Hub shall convert each such transaction to one that can be expressed as a scheduled transaction between existing Congestion Zones.

(2)
Market Participants shall use the following matrix to convert transactions at Trading Hubs to existing Congestion Zones:

	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	

	
	
	
	
	


	
	2010 Congestion Zone

	Trading Hub
	North
	South
	Houston
	West

	North
	0.988
	0.012
	 
	 

	South
	 
	0.97
	0.03
	 

	Houston
	0.050
	 
	0.950
	 

	West
	0.118
	 
	 
	0.882

	Bus Average
	0.558
	0.214
	0.097
	0.13

	ERCOT Average
	0.289
	0.245
	0.221
	0.245
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