Protocol Revision Request


	PRR Number
	839
	PRR Title
	Revised Resource Category Generic Fuel Costs

	Date Posted
	October 23, 2009

	
	

	Protocol Section Requiring Revision
	6.8.2.1, Resource Category Generic Costs

	Requested Resolution
	Urgent.  Urgent status is needed to ensure that emergency power is available when needed to meet reliability needs.

	Revision Description
	This Protocol Revision Request (PRR) revises the Resource Category Generic Fuel Cost (RCGFC) for Direct Current (DC) Tie with non-ERCOT Control Area and Block Load Transfer (BLT) Resources to synchronize with the Nodal Protocols and to allow cost recovery for supplying this service.

	Reason for Revision
	During a declared Emergency Condition, ERCOT may order emergency energy imports over the DC Ties and/or BLTs from a non-ERCOT Control Area.  Comision Federal de Electricidad (CFE) staff has communicated to both ERCOT and AEP that CFE has lost money several times this past year performing this reliability service for ERCOT.  Laws governing CFE require that CFE not lose money on these types of transactions.  The addition of verifiable cost recovery will ensure that CFE is not financially harmed for providing this service.  This change is necessary so that ERCOT operators can continue to use emergency energy imports over the DC Ties and/or BLTs when system conditions warrant.  The changes listed in this PRR are identical to the Nodal Protocol language revisions implemented by NPRR103, Settlement of Power Imported via DC Ties and Block Load Transfer Under a Declared Emergency Condition, which was approved by the ERCOT Board on April 15, 2008.

	Overall Market Benefit
	Increases the reliability of the ERCOT Transmission Grid and ERCOT System.

	Overall Market Impact
	Potential increase (or decrease) in cost to the overall market for this service.  This cost is Uplifted.

	Consumer Impact
	Potential increase (or decrease) in cost to the overall market for this service.  This cost is Uplifted.

	Credit Implications
	No.

	Relevance to Nodal Market
	No.  The relevant language was already added to the Nodal Protocols through NPRR103.

	Nodal Protocol Section(s) Requiring Revision
	Not applicable.


	Quantitative Impacts and Benefits


	Assumptions
	1
	None.
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	Market Cost
	
	Impact Area
	Monetary Impact

	
	1
	Unknown.
	Potential increase in Uplifted costs.
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	Market Benefit
	
	Impact Area
	Monetary Impact

	
	1
	Grid reliability.
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	Additional Qualitative Information
	1
	None.
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	Other Comments
	1
	None.
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	Sponsor

	Name
	Jennifer Troutman

	E-mail Address
	jltroutman@aep.com

	Company
	AEP Energy Partners

	Phone Number
	(512) 934-4255

	Cell Number
	

	Market Segment
	Investor Owned Utility (IOU)


	Market Rules Staff Contact

	Name
	Jonathan Levine

	E-Mail Address
	jlevine@ercot.com

	Phone Number
	(512) 248-6464


	Proposed Protocol Language Revision


6.8.2
Capacity and Energy Payments for Out-of-Merit or Zonal OOME Service

6.8.2.1
Resource Category Generic Costs

To properly calculate Local Congestion costs, it is necessary to establish certain generic costs associated with Resources that will be used to calculate production costs incurred when the Resource(s) provides Out of Merit Order (OOM) or Zonal Out of Merit Energy (OOME) Service.  These generic Resource costs include generic fuel costs and generic startup costs.

(1)
Each ERCOT Generation Resource will be assigned to one of the following Resource Categories for the purpose of determining generic fuel costs:

Nuclear

Hydro

Coal and Lignite

Combined Cycle greater than 90 MW**

Combined Cycle less than or equal to 90 MW**

Gas-Steam Supercritical Boiler

Gas-Steam Reheat Boiler

Gas-Steam Non-reheat or boiler without air-preheater

Simple Cycle greater than 90 MW

Simple Cycle less than or equal to 90 MW

Diesel (and all other diesel or gas-fired Resources)

Renewable (i.e., non-Hydro renewable Resources)

Block Load Transfer

DC Tie with non-ERCOT Control Area

**
Determined by capacity of largest simple cycle combustion turbine in the train

The category of each Resource will be reported to ERCOT by the Generation Entity.  Each Generation Entity shall ensure that each of its Resources is in the correct Resource category.

(2)
The FIP shall be the Midpoint price, expressed in $/MMBtu, published in Gas Daily, in the Daily Price Survey, under the heading “East-Houston-Katy, Houston Ship Channel” for the day of the OOMC or OOME deployment.  The FIP for Saturdays, Sundays, holidays and other days for which there is no FIP published in Gas Daily, shall be the next published FIP after the day of the OOMC or OOME deployment.  In the event that the FIP is not published for more than two (2) days, the previous day published FIP will be used for Initial Settlement and the next day published FIP will be used for the Final Settlement Statement.

(3)
Resource Category Generic Fuel Costs

Each ERCOT Generation Resource will be assigned a Resource Category Generic Fuel Cost (RCGFC) based on the Resource Category to which it is assigned.  For Nuclear, Hydro, Coal and Lignite Resources, the RCGFC will be a fixed dollar/MWh amount as shown below.  For DC Tie with non-ERCOT Control Area and Block Load Transfer (BLT) Resources, the RCGFC will be the product of the verifiable costs and a fixed adder of 1.10.  Verifiable costs are subject to the approved documentation requirements in paragraph (4)(h) of Section 6.2.8.3, Energy Payments.  For the remaining Resource categories (except Renewable), the RCGFC will be the product of a heat rate (based on the heat rates used for the Capacity Auction) and a FIP.  The RCGFC for Renewable Resources will be $0/MWh.

The RCGFC for each type of Resource for upward instructions will be:

Nuclear = $15.00/MWh

Hydro = $10.00/MWh

Coal and Lignite = $18.00/MWh

Combined Cycle greater than 90 MW** = FIP * 9 MMBtu/MWh

Combined Cycle less than or equal to 90 MW** = FIP * 10 MMBtu/MWh

Gas-Steam Supercritical Boiler = FIP * 10.5 MMBtu/MWh

Gas-Steam Reheat Boiler = FIP * 11.5 MMBtu/MWh

Gas-Steam Non-reheat or boiler without air-preheater = FIP * 14.5 MMBtu/MWh

Simple Cycle greater than 90 MW = FIP * 14 MMBtu/MWh

Simple Cycle less than or equal to 90 MW = FIP * 15 MMBtu/MWh

Diesel = FIP * 16 MMBtu/MWh

Block Load Transfer = Verifiable Costs * 1.10 
DC Tie with non-ERCOT Control Area = Verifiable Costs * 1.10 
Renewable = $0/MWh

LaaR = FIP * 18 MMBtu/MWh

**
Determined by capacity of largest simple cycle combustion turbine in the train
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